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COALITION GOVERNMENT OF 
DEMOCRATIC KAMPUCHEA 


Troops of Khmer ‘Bandits’ Reported in Trat 
42070081 Bangkok DAILY NEWS in Thai 
1? Dec 87 pp 1, 15, 20 


[Text] A reporter from Bo Ra: District, Trat Province. 
stated that on 11 December at 10:15 am. Police Captain 
Narin Nurun, the Klong Yai District Police Station duty 
officer, received a radio report from the Mi Root Police 
Station im Kiong Ya: District that foreign troops had 
sneaked into Thailand to ambush and highjack buses. 
cars, and official vehicles and that many people had been 
injured. After he got the report, he informed the com- 
mander and went to the site of the incident at kilometer 
(km) 58-59. Sa: Trat Road, Klong Yai, Group 5, M: Root 
Precinct, with Police Lieutenant Colonel Songkiam Sang 
laem, the chief inspector for the district police, Mr 
Somphong Yonyutphong, the mayor of Klong Yai. 
Police Major Phonephot Samittin, and a police force 
The incident occurred around $00 meters from the 
district police station. They searched and found 100 AK 
and JKAJ nfle bullets and broken preces of glass scat- 
tered on the road and a lot of foot prints heading toward 
the forests in the mountain chain that divides Thailand 
and Cambodia. Long rangers and 20 volunteer corps 
personne! followed those foot prints, but later reported 
that they had not found any Khmer troops 


It has been discovered from an investigation prior to the 
incident, that Mr Sura) Pathiptarayakul, age 35. at 9:40 
am was driving a blue pickup truck. registration number 


KAMPUCHEA 1 


10-0933 Trat. toward Klong Yai District. when he 
reached the site of the incident and found five or six fully 
armed men wearing green uniforms and hats like those 
of Khmer soldiers. They blocked the road and forced 
him to stop the car. He did not have a way to escape, so 
he had to stop the truck and let the Khmer bandits take 
his gold necklace without fighting back. After they took 
his possessions, the Khmer bandits released Mr Siray 
unharmed 


The last car that the bandits highjacked was a Navy 
pickup truck, Navy number 294, registration number 
4324). driven by an unknown non-commissioned offic- 
er. Passing through the area, he was gunned down by 
machine guns and the car was totally destroyed. Then, 
the Khmer bandits fled into the jungle and headed for 
the mountains near Cambodia 


The Trat-Kiong Ya: Route has been proclaimed to be a 
highway of death because, in addition to the danger from 
bandits, there 1s also danger from foreign enemies 
Everyone can still remember that on 26 November | 987 
intruding Khmer soldiers mugged, and killed Mr Vinai 
Nantharat, a developer in Bora: District. his son and 
wife were also killed 


The Bora: authorities disclosed concerning the intrusion 
that there were approximately six persons believed to be 
Khmer soldrers who came with the aim of killing Khmers 
who had doublecrossed them, but they could not find 
them. Consequently, they took the opportunity to high- 
yack cars which shows that they have the cruelty which 1s 
their ancestral trait. 12597/09599 
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SRV Cooperation Brings Goods From Ho Chi 
Minh’s VIMEX to Champassak Store 
42060016 Vientiane PASASON in Lao 26 Sep 87 p 2 


[“Champassak-Ho Chi Minh Friendship Store™] 


[Text] The Friendship Store located in downtown Pakse 
is a symbol of the cooperation between Champassak 
Province and Ho Chi Minh City, in particular, of the 
cooperation between the Champassak Province Trade 
Co. and VIMEX of Ho Chi Minh City. The store was 
established when army and party organizations and the 
people were working hard to score achievements to 
commemorate the second provincial party general con- 
gress and the central party's general congress. 


These two companies are being restored at a cost of |! 
million kip each. The trade between them involves 200 
millon kip. Selling and purchasing are divided into three 
parts: mutuai sales and purchases, independent sales and 
purchases, or agent sales. The Friendship Store is the 
most beautiful store in Pakse District. It is beautifully 
decorated and well organized into a miscellaneous goods 
section, readymade clothes, beverages, household goods, 
appliances, motorcycles, television, refrigerators, clocks, 
and watches, radios, tape recorders, and other goods 


In addition to reflecting thy fnendship, solidarity, and 
cooperation between the two cities, the Champassak-Ho 
Chi Minh Store 1s also a model for nearby provinces, 
such as Saravane, Attapeu and Sckonc. It 1s a place to 
learn lessons from the cooperation and long relationship 
between the two cities 


The store 1s arming to change over to the new socialist 
economic system. Most of the goods displayed for sale 
are made in Ho Chi Minh City and by people of 
Champassak Province, some goods are from abroad 
After | year of business, the store has sold 40,740,840 
kip worth of goods, including cash sales of 40,382,480 


kip 


Deputy Administrator Somiot of the Champassak Prov- 
ince Trade Co. inforrced the writer that it 1s planned to 
expand the store to three stones over the last 6 months of 
1987 and the first 6 months of 1988. The cash flow will 
increase, with the objective of serving and improving the 
living standards of the people of the two cities 


12$87/12232 

Thai Writer Reports Positive Atmosphere on 
Border 

420 °00O88h Bangkok SIAM RAT in Thai 18 Dec 8&7 p 2 


[Hello Vientiane column by Samroeng Khampha-u 
“Like Returning Home”) 


[Excerpt] As the boat crossed the Mekong River rom 
Tha Sadet to Tha Dua, | felt as if | were crossing from 
Thammasat University to Sinrat or from Tha Wat 





LAOS 2 


Rakhang to Tha Chang. I did not feel that | was traveling 
from one country to another. This was because of the 
close relationship between the peoples of Laos and 
Thailand 


Mr Sali Vongkhamsao, the deputy prime minister of 
Laos and chairman of the State Planning Committec. has 
clearly stated that Laos has never called China, Cambo- 
dia, Vietnam. or Burma, all of which border Laos, a 
fraternal country. Laos considers Thailand to be its only 
fraternal neighbor Thus, when | got off the boat at Tha 
Dua, I felt as if | were visiting relatives I did not feel like 
a guest 


When two Lao girls welcomed us by giving us a bouquet 
of flowers, I felt somewhat abashed. I did not feel as close 
as | had. That was my first impression. But after 10 days 
in Laos, I felt quite at home. And I was not the only one 
who felt this way. Mr Sunthon Thasai of THAI RAT told 
me that he felt the same way 


After the welcoming committee welcomed us rather 
formerly and asked us to get im the car, | turned and 
looked back at the Nong Khai side. The morning fog 
prevented me from seeing the other side clearly, but both 
sides seemed very quiet. Ten years ago, there used to be 
many rafts on the nver, but now there are very few. The 
curren: in the Mekong River was rather strong, because 
it had rained recently. The decline in the number of raits 
on the river 1s an indication of what relations are like 
between the two countnes 


Most of the people who travel back and forth between 
Tha Sadet and Tha Dua are merchants. They go in the 
morning and return in the evening. They don't have to 
obtain a passport. All they need 1s a checkpoint pass. The 
rest who go have relatives on the other side 


“Thai come to get Lao girls, and Lao girls go to get 
Thai,” said one of the welcoming officials. The word 
“get” here means to marry in accord with Lao-Thai 
customs 


“There 1s nothing to stop people from coming to see each 
other. The people on the two sides are relatives,” said the 
Lao official. Even though the border between Thailand 
and Laos 1s closed, people-to-people contact continues 


unchanged 


Those who came to welcome us included Mr Phanthong, 
the director-general of the Information Department, Mr 
Vilaiviang Phimphamason, the chief editor of PHUY- 
ING LAO (MAEYING LAO), and Mr Phinyo from 
RAENG NGAN 


We were taken from Tha Dua to the Lan Chang Hotel, 
which 1s the largest and best known hote! in Vientiane 
On the way to Vientiane from Tha Dua. we passed 
villages and cultivated fields. We saw that the fields had 
recently been harvested 
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“Yields were good this year. We should have enough to 
feed ourselves.” sand Mr Vilaiviang. “It's too bad that 
you won't be able to visit Champassak as originally 
planned. Officials in Champassak have said that every- 
one there 1s busy and that no one ts receiving visitors 
Champassak 1s our granary | would like you to see 
production there 


11943 


SIAM RAT Profiles Son Khamvanvongsa, Cites 
Dev 
4207008) Bangkok SIAM RAT im Thai 19 Dec 87 p 2 


{Artcle: “Laos Recovery”! 


[Excerpt] “The old government left nothing behind.” Mr 
Son Khamvanvongsa, chairman of the State Press. 
Radw., and Television Department, chairman of the Lao 
Press Association, and one of my Luo hosts, told me. 
“There was something left. namely, debts. which were 
left behind for the new government to pay back.” 


“At the beginning, it must have been difficult to run the 
country.” | said trying to make conversation 


“Oh difficult, so difficult we nearly died, even though 
taking over the government did not incur any bloodshed 
Laos 1s a country with nothing. if Laos were a sick 
person, that person would be dying. We are a country 
with a lot of land with } millon people who are poor and 
uneducated. Our country 1s the very least developed 
among the underdeveloped countries. After we got the 
country, the administration had to think hard. so that 
the people would have food to cat. where there should be 
shelter, how we should run businesses. All the educated 
people fled: we formerly only carried guns. only lived in 
caves and jungies. Oh, 1 was a confusing mess.” Mr Son 
stated 


Mr Son \hamvanvongsa holds one of the ministerial 
posts. Before the change, he walked from the jungle in 
Viengxai to negotiate with Prince Souvannaphouma. the 
prime minister, until the Lao Patriotic Party gained 
victory 


Mr Son 1s fun to talk with. He has various topics to tell 
us about tirelessly. These topics are both present and 
past issues, such as when he jporned the revolution 


“The old administrators did not do anything, take a 
look.” Mr Son pointed to the road while we were nding 
out of Vientiane City. “The administrators and senor 
military officers were divided into factions. They for- 
merly divided up Laos into territones. One side took the 
jungle north of Vientiane, the other side spread their 
influence in Champassak, one group im Saravanc. 
another in Savannakhet. They divided Laos into territo- 
nes to make their living and took over forests and mines 





LAOS 


They only cared about making themselves nmch without 
thinking about the country. They did not build roads, 
and schools: they did nothing for the country and the 


people 


I lustened, and from what | could sec. i 1s truc 


Five to six kilometers outside of Vientiane, the roads are 
filled with potholes, and the dust from the dirt roads fills 
the air when cars pass by 





“These days we are trying to build, but have difficulty 
We have many burdens in restoring our country, 11 1s like 
reviving a sick person. These days, we see that our 
country 1s peaceful, there 1s no crime, no stcaling. no 
mugging. no prostitution. We believe and we are confi- 
dent that this +s the way the Lao people should live.” 





If we loos at Laos from a materialistic perspective, at the 
buildings and houses of the Lao peopic, Vientiane 1s very 
backward. Laos 1s many centuries behind the countries 
in thes region because it does not have high rises. vast 
foreign investment, or modern technology 


If we look at Laos from a perspective of living simply and 
modestly in order to recover from sickness and disasters, 
it 18 succeeding at this level. 12597/09599 


—— Paper on —* Monks’ Harassment 
by Police, Religious Freedom 
420°0088a Bangkok MATICHON SUT SAPDA in Thai 


2? Dec 87 pp 18-20 


[Article by Chaltt Muntha: “If You Remove the Robe. 
Do You Find a Lao Monk or a Communist””] 


[Excerpt] Lao Religious Delegation Not Confined to 
Temples. Special Branch Police Follow Clesely 


When the Lao religious delegation arrived, Maha Chu- 
lalongkorn University had problems finding lodging at 
the temples for all the Lao monks who had come to visit 
Thailand 


One of the monks who welcomed the Lao monks said 
that before the Lao monks were invited, the Thai clergy 
had arranged for them to stay at temples :n Bangkok But 
when they arrived, the temples that had agreed to house 
them refused to do so, fearing that allowing these Lao 
monks to stay at the temple would later affect the tempic 
Maha Chulalongkorn University tried to contact other 
places, but no temple would agree to house the Lao 
monks 


In evaluating the effects of this visit, Pra Maha Narong 
Chittasophano, the deputy rector for student affairs, said 
that “those responsible for welcoming the Lao monks 
did not do a thorough job. because the administrators at 
Maha Chulalongkorn University did not have full 
authority at their temples. That 1s, nesther Dr Maha 
Nakhon Khemapali, the rector. nor | am an abbot. Thus, 
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we did not have the authority to make all the arrange- 
ments. There were certain weaknesses. For cxrampic, we 
were not able to find lodging at temples for the Lao 
monks. Thus, we decided to rent rooms for them at the 
Royal Hotel (near Sanam Luang) even though 11 1s not 
really acceptable for monks to stay at a hotel. And this 
reduced the feeling of intemacy somewhat. For this, we 
must apologize to the Lao monks.” 


The fact that the Tha: clergy has admitted the truth 
honestly and openly should help the Lao monks to 
understand what happened. Because in inviting these 
Lao monks, Maha Chulalongkorn University took i as a 
matter of faith that monks who subscribe to the teach- 
ings of the Buddha and follow the same practices are 
monks regardless of where or under what administrative 
system they live 


But the day that the Lao monks arrived in Thailand. 
those who had invited them learned the truth. That 1s, in 
imviting them, 1 was not possible to look only at the 
religious uspects of their visit. Their visit also had effects 
on other fronts, particularly the political front. The Thai 
monks realized that officials attached great importance 
to thes and were very interested in this. This 1s clear from 
the fact that Special Branch Division and ISOC [Internal 
Security Operations Command] officials followed the 
Lao monks from the day of their arrival. They were with 
the monks so much that it reached the point where they 
often chatted with the monks 


The Tha: clergy took a positive view of this. They 
understood the responsibilities of the officials. Phra 
Mana Narong said that “this was the duty of our 
country’s officials. They did this out of concern for the 
security of the country. But we did everything as openly 
as possible ~ 


Supreme Patriarch Receives Lao Group. Communist 
Party Forbids Visit to Santi Asoke 


During this visit, Maha Chulalongkorn University 
arranged for the Lao monks to visit various temples that 
play a social role and meet with several well-known 
monks in both Bangkok and the northeast. Those that 
they visited included Wat Prakaco. Phutthamonthon. 
Phra Panyanantha Phikhu at Wat Chonlaprathan. Phra 
Phayom at Wat Suankaco, Somdet Pra Phutachan at 
Wat Mahathat, and Wat Pra Thammaka: 


Even though Maha Chulalongkorn University did not 
contact the Department of Religious Affairs in order to 
request permission to take the Lao monks to meet the 
supreme patnarch, the Lao monks did have a chance to 
meet with the supreme patriarch, which made them very 
happy. A representative for the Lao monks said that “we 
were able to visit the supreme patriarch and have an 
imtomate talk with him. We consider this to be a great 
honor” 





LAOS 


Durng thew visit with Somdet Phra Phutachan, the 
ecclesiastical head at Wat Mahathat, the Lao monks said 
that they felt “like children seeing their father after an 
absence of more than 10 years. Secing him made us very 


Seeing the activities at Wat Chonlaprathan, the Lao 
monks got a lesson in how to organize a temple. They 
saw the places for practing the teachings and the quict 
yard where the sermons are given. They felt proud of the 
monks and temples thai were benefiting society. The Lac 
monks wall try to duplicate this in Laos as appropriate 
Wat Phra Thammakai provided them with a good lesson 
in how to organize a temple in order to facilitate bringing 


the teachings to the people 


In visiting various temples, the Tha: monks suggested 
several places of great interest that they thought the Lao 
monks should visit. In particular, they suggested that the 
Lao monks go observe the religious activities at Wat 
Nong Pa Phong, the natural religious retreat of Phra 
Achan Cha Suphattho. They also suggested that they 
visit Wat Pa Nanachat, a religious retreat for monks 
from around the world in Ubon Ratchathani Province, 
and Sant: Asoke in Bangkok. But the Lao monks deleted 
all three of these temples from their itenerary without 
informing the Thai ahead of time 


At the evaluation meeting on the final day of the visit, 
the Lao representative said that “we are disappointed 
that we suddenly had to cancel our visit to Wat Nong Pa 
Phong, Wat Pa Nanachat, and Santi Asoke without 
informing our Tha: hosts ahead of time, which spoiled 
the preparations made by Maha Chulalongkorn U nivev- 
sity. Thengs happened so quickly that we did not have a 
chance to inform them in advance. We apologize sin- 
cerely to those who arranged things.” 


A news source close to the Lao monks said that the Lao 
monks informed Vientiane about this, and the Lao 
communist party ordered them not to visit these tem- 
pies. Because of this. some Thai monks think that the 
Lao clergy 1s controlled by the communist party and that 
it 18 not free to make decisions On its Own oF practice the 
dharma freely like Thai monks 


The State of the Clergy in Laos 


This report also includes statements made by the visiting 
Lao delegation. which answered questions and/or 
exchanged ideas with Tha: Buddhists, in order to show 
the state of the clergy and Buddhist religion in Laos 


As for ecclesiastical administration, Thailand has a 
Council of Elders. But after Laos became the Lao Peo- 
ple’s Democratic Republic, the Buddhist Relations 
Organization of Laos was organized to administer cler- 
cal matters and lead the monks by adhering to Buddhist 
discipline. Internally, this 1s divided into several large 
groups. including the administrative group, the cultural 
studies group, and the economic group 
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There are about 16.000 monks and novices in Laos. 
approximmaticly 6.000 monks and almost 10.000 novices 
This «8 a sizeable number when compared with the 
population of Laos. But im the past. there were about 
20,000 novices 


In the past. there were reports that Laos had limited the 
number of monks. The Lao monks said that the govern- 
ment has never had such a policy. They said that there 
are no restrictions on being ordained or leaving the 
monkhood. They did admit that just after the country 
was liberated, the country was very weak on all fronts. 
including the administrative, economic, and national 
defense fronts. It was necessary to rely on the stength of 
the country’s youths. This was one reason why the 
number of people entering the monkhood declined 


However, I know about the ordination system in Laos. It 
1s not casy for Lao to enter the monkhood. Children 
below the age of 15 who wani to enter the monkhood 
must obtain approval from their village administrative 
committee. Those over age 15 must obtain approval 
from the canton, district. and province. In cach temple. 
there are four monks in charge of organizational matters 
They administer things and make critecisms just like the 
communist party member organization comimitices 


Here, | would like to note that after the Lao communist 
party came to power, the monks were compelied to 
attend seminars several tomes. In particular, can be 
said that the present religious leaders in Laos were 
picked by Lao officials from among those monks who 
adhered to the party's political line. This 1s just add- 
tonal data to enable readers to consider the problems 
from various angies. Bui | do not view Lao monks 
negatively Buddhists probably understand the political 
situation that has arisen in Laos and realize that Lao 
monks must make adjustments if they are to survive 


Role of Lao Monks and Education: To Study at Higher 
Levels, Must Leave the Monkhood 


In daily life. the Lao monks still adhere to Buddhist 
discipline. After they are ordained, they have to study 
There are two types of study The first consists of 
studying sermons and sutras at the tempies. The second 
consists of following the regular school curriculum 


Phra Maha Phong Samaruk said that monks attend the 
public primary and secondary schools, colleges, and 
universities. But because some things, such as drinking 
and singing. are unsuttable for monks, the monks do not 
take part in such activities. They follow the Buddhist 
discipline insicad. That 1s. monks are at the public 
schools only during class hours 


There 1s a school for monks at the temple: When a monk 
graduates, he has to go teach in a remote area where 
regular teachers are scarce. Today, Phra Maha Phong 1s 


* 


LAOS 


the director of this school. The Lao clergy 1s making 
preparations to build a high-level teachers school. The 
objective 1s to produce a large number of teachers in 
order to expand education. 


Mr Sisavang Chanthepha, the deputy head of the Lao 
Peace Program. said that when a Lao monks graduates 
from college. he can continue his education abroad 
However, when studying abroad, because he will bein- 
volved in worldly life, he must first disrobe before going 
abroad. He won't have to worry about a woman touching 
him and can sit at the same table. After graduating. he 
can return and work for the government 


“The purpose behind this is to develop the country. After 
a person has completed his studies to become « teacher, 
if he wants to study at a higher level, he can disrobe and 
g0 continue his studies so that he can return and help 
build the country,” sand Mr Sisavang 


Tha: monks asked whether those who have disrobed to 
attend postsecondary government schools can return to 
the monkhood after graduating 


The Lao monks said that only two classes of former 
monks have graduated from postsecondary schools 
None of these people has entered the monkhood again 
Instead, they are helping officials build the country. This 
does not mean that Laos has separated the Buddhist 
teachings from the daily world. Tae two are still mutu- 
ally dependent on cach other. Those who have disrobed 
have applied the teachings in improving society 


The Lao clergy still provides naktham and Pali classe+ 
In particular, the religious classes of Phra Achan Pan. 
who studied at Wat Mahathat in Bangkok, are now very 
popular These classes are still being taught even though 
Phra Achan Pan 1s now deceased 


However, the naktham and Pali classes now offered by 
the National Sangha [Buddhist Order] are not the same 
as before. The curriculum 1s composed of both worldly 
and religious subjects. Dharma and Pali stubjects are 
taught together. Laos lacks several factors such as 
instructional materials and instructors 


“We would lke say that Buddhist education in Laos 
today can be compared to producing goods for the 
market. We must examine things carefully so that we are 
sure what the needs of the market or Lao people really 
are. We have to produce goods suited to the new era. to 
the place and season. We can't produce woolen coats for 
the rainy season. The Lao Sangha is committed to 
spreeding the teachings of the Buddha. But we have to 
note the direction of society. We have te see what Laos 
needs most at the present time,” said the Lao monks 
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Lao S==,%a Abolishes Clerical Ranks, Denies That 
Patriarch Fled 


In the past. the Lao clergy was divided into a number of 
ran). uncluding phra yotkaco, phra lukkaco. phra rakk- 
ham. phrakhru. phraracha. and phra somdct. But now, 
these ranks have all been abolished. But Lao Buddhists 
continuc tO pay respect to monks just as mm the past 


Even the Buddhist sects. including the Thammayut and 
Mahanikai sects, have been abolisi.cd in Laos. Concern- 
ing thes. Phra Maha Phong Samaruk sand that “thes is 
somewhat difficult to caplain. In order to clarify this. let 
me say that in Buddhism. there are “three jpewels.” the 
Buddha. the dharma, and the Sangha. That 1s the essence 
of morality. The Tharamayut and Mahanika: arose later 
The Buddha never taught people to split ito sects 
(audvence laughs) That 1 why we have done away with 
these 


When asked about the truth of the reports that the 
supreme patriarch of Laos had fled across the Mekong 
River and liwed om Thasland until hes death. Phra Maha 
Phong Samaruk sand that he has been very close to 
coclessastical administrative power, He said that he 
knows for a fact that the Lao supreme patriarch did not 
go to Thailand of his own accord. He went to stay with 
disciples and laymen (in Laos). They invited him to visit 
them. He went several places and changed cars several 
times. He lost conscrousness. This shows that he was 
drugged He was then taken across the border into 
Thasland He did not go of his own accord 


As for rehgrous ceremomes, the Lao monks said that 
ceremones are still practiced as before At an ordina- 
tion, there must be an officiating monk, » sutra master, 
and monks of the order. Besides this. there are also small 
ceremomes such as kathin ceremonies to make merit, 
processions for candidates for the monkhood, and “thu 
hit thu khiong.” Black magic was abolished when Laos 
changed its form of administration 


After Laos became a socialist, of commur«st, country, 
Lao monks had to make several adjustments. The Lao 
delegation sand that the lives of the monks are not 
difficult, The new administrative system does not inter- 
fere in Sangha administration. And ris religious policy is 
better than that of any previous system 


During thes visit to Thailand, the Lao monks answered 
many questions. They provided much interesting infor- 
mation that should be considered carefully 


The Thai Do Not Believe Eve ything That the Lao Said 


The Tha: Buddhists and and monks who atten tc4 the 
mecting with the Lao monks asked many quesons 
about Buddhism im Laos. Many times, people asked 
questions that had been asked previously, which made 
the Lao feel that the Tha: Buddhists were very concerned 
about the Lao Bud Shists 


LAOS 


Al the mecting. Mr Surot Sacnkhamphon, a member of 
the Standing Commiutice of the Lao Patriotic Front. who 
iS responsible for Buddhist affairs, stated frankly that 
“today. besides drecussing things and cxachanging views 
on various matters, | have the feeling that the Thai 
monks and representatives do not really believe the 
answers given by Phra Achan Maha Phong Thus. ! 
would lke to mmvite Thai representatives to vest Laos 
and observe things for the nscives. They can stay for a 
month or as long as they want 


“The questions that remain can be answered or we can 
reach an understanding if Tha: Buddhests visit the 
LPDR and sce things for themscives. Tha: monks arc 
concerned about how much attention the present Lao 
government 1s giving to the Lao Sangha. the temples. and 
the religion. You have a nghi to be concerned about this, 
because we live far away from cach other, Sometimes. 
you might hear stores from certain Lao groups that have 
fled to Thailand. They might tell disturbing stores im 
order to save themscives ~ 


Parting Remarks 


During the period 25 November-} December, the Lao 
visitors and Tha: Buddhists discussed various problems 
and exchanged deas in order to build friendly relations 
(on the final day. the two groups evaluated the results 
and looked at their own strengths and weaknesses. This 
will be onstructive for umproving the meat visit 


The Lao felt that they had been received with great 
warmth and that thei Tha: hosts had facilitated thei 
meeting the supreme patnarch and other monks and 
visitong various temples. They had a chance to observe 
religious activities at many places. They will be able to 
use some of the thongs that are surted to Lao society. The 
Questions raised by the Tha: Buddhists show that they 
are concerned about Buddhiwm im Laos. The Thai 
learned about the state of Buddhism mm Laos. They now 
have a better understanding of how the role of the Lao 
Sangha has changed and improved and its present situ- 
ation 


Before departing, the Lao visitors made an emotional 
parting statement: “We are very happy that we have had 
an opportunity to visit Thailand in order to help build 
relations between Tha: and Lao monks and the peoples 
of Thailand and Laos. This is the first tome om 12 years 
that we have had a chance to meet with cach other, We 
would like to thank the Thai organizers. This visit to 
Thasland ha» been more beneficial than we had capect- 
ed The neat tome will probably be even more successful 
The good results stemming from mutual cooperation are 
a good sign for burlding solidarity and bringing about 
reconcihation. We hope that both sides, that the peoples 
of both Laos and Thailand, will prosper.” 


Thes brings an end to the first act in relations between 
Tha: and Lao Buddhists. There is a firm belief that 
regardless of where they live, Buddhists can always get 
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along But no one can predxct how the poltecal and 
secutity problems of the state will affect the coordination 
of relgrous activities Detween our two fraternal coun- 
ines 


11943 


Council of Ministers Establishes Savannah het 
District 
420000 lc V ventiane PASASON im Lao 21 Sep 87 p 2 


"New Marburs District”) 


{Excerpt} On 6 July. Savannakhet Province officially 
announced the establishment of a new district. based on 
the number of yots and population in the province Thrs 
son lene with Counce! of Menesters Measure 78. dated 40 
December 1986. concerning the establishment of the 
new district of Xarburn. and mm accord with Savannakhet 
Provincial Committee Measure 63, dated 23 June 1987 
concerning estabirshing a drstrict 


One camton from Khanbur: District and nine cantons 
from Outhowmphone District will form the new district 
of Xarburt, with ots administrative center at Keng Ka 
Bao Village Naibur: District bordered by two major 
rivers, the Mekong and Sebang Fai. It 1s connected on 
the north to Nong Bok District of Khammouane Prov- 
moe with the Sehang Fa: River as the border line On the 
cast. «t abuts Outhoumphone District with Route |} as 
the border The south abuts Khanthabur: District, and 
the west abuts the Mekong River, which divides Laos 
and Thailand 


The new district of Narbur: consists of 10 cantons Keng 
Ka Bao, Pak Schang Far. Yang Khame, Somsa-at. Nao 
Newa, Shas, Xveng Khai. Saraphoum. Keng Phow, and 
Ban Veune, with a total 7! villages. 6.544 households 
and a population of 33.237 


12$87/12292 


Waste, U anecessary, | ncompleted Projects 
Assatled 
42600 14d Vientiane PASASON om Leo 


M Sep’ ppia 


[Concentrate All Our Efforts on Completing Main 
Projects”) 


[Text] Grassroots development sections have been 
changing their plans so that they can operate effectively 
Thres 1s based on ther deep understanding of the resolu- 
trons of the Fourth General Per’y Congress, which stated 
that “we must take short per ads to work effectively on 
and accomplish small, and medim-sure projects” 
Funding has been allocated to mayor projects. especially 
those rnvolviag mmternational ard and projects that affect 
the coonomy quickly To date. many propects have been 
compicted and some will be almost completed by the end 
of the year 


LAOS 


Nevertheless. grassrooi, development tasks are very 
attered. and many sections and locales still are not 
following the new direction of new sdca of having small. 
and medwm-size propects. We have tug projects which 
will make already meager funds dwindle by scattering 
them around 


We have learned from capernence that organizing the 
development task into sxattered projects spreads out 
funds, materials. and labor Many proyects have not been 


completed and have dragged on for a tong tome. we do 
not know when some of them will be compicted 


The parties om charge of a propect and the contractors 
who work on them sign contracts and agrec on them price 
and date of completion. but the proyect 1s not compicted 
m accordance with the signed contracts. When the com- 
pletion date arrives. the project not compicted. the 
contractors want new prices all the tome For some 


projects, the prices are changed twice. with the contrac- 
tors clanmong the prices for goods are never established 


We should pul an end to this kind of sstuatvon quickly 
Each sect.on and cach area must change the projects in 
whech i investing Moncey to develop the grassroots 
Major projects that will affect the coonomy and are 
appropriate for the current capabulitees of locales should 
be the most mmportant Each section and cach locale 
should know the kinds of propects 1 should postpone of 
carry on so that a can give funding. materials, and labor 
tO Major propects so they can be compicted 


The basic cconom« conditions in our Country are unsta- 
ble Consequently. we must werigh the funds and objec- 
tives of cach project to sce why we need «Each locale 
must guarantee that major projects have adequate fund. 
img. materials, and labor It must guarantce the necessary 
means for the workers to make a living om cach locale 


In order to have major state projects run perfectly, the 
offices on charge. the owners of funds. the companies that 
conduct surveys and draft proyect plans. the companies 
responsible for supphes. equipment. transportation. ard 
base services for the liwelshood of the workers to whom 
responsitulity has been delegated, are to work hard and 
coordinate with other sections 


The party commutice and administration of cach locale 
with propects must work hard by providing peace and 
security for construction workers. Hardworking and cre. 
ative workers must be rewarded Local administrations 
must take the muitiative and complete proyects quickly 
and hand them back over to the owners of the projects on 
tome and with good quality 


The supply and transport sections should change their 
ways of working. deliwernes of supphes must be guaran- 
teed to reach project sites on time and safely. with no 


damage to project supplies and equipment so that we can 
all finesh our work for 1987 


12$87/12232 











JPRS-SE 4-88-6012 
2 March 1988 


Luang Prabang Trade Incentives, Market System 
Described 


4000 16b lientvane PASASON o Lao 25 Sepa pl 


[Luang Prabang Province Foodstuffs Company Very 
Active] 


[Teat] The resolutvons of the Fourth General Party 
( ongress are berng enthusiastically capanded and impic- 
meted on Luang Prabang Province mm every task. partic. 
ularly om the trading activities of the Foodstuffs run by 
the Province Trade Section The Foodstuffs « operated 
well, and sence the beginning of the year has been able to 
execute ts purchasing plans to buy 18.14 percent more 
goods than capected 


The goods taken for sale and barter are all kinds of 
clothes. Cleavers. knives, aucs. hoes, pots. trays Nono- 
sodium glutamate salt. kerosene galvanized sheets 
food. bocycles. sewrng machines, plows. Dilankets. mos- 
Quite nets. etc. worth 40 milhon kip In addition. the 
company bar has sold 4 millon kip worth of beverages 


( omrade Sisouphan Phommavong. inspection chief of the 
purchasing departmeni stated that purchasing goods from 
the people—meaning trade between the store and the local 
people—ts hased on research on the demand for goods by 
hell trvbes and local people Purchases are done by cash or 
the transfer of funds and barter for various goods depend- 
ng on the cconomac contracts mm cach locale Purchases of 
animals forest goods and agricultural products are direct!) 
supervised by the Prowince Trade Section. The company 
has loans from banks and the Lao Central trade Section 
which has invested m thes company Cawds are sent to 
cach locale depending on demand 


(adres must be tramed to follow trade policies w that 
trade will be conducted responsibly and carned ot cor- 
rectly Cadres must go and supervise purchasing in cach 
locale on order to umprove trade Incentives must be g ven 
to those directly involved mm purchasng. such as stationary 
and motile purchasing sections. in order to implement 
pohoes For caampie. for those who must lift loads and 
take the mitiatrve to work on thew own. performance is 
measured by the amount of maternals lost on the way 
( adres with good performances receive 4 percent of the 
total value of goods transported For motile land and 
water trade purchase units. the company must appraise the 
performances of cadres by the amount of goods delivered 
whether anything 1s wasted on the way, and whether the 
job 1s done well Then the company will give a commission 
of 2 percent of the total value of goods 


Following such arrangements. our company wil! gradu- 
ally reduce loans from banks. « will step up to being 
seif-rehaca We generated a profit of 2 millon kip during 
the first 6 months 





LAOS 


(ur company ell work on these msucs in order to make 
the 1987 plan a reality 


Sign contracts with various Cooperatives, districts. hull 
tribe people around the province We must conduct 
research and look or every way to find out what goods 
the people lke to cachange or buy and the demand m 
cach locale We should do thes m order to strictly mect 
the plan's figures for purchasing and baricring We must 
guaranice that ee will mect the people's demands cor- 
rectly and promptly 1a cach locale. In addition, we must 
work hard and purchase and cxachange all kinds of food. 
promarily noe ard starchy foods We also must concen- 
trate on researching every supply source for domestic 
goods. We must make trade become lke a cham and a 
force that makes cach area anc cach task capand 


12987/12232 

Paper Warns of Harvest Shortfall, Urges Halt to 
Waste 

420600 6a Vientiane PASASON om Lao 25 Sepa’ pi 
[Let Us Conserve Our Food Supplecs”] 


[Eacerpts} Due to the unseasonablc drought. all of our moe 
fields are not covered with plants and farmers will not fully 
meet their obligations to the state The transportation of 
food to areas with shortages mught not be wm me to meet 
demand Thes criss compels all provrnces. local organiza- 
thoms. and the people of all ethnec groups to really comserve 
food supplies and together push up production so that cach 
kilogram of food supplies 1s adequately stored and con- 
sumed productively Food supples are wasted during 
harvesting. storing and transporting 


Food conservation also will be apparent in cooking All 
locales must be encouraged to comsume more starchy 
foods other than the noe that they are used to. People 
must wee other starch foods as staples in place of noe 
during the nce planting season mm order to reduce the 
tightness inf ce supplics and so that there ell be enough 
noe to cover our needs during the planting season In any 
area thal ec cupect to caperence a roe criss during the 
planting season. every level of administration should 
encourage cach sector village and household to realrst:- 
cally conserve noe supples In areas which noe can be 
porchase. many methods must be applied so that « wll 
not be weed wastefully. such as for feeding anomals and 
distilling wine All mass organizations must encourage 
then members to work hard and strive without despanr- 
ing to prevent use of nce wastefully. such as having ritual 
rites, festrvetees, of bug partees. These are luswres and 
also cloud our munds in carneng our biveng om rural areas 


Promoting the production and conservation of our noe 1s 
a necessity Our Country at thes tome and we should 
make these activitees rogular and continuous activities mm 
the daly lives of cadres and our people 


. * ssi 
1238 12232 
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Malaysia's Role in L NESCO Discussed 
420002 15¢ Kuala Lumpur NEW STRAITS TIMES in 


Freeloh 20 De 8p 10 


lArncle by SM Aby 


[Text] A sgnefecant development m Kuala Lumpur's 
relahonsiup with the UN m general and Unesco m 
partecular 


As Dr Federmo Mayor, the new director general of the 
Lnvted Nations Educational, Screntific and (Cultural 
Organisation (Unesco). strives to open a new chapter for 
hes troubled agency. Malaysia may well fing steclf mm a 
strong position to offer him some useful gurdance 


This «= because the new Unesco checf reported tw 
attach great wmportance to the agrfcy’s $! -<nember 
cxecutive board as the sccond-mosi ruportant policy- 
makong body. after the genctal conference which enjoys 
wide-ranging powers on such fields as the formulation of 
programmes the preparation of the annual budget and 
appormntments at the sensor level of the or ganmation 


Malayer «as clected to the caccutrvwe board just on the 
eve of the general conference in November, marking a 
significant devclopment im the country s growing rela- 
tronshep with the UN system mm general and Unesco m 
partcular In some ways. « returns to a lamer role 
haveng served a6 a member of the board m the past 
decade before making way for the Philippines during the 
last term 


Sence the New Malayuan representative to the board is 
none other than Encek Anwar Ibrahem. the Education 
Moenester. Kuala Lumpur 1s cxpected to play its role with 
both potrtecal clout and profeswonal capertise And thes 1s 
the tome when. as Dr Mavor recently put «. “the Uaned 
Nations family 1s passong through a dangerous period © 


W hen—not if—l ncsco regains its lost ground through a 
process of “change and mmmovation two key words used 
thy Dr Mayor om hes vear-end address to the stall, but 
without Compromise, on bas structures of programmes 
or on pronceples of multilateralem. « could yet offer 
hope for the entere CN system 


After all. L nesco vs otell om the “hest position to prociaum 


to the world the supreme values of dialoguc tolerance 
and mutual undervianding a Dr Mayor put 1 


Rest Position 


it again om thes contest that the role of the Unesco 
executive board assumes citraordimary importance 


Will Malayesa’s mocreased role m Unesco lead to an 
cxpanwon of the agency s activities at the national level 
ot through regronal organisations based in Kuala Lum- 
pur” Not automatically. bul one hopes 1 docs 


MALAYSIA 9 


In fact. the process through whech new possible projects 
for Unesco are identified had gained momentum even 
before Malaysia was clected to the executive board For 
thes. credit goes to the Malaysian national commuss:on 
for Unesco 


Here. the key to the process bes im understanding a 
amewhat complies mechanism relating to the formula- 
thon and approval of proyects. not sust of Unesco but also 
of other UN agencies. The way the system works—when 
works at all. as some critics would say—inevitably 
causes frustration among many member States 


There 1s no doubt that the system should be simplified 
One way of doing 1 5 to step up the process of decen- 
tralusatvon whech, started by VW Amadou Mahtar M Boy. 
has received unqualified support from the new director 
general Many observers beleve that Dr Mayor's com- 
mitment to dex -ntralisateon 1s even stronger than that of 


his predecessor 


If the system of decentralisation reduces the time lag 
between the formulation and execution of proyects. it can 
also ensure that planned activetees directly reflect local 
national of regional needs and provides for the strongest 
possibic local partecrpatron 


Under the sysem there = also masimuem scope for 
mnova.son 


A number of communicatron-related activities, one held 
recently and others scheduled for the January-February 
penod suggest that organisations based in Kuala Lum. 
pur have already started showing some new thinking. 
Their positive response to an imnovative approach from 
L nesco om comung years seems well-assured 


+ four-day seminar organiseo by the Asia-Pacific Broad. 
casting Lmon (ABL’) brough’ together semor officials 
from televimon networks s selected Asua-Pacific coun- 
tnes and representatives of manufacturers of broadcast. 
ing equipment in ther first ever face-to-face dialogue on 
a variety of meus relateng to the purchase and use of 
hardware by developing countries in this region 


Future Prospects 


The mex/ing. held from December | 5-18 in cooperation 
with the Asia-Pacific Instetute for Broadcasting Devel- 
opment (AIBD) and Unesco. first studied a survey on the 
“Use of Broadcasting Equipment in the Asia-Pacific 
region.” conducted by ABL om 1984, before discussing 
how the meren of developing countries can be better 
served by makers of broadcasting equipment, how the 
problems of mamtenance can be resolved. how to 
improve coordination between makers and users of 
equipment when the purchase orders are finalised and 
how to help developing countries better famuilarie 
themselves with modern broadcasting technology 
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The seminar produced some useful recommendations 
and raised hopes that there would be semilar meetings in 


future 


(in January 22. Encok Anwar Ibrahim will open a four- 
day mecting of cxaperts whoch will review the work im the 
field of communication during the exghtees and take a 
look at future prospects. The meeting. organised by the 
Kuala Lumpur-pased regional body. the Asian institute 
for Development Communication ang Management 
‘Axdcom) m cooperation with the Indian Institute of 
Mass Communication (11MC) and Unesco, will marly 
be looking at four specific areas 


— Communr-ation traming. 


— Reduction in the flow of information and the work of 
such cachange arrangements as Asiavisson and the Asia- 
Pacific News Network (ANN). 


— ( ommunnication research, and 


— Formulation of communication policies by national 
governments 


Besides Malaysian caperts. participants well come from 
Indes. Choma, Bangladesh. Sri Lanka. Singapore, Nepal 
and the Philippines. Ti..4 may well be the most signifi- 
cant meeting on commmunnication held by a non-govern- 
mental organimatioe om Kuala Lumpur im recent years 


Perhaps no less ssgnificant will be another seminar. this 
one scheduled for February 29 to March 4, where repre- 
sentatives of women’s organisations from some | 0 coun- 
trees on the Assa-Pacific regeon will discuss the setting up 
of an information exchange for women professsonais and 
media 


The meetong 1 beng organised by AIBD and the Asia- 
Pacific Development Centre (APDC) with funding sup- 
port from Unesco The proposed exchange which will 
serve as a bank storing information and data on wide 
range of wewes relating to women im the region is 
expected to be operational on | y88 It will most probably 
be based on Kuala Lumpur The project has already 
drawn considerable support from the mmternational com- 


munits 


The growing mportance of Kuala Lumpur as the venuc 
of emportant regional meetings or as a base for a new 
mnovative regeonal project, like the “information 
exchange for women professionals and media. 1s certain 
to get a new boost as Malaysia Decomes more involved in 
the work of Unesco at all different levels 


The writer « the Unesco Regional Communication 
Adviser based in Kuala Lumpur. He has eritien this 
artecle om hes personal capacity 


O70 


MALAYSIA 


Trade Surplus Increase Reported 
420002 15> Kuala Lumnpur NEW STRAITS TIMES in 
English 23 Dec 8 p 17 


[Text] The robust mcrease m caport carnings enabied 
Peninsular Maiayssa to more than double its trade sur- 
plus to $4 498 billbon om the first 10 months of thes year 
compared with $2047 billion im the corresponding 
pervod last year, the Statestics Department said yester- 
day 


It saod thes empressive showing was the outcome of the 
24.) per cent merease im caport carnings to $29.499 
bilhon. Imports went up by 15.2 per cent to $25 bilhon 
(1986: $21,698 bilhon) 


In October alone, caports rose by 32.2 per cent to $3.578 
‘ilhon when compared with a year ago while imports 
totalled $3.006 billion, up 31.5 per cent 


During the |0-month period under review. machinery 


and transport equipment topped the ist of caports 
valued at $9.797 billon or 33.2 per cent of total exports. 


This was followed by mmedible crude maternals worth 
$4 382.6 bilhon (14.9 per cent of the total), mineral fucts 
and lubrcents $3.525.4 billion (12 per cent), animal and 
vegetable oils and fats $3.231.6 million (11 per cent), 
and manufactured goods $3.185 million (10.8 per cent). 


As for imports, machinery and transport equipment also 
headed the list with a total value of $10.93! bilhon or 


43.7 per cent of total emporis 


This was followed by manufactured goods $3 664 billion 
(14.7 per cent of umports), chemicals $2.588 billion (10.4 
per cent), muneral fuels and lubricants $2.38 3 billion (9.5 
per cent) ard food $2.1 89 billion (8.8 per cont) 


Trade Partners 


The department sand Asean. Japan, USA and the EEC 
were Peninsular Malaysia's mayor trading partners 


It sand the trade surplus with other Asean countnes more 
than tripled from $526.3 millon to $1.975.9 billion, an 
increase of $1 449.6 multhon 


Thes was larg ly due to the increased trade surplus with 
Singapore (+$1 085.6 millon) which comprised mineral 
fuels and lubricants, machinery and transport equip- 
ment, manufactured goods aod food mems—Bernama 
ES 
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Malayan Cables Looks Overseas 
42000213b Kuala Lumpur BUSINESS TIMES in 
English 21 Dec 87 p 15 


[Article by Samuel Nadarajah] 


[Excerpt] Malayan Cables is set to expand its telecom- 
munication services. However, it cannot depend entirely 
on work order from Syarikat Telekom Malaysia alone if 
it hopes to continue profitable. The company, thezefore, 
has to look seriously at other corporate options such as 
new acquisitions and even diversification into nontele- 
communications sectors. 


Malayan Cables has plans to widen the scope of us 
activities in telecommunications services and 1s shop- 
ping for telecommunications companies abroad. 


Company sources say the company has to look overseas 
for acquisitions in this field to benefit from the latest 
technology in the industry. 


Malayan Cables managing director Rameli Musa 
recently disclosed that the company may also diversify 
into area which are not related to telecommunications 


All this indicates that 1988 will be a busy year for 
Malayan Cables. 


Setting the stage. directors have decided on a new 
corporate identity, a name change to Uniphone Tele- 
communicaitons. (Uniphone was acquired from Sapur 
Holdings two years ago.) 


Next, there will be a launching in January of Malaysia's 
first self-designed new model telephone, the $2000, with 
sophisticated software. The $2000 puts Sapura, the 
majority owners of Malayan Cables, in the year 2000 as 
far as technology in the field is concerned. 


Uniphone plants to put out two models, the S2000A and 
S$2000B, to tap the developed and Third World markets. 
The $2000B will be exported to Europe and the US while 
the S2000A will cater for the local and Third World 
markets like the Philippines. 


According to Encik Rameli, a few million telephones are 
sold in the US each month. Demand in Europe 1s almost 
as good, which makes the sale of telephones a highly 
lucrative proposition for Malayan Cables. 


Malayan Cables’ corporate changes come at a time when 
it has sunk to its lowest ebb in terms of profitability. 
Bearing this in mind, its plan to diversify into areas 
outside telecommunications, such as its recent acquisi- 
tion of a 20 per cent stake in Sistem Televisyen Malaysia, 
should be no surprise. 


MALAYSIA 


Malayan Cables chairman Datuk Shamsuddin bin Abdul 
Kadir was relatively unknown in the corporate scene 
until 1984 when he emezged as the buyer of BICC PLC's 
entire 62.8 per ceni stake in Malayan Cables. A former 
director of Telecoms, he was once tipped to be head of 
the privatized Telecoms. 


His strong links with the then Jabatan Telecoms have 
nevertheless proved beneficial to Uniphone whi~h now 
has a number ci contracts with Syarikat Telekom Malay- 
sia (STM). 


Malayan Cables’ objective of moving into telecommuni- 
cations had been ouilined at the outset of Datuk Sham- 
suddin’s takeover of the cab’e company. 


It was proposed initially that this would take the form of 
straightforward injections from Sapura Holdings. But 
there have been no further injections since the acquisi- 
tion of Sapura’s main subsidiary, Uniphone. 


Umphone initially lived up to its promise of boosting the 
cable company’s earnings from its ongoing turkey 
project for STM. However, it soon became clear that 
slow work orders from STM due to the economic slow- 
down made it quite difficult for the company to rely 
solely on STM for its earnings. 


Malayan Cables’ group pre-tax profit declined from 
$16.8 million for the year eaded January 31, 1986 to 
$3.61 million in the last financial year. After reporting a 
64 per cent drop in group pre-tax profit to $3.28 million 
at mid-year, indications are that profitability this year 
could be lower. 


The diversification into broadcasting 1s therefore timely. 


On equity accounting its stake in STMB, the earnings 
deficit will be somewhat eased via an expected contribu- 
tion of about $3 million from the private broadcasting 
network which should maintain its last reported pre-tax 
profit of $15.68 million this year. 


The economic slowdown may have delayed profitability 
somewhat, but it has given Malayan Cables or rather 
Sapura more time to reorganise its operations and build 
up its resources in preparation for growth. 


Malayan Cables should also benefit more from capital 
allowances, according to a company source. “There is 
now disproportionate tax charge on the unprofitable 
holding company as this tax charge is based on Uni- 
phone's profitability,” he said. The present tax arrange- 
ment which is based on individual company’s profit 
excludes the company from group relief, he added. 


If making tax adjustments can improve bottom-line 
earnings and provide better returns to sharcholders. the 
sharp profit decline brings drives home a point—tha’ 
Sapura needs to look further afield to broaden its earn- 
ings ase if it 1s to benefit Malayan Cables 
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This it seems to have done to some extent, by acquiring 
a car components plant in Pandamaran manufacturing 
coil springs for the Proton Saga. The plant, Sapura 
Automotive Industries, as a paid-up capital of $6 mil- 
hon. Sapura also has a trading division under Anteaus 
which holds the franchise for Apple computers and Max 
Factor cosmetics. In telecommunications it has a paging 
services company. Komtel, which operates indepen- 
dently of STM. 


While such companies are expected to be eventually 
injected into Malayan Cables, they will have to show 


good profits first. 


What ts not apparent is that Sapura is concentrating on 
developing Malayan Cables itself rather than using it 
purely as a corporate vehicle for Sapura’s expansion. 


Efforts to trim manufacturing costs and introduce more 
viable manufacturing products have seen some results 
despite a costly retrenchment of 107 employees, a third 
of its workforce. 


The holding company has made a turnaround to a profit 
of $293,000 for the six months ended July 31, 1987 from 
a loss of $1.09 million previously. 


Competitive pricing helped by the yen appreciation has 
enabled the company to reduce its reliance on STM and 
push for exports in Singapore and Hong Kong. 


Malayan Cables has also diversified its manufacturing 
base into products that can be sold directly, such as car 
wiring, copper rods and PVC compounds. 


Company officials say the benefits of this “rationalisa- 
tion” will be apparent next year. A more optimistic 
picture for 1988 should also become evident as turnkey 
contracts see an upturn in the near future. 


The transformation of Malayan Cables is now in order 
and stock analysts are no longer classifying Malayan 
Cables as a purely cable stock. The injection of Uni- 
phone and the consolidation of its profits have seen to 
that. 


But Malayan Cables has no track record to shout about, 
one analyst said. “There was very little that was impres- 
sive about its previous performance before being taken 
over by Sapura and it is too soon to assess the company's 
true performance now as its last two years results are not 
strictly comparable.” 


Sapura Holdings has a 52 pez cent stake in Malayan 
Cabics $69.8 million issued capital. The company’s 
paid-up capital rose from $12.9 million to $34.9 million 
on the acquisition of Uniphone and was further raised to 
$69.8 million after a one-for-one bonus issue in 1986. 
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Growth in telecommunications products and services 
basically involves the production and marketing of ter- 
minal equipment such as telephones and facsimile 
machines. Another segment ts transmission equipment 
which includes coaxial cables and communication satel- 
lites. And finally there ts switching equipmert. 


For Malayan Cables, as for others in the telecommuni- 
cations industry, the name of the game is essentially 
competition and innovation. 


S-Year Performance 
1982 1983 1984/8522 1985/86 1986/87 
Turnover 46.39 43.13 33.02 310.22 195.65 
($m) 
Pre-tax 1.31 1.73 (1.02) 16.8 3.61 
profit ($m) 
Net profit 0.72 0.62 (0.83) 6.66 (2.47) 
($m) 
Share capi- 12.9 12.9 12.9 49 698 
tal ($m) 
Reserves 17.77 18.0 16.8 69.76 29.73 
($m) 
Sharchold- 3067 39 29.7 104.66 99.53 
ers’ funds 
($m) 
Total assets 459 47.26 45.63 192.47 177.5 
($m) 
Net tangi- 2.38 24 2.3 3.0 1.43 
asset 
king ($) 
Net ecarn- 0.06 £0.05 (0.06) 0.19 (0.04) 
1 
‘Share d 
Gross divi- 5 5 5 10 5 
dends (%) 
Current 147 1.57 1.56 1.57 1.13 
ratio 
Return on 0.02 0.02 — 0.06 — 
sharehold- 
ers’ funds 
Gearing — — — 0.24 0.14 
ratio | 
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Foundry Project Planned by Matsushita Group 
42000214c Kuala Lumpur BUSINESS TIMES in 
English 22 Dec 87 p 1 


[Article by S. Loganathan] 


[Text] The Matsushita group, which has just invested 
$41 million in a new company cailed Matsushita Elec- 
tronic Devices (M) (Medem), plans to set up a mullti- 
million-ring-git special foundry project soon in the coun- 
try. 
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Disclosing this yesterday, Medem chairman Raja Tan 
Sri Zainal bin Raja Sulaiman said the final decision will, 
however, be made at the Matsushita head office in Japan 
carly next year. 


Matsushita is now looking into the financial viability of 
the project and 1s making the necessary arrangements for 
the new investment, he told reporters after a ground- 
breaking ceremony for Medem's factory in Shah Alam 
which was officiated by Selangor Mentri Besar Datuk 
Muhammad bin Haji Muhammad Taub. 


Raja Zainal said the foundry’s specialised products for 
the electrical goods industry will be for both the export 
and domestic markets. 


If all goes well, Matsushita's foundry, which is expected 
to be sited in Shah Alam, will be the Matsushita group's 
ninth company in Malaysia. Of the other eight (including 
Medem), seven are manufacturing concerns and one a 
sales and service company. 


Matsushita is looking into the possibility of listing one of 
the manufacturing companies, Matsushita Industrial 
Corp (Maico), soon. Maico, which makes air condition- 
ers, exports about 80 per cent of its products to more 
than 120 countries. 


Presently, only Matsushita Electric Co (M) (Melcom), 
which produces a wide range of clectrical goods such as 
colour television sets, refrigerators, washing machines 
and blenders, is listed on the Kuala Lumpur Stock 
Exchange. 


Raja Zainal noted that Matsushita's investment in 
Malaysia, which comes to about $500 million, is the 
biggest for the Japanese group in the Asean region. 


He said the Matsushita companies in Malaysia employ 
about 6,000 people while the group's total production 
comes to about $945 million a year. 


Once Medem starts production next year, the Matsushita 
group's total exports sales will reach $400 million a year, 
he added. 


Medem, which is 49 per cent owned by Matsushita 
Electric Industrial Co of Japan (MEI) and 51 per cent by 
Matsushita Electronic Components of Japan (a MEI 
subsidiary), will make ceramic capacitors, multilayer 
ceramic chip capacitors, ultrasonic delay lines, pirezzoe- 
lectric ceramic buzzers and other ceramic components. 
The products are used mainly for the audio equipment 
market. 


Raja Zainal said although the Medem factory will only 
be completed in April next year, production at tempo- 
rary premises in Sungei Way will begin in January. 
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It will employ about 150 people initially, msing to 500 
people by 1991. Production is expected to mse from 
about 600 million pieces next year to about |.4 billion a 
year in 1989. 


He added that 90 per cent of Medem’s products will be 
exported to Europe, the United States and Singapore. 


Medem has a7 authorised capital of $30 million and a 
paid-up capital of $20 million. 
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Mahathir Says Special Privileges for Malays To 
Continue 


42130068a Kuala Lumpur BERITA HARIAN in Malay 
31 Dec 87 pl 


[Text] Kuala Lumpur, Wednesday [30 December}— 
Datuk Seri Dr Mahathir Mohamad said the government 
absolutely will not withdraw help being given to Bumi- 
putra [official term for Malays and other indigenous 
peoples of Malaysia] a3 long as a just distribution of 
wealth has not been realized. 


For example, aid will absolutely not be withdrawn as 
long as Malay contractors 2 ¢ not able to get contracts 
other than from the government, the prime minister said 
in an exclusive interview with the MALAYSIAN BUSI- 
NESS magazine reported in its | January 1988 edition. 


In the interview, which was related to his selection as the 
magazine's “man of the year,” Datuk Seri Dr Mahathir 
said the idea that the New Economic Policy (DEB) will 
create a Bumiputra middie class 1s mistaken. 


He said the DEB will merely help Bumiputra to survive. 
Most Bumiputra businessmen depend on government 
contracts. When government contracts are few, Bumipu- 
tra businessmen suffer greatly, and many of them go 
bankrupt. 


He is confident that true partnership between Bumiputra 
and non-Bumiputra can make the DEB a success. 


“Malays must know how to manage and to be thrifty. It's 
hard for us to provide aid if the moncy 1s spent without 
returning a profit. If you use the name of Malay to get 
government projects, that doesn't help Malays or anyone 
else. 


“Aid should therefore be given for the long term. | am 
not faulting non-Bumiputra. | am faulting Bumiputra 
who take the easy way out, who think the DEB is a free 
gift,” he said. 


As for corruption, the prime minister said it takes place 
at low levels in the government and 1s hard to eradicate. 


“Generally, this administration is cleaner than in most 
countries,” he asserted. 
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He said charges of corruption are made by people who 
oppose the government covertly through the press, indi- 
rect Statements, and the courts. 


Datuk Seri Dr Mahathir also said progress of the priva- 
tization policy has not been satisfactory. The privatiza- 
tion of government agencies 1s moving slowly and is 
widely opposed, in spite of their having been assured 
their future will not be hurt. 


“Success doesn't come easily. You may hit your head 
against the wall many times before ut. or your head, 
breaks. I believe this effort must continue. I am not going 
10 give in, in spite of the many problems, especially those 
caused by critics who wait for every chance to criticize.” 
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Prime Minister on NEP Shortfall 
42000215d Kuala Lumpur BUSINESS TIMES in 
English 31 Dec 87 pl 


[Article by Khalid Jaafar] 


[Text] The New Economic Policy (NEP) has not suc- 
ceeded in creating a permanent Malay middle class, it 
has only worked in the equity aspect, “the nominal share 
aspect as characterised by PNB.” 


Prime Minister Datuk Ser: Dr Mahathir Mohamad who 
said this in a special interview added that the economy 1s 
still basically the same and that what has happened in the 
government has made it possible for this Malay middle 
class to survive 


In a wide ranging interview with the Malaysian Business 
for its January | wssue he said: “To say that the NEP has 
succeeded 1s to be optimistic. You say it has succeeded in 
creating this middle class of Malay professionals. It has 
not. 


“All these people depend on the Government—the 
Malay contractors, the Malay lawyers. the businessmen 


“Now that the Government is not having a lot of 
projects, all of them are suffering.” he said. 


Datuk Seri Dr Mahathir added that since the Govern- 
ment 1s cutting back, these Bumuputeras have reverted to 
being “the bottom rung of the middle class...a lot of them 
are bankrupt because they borrowed money.” 


Datuk Ser: Dr Mahathir who was interviewed by the 
magazine as its “Man of the Year” said what 1s needed 1s 
a genuine partnership between the Malays and the non- 
Malays. “Then the NEP will have succeeded.” 


He said that giving money to Malays, for them to 
squander, 1s not helping them. If anyone used a Malay 
name to tender for a Government project that 1s not 
helping the Malays or anyone 
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He added that as things went, the Bumiputeras will need 
continued assistance for 2 long time. He said the crutch 
will have to remain until there 1s an equitable distribu- 
tion of wealth. 


“| would not like to see the crutch taken off when Malay 
contractors can only get contracts from the Government. 
Where are they to go”” he asked. 


However, the Prime Minister said he was not blaming 
the non-Bumiputeras but the Bumiputeras who take the 
easy way out. “They think the NEP means a free gift.” 
He stressed that the Malays must learn how to manage 
and how to be thrifty. 


Datuk Ser: Dr Mahathir answered questions on a wide 
range of subjects in the interview including Umno Poli- 
tics, corruption, the ISA arrests, te judiciary and multi- 
ethnic policies. 


Asked whether there will be a Cabinet reshuffle he 
replied emphatically “NO.” 


On allegations the Government 1s corrupt, the Prime 
Minister said: “it seems that 1s the lot of people in power, 
to get this sort of criticism. And it 1s More so in My case 
because we're trying out new ideas. New ideas means 
change and people don’t like change.” 


He said the perception of corruption is built up by those 
opposed to the Government “using the papers, making 
indirect remarks that slant, using the courts.” 


“They have given the impression that the country us 
corrupt, that the administration 1s corrupt. When | 
ask...who 1s corrupt”...nobody answers.” 


Datuk Ser: Dr Mahathir said he is very strict in the 
Government, much more than before, and that the 
administration 1s cleaner than most countries although 
as in every society, there may be some black sheep. 


On the various policies that were enunciated when he 
took over such as the Look East and the Bersih, Cekap 
dan Amanah, Datuk Seri Dr Mahathir said they are still 
being followed: “The fact that you don’t hear it publicly 
does not mean that we've dropped 1.” 


The Prime Minister refuted allegations that the recent 
ISA arrests will stifle criticism and encourage yes-men. 


“| have nothing against critics. Even after the ISA arrests 
privatization, for example, was criticised. They were not 
arrested. Real, sound criticism is accepted and we have 
taken note of 1." 


However people who tell a lot of lies, who slant every- 
thing they say and create “an atmosphere of mistrust and 
tension” deserve the ISA. 
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He said he did not like using the ISA and tned to be 
liberal but rf the liberalism “spawns a lot of misfits who 
want to project themselves as champions. ctc. this 
country cannot afford 1.” 


On privatization the Prime Minister said that it “1s very 
slow” adding that only one or two have gone on stream 
like Malaysia Airlines and the Malaysian Internationa! 
Shipping Corporation 


There has been too much resistance against the concept 
despite the repeated reassurances that the future of 
workers would not be adversely affected. he said 
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Agriculture Minister on Rice, Fishing Problems 
42000216a Kuala Lumpur NEW STRAITS TIMES in 
Enelish 31 Dec 87 pl 


Agriculture Minister Datuk Seri Sanus: Junid will visit 
Thailand next month to discuss long-standing problems 
relating to fishing and rice purchases 


Datuk Sanus: said today he would meet “frends in 
Bangkok to solve the problems” 


He will also discuss future co-operation in agriculture 


He 1s making a personal visit because “there have been 
too many visits by my officials, particularly to solve the 
problems of rice purchases” 


Last week, Thai Prime Minister Gen Prem Tinsula- 
nonda directed his Government to hold talks with 
Malaysia over fishing problems 


The two problems that the Thais want to discuss are 


Malaysian regulations on the night of passage through its 
waters under which Thai trawlers must inform the 
Malaysian Consul mm Songhkla seven days in advance. 
and, 


A requirement that Thai exporters use plastic crates 
when exporting fish to Malaysia 


Agency reports from Bangkok last week said Thai fish- 
ermen would not abide by the ruling 


Old Crates 


Datuk Sanus: said: “We will have to get details of their 
complaints on the question of free passage. The objec- 
tion 1s probably only procedural 


“lam going to check the facts in their complaints. But as 
far as Malaysia 1s concerned, we are just abiding by 
international regulations (in imposing the right of free 
passage). 


1s 
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“We have had many unpleasant incidents where fisher- 
men of all nationalities break regulations. We cannot 
swallow al! their complaints. 


Datuk Sanus: also said there was no enforcement of the 
plastic crate ruling 


“Fishermen are merely encouraged to use plastic crates 
There 1s no enforcement. So that 1s not a problem.” 


“They can stll use the old crates. The problem, I feel, 1s 
more the changing of habits (from old wooden crates to 
new plastic ones)” 


The change should be gradual, he said 


“We have to differentiate between objections of the 
Government and those of the fishermen 


“Normally, Government objections involve principles 
whereas those from the fishermen are procedural in 
nature.” 


On rice purchases, Datuk Sanus: said there was a prob- 
lem pertaining to pricing and transportation 
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New Scenario for Future Agricultural Sector 
420002 13d Kuala Lumpur NEW STRAITS TIMES in 
Enelish 22 Dec 87 p 10 


[Text] Penang, Monday—By the year 2.000 the agricul- 
tural sector will be dominated by professional farmers 
made up of local and foreign graduates with training in 
the field 


The industry will also be commercially onented and will 
be operating at a progressive and efficient level 


This scenario was painted by Agriculture Department 
Director-General Datuk Abu Bakar Mahmud at the 
opening of the annual general mecting for State 
agriculture directors and heads of departments this 
morning 


Datuk Abu Bakar said the challenges would be immense 
with tremendous implications for the programmes and 
activities of the department. 


“Therefore, we need to take steps now to review the 
knowledge. expertise, and experience of our officers to 
ensure that they have the technical skills to handle the 
future target audience.” he said 


Reduce Risks 


He said for a start. officers would be assigned duties 
which they were trained for. To get the best from them, 
it would also be necessary to train them in personnel 
management 
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Datuk Abu Bakar also said the department would be 
seriously concentrating on modernising the techniques 
used by small farmers in the country 


He said by dog this, the farmers would be able to 
increase their yearly output and reduce risks associated 
with farming 


“Emphasis will be on the transfer of technology that will 
ensure crops with higher yield and quality.” he said 


This would include dnp and sprinkler irngation and 
integrated pest management. 


The department would also concentrate on integs.ted 
projects for all crops 


Since 1986, about 2.133 integrated projects have been 
set up. The projects involved $4,108 farmers and occupy 
a total of 49.000 ha. 
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Rural Sector Priority for Industrialization 
42000214b Kuala Lumpur NEW STRAITS TIMES in 
English 22 Dec 87 pil 


[Text] Shah Alam, Monday—The Selangor Government 
wants the private sector to give priority to investing in 
the rural sector to help maintain balanced development. 


Menter: Besar Datuk Muhammad Haji Muhammad 
Taib said today the private sector must realise that there 
were certain strategies and guidelines laid down by the 
Government in its industrialisation programme. 


“One of this 1s to maintain a balance between develop- 
ment in the Klang Valley and the outlying rural areas,” 
he said at the earthbreaking ceremony of Matsushita 
Electronic Devices (M) Sdn Bhd in Section 16 here. 


Datuk Mahummad said many problems had occurred 
because investors had in the past concentrated on eco- 
nomic activities in the Klang Valley. 


“Traffic-yams, insufficient water supply and lack of 
social amenities are among the problems which have 
resulted in higher allocations by the State Government 
to overcome them.” 


Datuk Muhammad said in line with the Government's 
policy, the private sector must realise this predicament 
and venture into industrial programmes in the rural 
areas. 


The State Government is willing to listen to investors’ 
problems and provide help. 


“| have repeatedly emphasised this as investors have not 
come forward to discuss their problems.” 
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Guideli 


Datuk Muhammad added that for next year's State 
budget allocation, the State Government had allocated 
$436.8 milhon for development expenditure, out of 
which 60 per cent or $262 millon was for rural devel- 


opment 


“The Government has allocated such a — m as the 
rural sector depends a great deal on Go « oé0s ood. 
“The private sector can thus play ↄ :na4jor .wle im 
complementing the Government's effort by giving prior- 
ity to development programmes in the rural sector.” 


Datuk Muhammad said the Sate Government's strategy 
was to encourage economic and business activities to 
indirectly help revive the sluggish economy and reduce 
unemployment 


Thus, the State Government has identified low-cost 
housing. tourrsm and industnalisation as three vital 
economic activities to help boost growth. 


Datuk Muhammad also noted that despite the leading 
position of the State as an industrial centre, the growth of 
activities had al! this while been done in a haphazard 
manner 


“With this in mind, the Selangor Government has devel- 
oped the Industrialisation Action Plan which would be 
used as an important guideline to help realise the objec- 
tives of the National Industrialisation Master Plan.” 


Datuk Muhammad added that some of the steps taken 
by the State Government to improve the industrial 
climate included 


— Reducing the price of industrial land developed by 
PKNS and the State Government: 


— Accompanying Mida delegations overseas to encour- 
age foreign investors, 


— Forming the State investment committee; 
— Compiling the Investors Guide Book; 


— Promoting industrialisation opportunities available 
in the State by showing films overseas, and 


— Proposing an investors convention early next year. 


Datuk Muhammad lauded the $41 million investment 
by Matsushita to start production of ceramic compo- 
nents at the proposed factory. 


It 1s the seventh factory to be established in Selangor by 
Japanese clectronic giants and will employ almost 500 
workers by the end of 1991. 
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MIC Pressdent Calls for Increase in Indian 
— — 

420002 15a Kuala Lumpur BUSINESS TIMES in 
Enelish 23 Dec 87 p 2 


{Artucle by Loh Sook Wan] 


[Text] The Indian business community owns only about 
| per cent of the total equity im the country, said Works 
Minister Datuk S. Samy Velly quoting a recent survey 


Datuk Samy Veliy. who 1s also president of the MIC, sand 
total Indian equity holding im the country 1s between 
$300 millon and $350 million today 


Indian businessmen had taken a very complacent stand 
in the last 10 years, he told reporters in Kuala Lumpur 
yesterday 


Established businessmen were too contented to capand 
or modernise their ventures while the working class 
could not raise enough funds to set up businesses. he 
sand 


Suff competition had caused the productivity of many 
Indian traders to decline while many others were known 
to have wound up their businesses. 


The Indian business community, particularly the small- 
and medium-scale traders, must change their attitudes to 
be more dynamic in future, he added. 


He said a campaign 1s needed to “overhaul” the business 
approach and goals of Indian businessmen 


At the opening of the Entrepreneurial Development 
Advisory Centre (EDAC) earlier, Datuk Samy Velly 
offered the use of a Tamil newspaper as a vehicle to 
educate the Indian community business-wise 


He said the paper will devote a weekly page to print 
articles discussing business management and other areas 
of knowledge development and urged the centre to 
provide the articles 


But the centre should also consider publishing a news- 
letter of 1ts own which focuses on retailer activities, new 
products and business opportunities. Meanwhile, the 
centre must study the causes underlying the failure of 
many cxrsting businesses owned by Indian proprictors 
and work out some remedial measures. 


The centre's personnel is presently supplied by five 
companies which agreed to second their full-time staff to 
help run the centre in its first two years of operation. 


Formed by the Kuala Lumpur and Selangor Indian 
Chamber of Commerce and Industry, the centre will give 
guidance to people who want to set up small businesses 
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mainly om the retashng sector. it also has a business 
modernising unit to help carting businessmen who need 
to revamp thei managements 
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Security Forces | Deviant Groups 
420002 14a Kuala Lumpur NEW STRAITS TIMES in 
Enelish 22 Dec 87 p 2 


[Text] Johore Baru. Monday—The State security author- 
ites are Monitoring the activities of six groups said to be 
involved im spreading deviant teachings, State Secretary 
Datuk Rahim Ramil: said today. 


Datuk Rahim said there had been some incidents this 
year involving the religious extremists but action had 
been taken to curtail them 


On the security of the State, he said the vigilance and 
constant pressure applied by the security forces had 
resulted in the communist front organisation falling into 
disarray 


He said this today at a ceremony where he presented 
cheques totalling $9,000 to security forces personne! who 
were injured in the course of duty. 


The neat-of-kin of two personel killed while on duty were 
also present to receive cheques worth $2,000 cach paid 
out under the State Government's aid scheme. 


Datuk Rahim said the mass surrender of members of the 
Communist Party of Malaya (CPM) in southern Thai- 
land in April thes year had repercussions on its affiliates, 
including the Malayan People’s Freedom League. 


“Other subversive bodies like the Malayan People’s 
Freedom Front, Malayan Communist Youth League and 
the Malaya National Freedom League which have sup- 
porters in Johore will have to operate independently of 
the CPM. 


“However, with constant vigilance on the part of our 
security forces the situation is well under control,” he 
said. 


Other than the police and the armed forces, Datuk Haji 
Abdul Rahim praised Rela members for volunteering to 
keep the peace in their kampungs. 


Johore has 19,024 Rela members, 2,642 of whom carry 
out patrol and guard duty in 46 kampungs in Johore 
Baru, Muar, Batu Pahat, Kiuang, Pontian, Kota Tinggi 
and Mersing. 
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MCA Launches Party Life-Membership 
Recruitment Drive 

4200021 3c Kuala Lumpur NEW STRAITS TIMES in 
English 21 Dec 87 p 2 


{ Teat] Seremban, Sunday—The MCA is embarking on a 
mayor recruitment exercise which will see the creation of 
a branch for every thousand voters, said Datuk Dr Ling 
launching a party life-membership drive organised by 
the State MCA harson committee here 


He said the move was aimed at ensuring an efficient and 
well-oiled party machinery 


“The MCA will go all out to achieve its aim of having a 
closer relationship with its members. 


“The party 1s on the process of strengthening itself at the 
grass roots level with the recruitment of more life mem- 
bers.” 
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The MCA president added that the party would revive 
all dormant branches im the country wrespective of is 
membership count 


He sand party leaders would also be directed to make 
regular visits to members at branch and divisional levels 
mm order to familiarise themscives with their members 


probiems 
“We want party leaders to meet the people regularly and 
not just during the clections.” 


The party has 3.168 life members in Negn Sembilan. A 
total of $540,000 in membership fees and donations was 
collected from today’s drive 


On the political front, Datuk Dr Ling called on the 
members to change their attitude towards the recent 
developments in the country 


“We have to be optumustic if we are going to see positive 
results.” he said 
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State Services Minister Tagged ‘Rogernomics 
Evangelist” 

420002431 U ellineton THE EVENING POST in 
Enelish 31 Dec 87 p 2 


[Text] State Services Minister Stan Rodger has changed 
from being a “reluctant follower” of Rogernomics to one 
of its Diggest converts, Public Service Association presi- 
dent Colin Hicks sand yesterday 


“ht 0s clear from hus latest statement [on the State Sector 
Bill} that he has been totally converted to Roger Dow- 
gias’s right-wing philosophies.” Mr Hicks sand. “He 1s 
now one of the biggest converts, and an evangelist of the 
new order. This 1s a big turn-around for Mr Rodger ~ 


The State Sector Bill proposes radical reform of the 
Public Service. The Government introduced the Bill to 
Parliament on December 10 without warning. The PSA 
and other unions have pledged a mayor campaign to have 
it withdrawn 


Mr Hicks said the Muster’s statement in support of the 
Bill spoke of new “freedoms” for public servants, and a 
new “unity of purpose” within the Public Service, but 
these claims were “meaningless” without qualification 


Mr Hicks said ihe Bill proposed fragmenting the Public 
Service into % different unis 


Nor had the Minister explained how public servants 
would be more accountable for their acthons—apart from 
describing the greater accountability tha, would be 
expected of the new chief executives 


Mr Hicks sand the Minister claimed the Bill would 
reinforce the principle of public servants being rewarded 
for merit performance—but the Bill “obliterated” the 
present merit-based criteria. That would in future be 
determined by the chief executive 


The Minister had not examined the likely effects of the 
Bill—deunionisation at higher levels, prospect of greater 
conflict over industrial relations and wage negotiations, 
its constitutional implications, and the potential for 
politicrsing the Public Service, sand Mr Hicks 


The Bill meant the Public Service would reduce in size 
and quality, meaning the public would get “a whole lot 
less” service, he said 


Mr Rodger had also referred to equal employment 
opportunities resulting from the Bill 


“The Bill doesn’t even oblige employers to advertise 
jobs. That 1s pretty basic to maintaining equal employ- 
ment opportunities.” Mr Hicks said 
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Commenting on Mr Rodger’s claim that the Bill's mtro- 
duction should have come as no surprise. Mr Hocks sad 
it was the radical content of the Bill and 1s wntroduction 
without warning that had been the surprise 


Mr Hicks sand Mr Rodgers statement was another 
cxample of the Government's “glossy” and often mus- 
leading public relations effort to try to gain acceptance 
for ts reforms 


The first major effort had been devoted to the launch of 
the State-owned enterprises—vyet claims of greater cffi- 
crencies. There had since been shown to the musicading. 
Mr Hicks sand. [sentence as published] 


Despite that, Mr Rodger had used the SOE exercise to 
try to demonstrate the greater efficrencies that could be 
achieved in the rest of the public sector by the Bill. Mr 
Hicks said no evidence had been produced to show the 
public service was as incfficrent as had been clarmed. nor 
had there been any evidence of greater efficsency im the 
private sector 
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Editorial Views Nationai Party Disarray, Muldoon 
Comeback 

42000243@ Wellington THE EVENING POST in 
English 31 Dec 87 p6 


[Ednoral: “Dismal Showing by National} 


[Text] Looking closely at the National Party at the 
present 1s to mirude in privat grief. In spite of a 
pervasive loss of confidence in che cconomy as evi- 
denced by the behaviour of the stockmarket, in spite of 
continued warnings that our foreign policy 1s separating 
us from most of our trading partners, the National Party 
seems incapable of making political headway. 


The battle for the heart and mind of the party—if not for 
the leadership—still seems to be going on round Mr Jim 
Bolger. On the one side, Selwyn MP and Finance spokes- 
person Ruth Richardson seems to be working a chapter 
ahead of Rogernomuics. She and her highly intelligent but 
perenmially youthful cohort, Simon Upton, belong more 
properly in a right-wing ginger group than a mainstream 
party. Ms Richardson may moderate the purity of her 
economic theory in the interests of one day taking power, 
but in the meantime her brand of economics makes a 
significant section of the party nostalgic for Sir Robert 
Muldoon’s interventionism. 


Christmas functions in the Capital were enlivened by 
rumours that a few more major company collapses could 
see him returned to a leadership role. This type of 
speculation 1s always off the record but National MIs nw 
doubt hear it and the effect must be to further paral se 
any sense of initiative in the front bench 
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Labour too «6 a party divided—along much the same 
lunes as Natvonal—but the New Right backed by Trea- 
sury (and most members of the influential businessmen's 
Roundtabic) 1 firmly im control of policy. Poluscal 
gossip may reflect the way in which Jim Anderton and 
the Mounsster of Overseas Trade, Mike Moore. appear to 
be posstroneng themscives for a takeover at a later date. 
but for the immediate future Rogernomics rules unchal- 
lenged by old Labour 


Without power or cohesion National seems unable to do 
other than wart for the economy to collapse m on self 
and for the voters to turn im despair to some alternative. 


Given such a gloomy scenario a more nghi-wing recipe 
than the present dose of Rogernomics 1s unlikely to 
appeal to the voters and that leads the pundits back to a 
bet on Sir Robert. Party spokesmen say such theories are 
an absurdity. that voters do not want to return to the 
past. But :f National has a coherent alternative to Roger- 
nomecs the details are a well-kept secret. 


On the foreign policy front the party's problems are only 
partly of 1ts own making. For some reason a generation 
of New Zealanders seem to have lost confidence in the 
cxaperence of the past and any policy that appears to 
offer a new sense of national purpose 1s a welcome onc. 
regardiess of its mmtrinsic worth. Responding to the 
Government's appeal to nationalism, the National Party 
could only fudge its pro-Anzus policy and confuse virtu- 
ally everyone. Again National MPs seem to be waiting 
for some headline-grabbing action by our former allies to 
focus the voters’ minds on the issues. 


Every tome a British official speaks about New Zealand 
these days it 1s to warn about the effects on our trade of 
our distancing ourselves from the security concerns of 
the West. Nothing, however, has actually happened on 
the scale required to prove the point to the electorate. 


Waiting for an economic disaster to prove that National 
was right 1s not a compelling political philosophy. This 1s 
not to say that National cannot win on this basis, but 
while its MPs wait around they can expect considerable 
criticism for what 1s little short of a dismal performance 
in defence of that section of the electorate which has 
been disadvantaged by the activities of the present 
Government. 
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Higher Jobless Figures Reported After Market 


42000243¢ Wellington THE EVENING POST in 
English 24 Dec 87 p 4 


[Text] New Zealand's jobless total stood at 90.855 peo- 
ple at the end of November, resulting in the dole queue 
lengthening by 16,212 since November 1986 and by 
2888 since October 
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There are also a total of 17,019 people m fully or party 
subsided work or im traming schemes 


Employment Minister Phil Goff sand today that the 
November total, which ss about 6.8 percent of the 
workforce, was “in line with Government forecasts.” but 
he added that there were signs t. ¢ sharemarket crash was 
beginning to impact on uncmployment 


Mr Goff said the uncertainty of the investment climate 
following the international sharemarket crash had 
clearly affected employment in the metropolitan arcas. 


Unemployment rose from October in most districts, the 
biggest yump being in Hamilton, where 768 more uncm- 
ployed pushed the total to 9153, reports NZPA. Christ- 
church also showed a large increase, up 742 to 9411 


Whangarei and Gisborne remained the areas of highest 
unemployment—1 4.4 percent of the workforce in the far 
north are jobless, while in Gisborne, despite a drop of 61 
in unemployment from October, the figure 1s 13.9 per- 
cent. 


Invercargill’s jobless total showed a significant decrease 
in November—down 593 from October 


Mr Goff attributed this, and drops in Napier (355) and 
Hastings (302), to the seasonal impact of food process- 


ing. 


The statistics show that more than a quarter of the 
registered unemployed—23,566—had been out of work 
for more than six months, while 25.878 had been uncm- 
ployed for less than a month. 


During November 31,228 people signed up as unem- 
ployed, while 28.531 either found work through the 
department (1896), entered traiming or allowed their 
enroliment to lapse. A further 785 people not registered 
as unemployed were placed in jobs through the depart- 
ment's Job Self Service system. 


Mr Winston Peters, National's employment spokesman, 
said that 12 of the country’s 23 employment districts 
now had their worst ever unemployment figures. In 11 
districts more than 10 percent of the workforce was 
unemployed. “The social implications are horrific,” he 
said. 


Three hundred and thirteen people joined the Welling- 
ton District dole queue in November. 


They brought the total of people registered as unem- 
ployed in the district at the end of last month to 3464— 


449 more than in November 1986. 


Labour Department Wellington district spokesman Mal- 
colm Brown said the increase followed the seasonal trend 
of past years. Unemployment normally peaked in 
December and January, he said. 
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All four of Wellington's Labour Depariment “emplovy- 
ment centres” contributed to the 31 3-total msc. In Wel- 
lington City the November total was 1243. up by 164 
from October. in Newtown the figure was up by 99 to 
737. on Porirua by 12 to 1316. and mm Paraparaumu by 38 
to 168 


The number of people mm the district regrstered as unem- 
ployed for more than six months was up $7 on October's 
figure. to $06 


Mr Brown sand that figure represented 14.6 percent of all 
those unemployed im the district. compared with 17.6 
percent at the same time last year 


One hundred and nincty-cight school leavers were on the 
register, 13 more than in October 


The number of people registered as unemployed in the 
Hutt Valley rose sharply during November 


Labour Department figures rose by 188 from October to 
a new high of 1 714—nearly 400 higher than at the same 
tome last year 


National Figures 
Registered unemployed (excluding vacation workers) by 


districts at the end of November were (figures for Octo- 
ber in brackets) 


Destroct All Persons Percent of 
Labour Fo ce 
Whangare: 6284 (S984) i44 
Takapuna 477 (97) 0.7 
Auckland 6825 (6337) 17 
Manukau 6870 (6419) 62 
Hamilton 9183 (mas) a} 
Tauranga 480 (2359) as 
Rotorua 709) (6766) 120 
Gisborne 259) (2652) 139 
Napier 2853 (3208) 104 
Hastings 2622 (2924) 95 
New 4009 (3766) 99 
Plymouth 
Wanganu: 2708 (2753) 14 
Palmerston 4% (3425) 6.2 
North 
Masterton 14946 (1994) a! 
Lower Hutt 1714 (1550) 29 
Wellington 3464 (3151) 15 
Bicenheim 1299 (1268) 90 
Nelson 219) (2114) a4 
Greymouth 1$79 (1551) 118 
Christchurch 94) 1 (ROH9) 62 
Timaru 2115 (2018) 9? 
Dunedin 6077 (6188) 4 
Invercargill 4126 (4719) 90 
New Zealand PO. BRS (87.997) 48 
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New Zealand Car Parts Makers U aderutilizing 
Beneficial CER Terms 

420002436 Uelliineton THE EVENING POST in 
English 24 Dec 8p 4 


[Text] Sydney. Dec 23—New Zealand makers of car 
parts should be taking advantage of an excellent oppor- 
tunity to mcrease their share of the Australian market. 
New Zealand's semor trade commussioner im Canberra. 
Mr John Jenner. said today 


He sand a Tradecom study showed that the closer cco- 
nomic relations (CER) agreement had given New Zca- 
land an enormous advantage over other countnes by 
allowing its Component makers a share of the market 
previously reserved for Australian companies 


However. trade figures indicated the value of compo- 
nents caported across the Tasman last year was less than 
a third of that permitted under CER 


Mr Jenner said the Australian motor vehicle industry 
operated under an industry plan that required car build- 
ers to achieve a miniemum Australian content across 
their range of 85 percent 


A special agreement under CER gave New Zealand a 
preferred status as a suppher of componentry 


In 1985. componentry with a New Zealand content of 
$A15.3 millon ($NZ16.83) qualified for inclusions 
within the required 85 percent Austrahan content when 
incorporated in new vehicles 


Mr Jenner said this figure had increased by 10 percent 
cach year in real terms 


He said this amounted to an exclusive access to the 
market for New Zealand manufacturers this year of 
about $A21.5 million of New Zealand content in the 
components concerned. 


“All up, this probably translated to a total export valuc 
of about $NZ40 million” 


However, while the access limit last year was $A17.6 
million, the value of the New Zealand content in com- 
ponents exported was worth only $A5 million. 


¢ Meanwhile, it 1s reported that the biggest motorcycle 
supplier to New Zealand has slashed the prices of 
replacement parts in what it says 1s a bid to lower 
repair charges and force down hefty insurance premi- 
ums 


A joint cost-cutting effort announced yesterday in Auck- 
land between Honda and its distributors and retailers 
will see some parts reduced by more than $0 percent 
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Copyright Bill Enforcement May Be Delayed 
400019 ¢ Bangkok THE NATION om Enelich 
M Dec 87 p 3 


[Text] The copyrnght amendment bill 1s not capected to 
become law withen the deadline set by the United States. 
the chairman of the House commuttce scrutomizing the 
Dill saed yesterday 


Commuttee chairman Charoen Kanthawongse (Demo- 
crat-Bangkok) also called for a dialogue between US 
congressmen and Tha: MPs over the « ontroversial issuc 


Speaking at a panc! discussion on the bill, Charoen also 
stressed that the question of “dignity” needs to be taken 
into consideration in discussing the bull 


He sand the US. pressure on Thailand to protect its 
mteliectual property 1s an example of how 1 1s trying to 
pass the burden of its trade deficit to small developing 
countnes 


“The United States should make « clear to Thailand 
what we will gain in return for giving in to the pressure,” 
he said 


The bill, which 1s one of the most controversial in many 
years, was passed in its first reading in November amidst 
strong opposition. It 1s berg scrutinized by Charoen’s 
commuttee and 1s duc for the second reading when the 
House reopens in April 


When Michael Smith, the deputy U.S. Trade Represen- 
tative, visited Thailand in carly November this year he 
urged the Thai Government to amend the copyright law 
before | March 1988 when the US. Trade Policy Review 
Group will have to submit its Generalized System of 
Preferences (GSP) recommendations, which will also 
mclude the Thai case, to Pressdent Reagan 


The GSP is being used as the carrot and stick to pressure 
Thailand into amending the law. Thai trade associations 
and caporters have agreed that the benefits Thasland 
gains under the GSP are important to the country’s 
economy 


“Mr Smith's threat (about the deadline) makes ut even 
more necessary for Thailand to think about the question 
of dignity.” Charoen said 


Charoen sand he did not capect the bill to become law 
within the deadline. “And I don't know when it will,” he 
added 


He sand members of the House commiutice will meet on 5§ 
January to resume scrutiny of the bill 


“One of the committee's yobs 1s to create public aware- 
ness of what 1s happening.” he sand 
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Mrs Oranu, Osathananda. director general of the For- 
eugn Trade Department, said the private sector a more 
aware of GSP significance and last year they submitied 
more than 70.000 applications for caports under the 
GSP status and the number rose to 140,000 last year and 
more than 200.000 this year 


She sad that thes year, the country’s exports to the US 
market under the GSP status were worth more than 700 
milhon baht. However, Tha: cxporters benefitted from 
$60 out of 3.062 of GSP nems duc to the marked lack of 
understanding im the carstence of the tariff privileges 


Mrs Oranu sand the Unsed States has announced that 
Newly-Industriahzed Countries would be deprived of 
ther GSP status and Tha: exporters should take advan- 
tage of the increasing benefits 


She sand, however, that the government should weigh 
between the positive effects from the GSP status and 
copyright protection sought by the United States. “The 
government should consider carefully whether the coun- 
try would lose dignity om yrelding to the U.S. demand. If 
we refused. we have to see whether we will lose subdstan- 
tial part of the market and face mcreasing uncmploy- 
ment. We should pick the best option.” she said 


She ported out that the U nited States had not pressured 
Thacland by using the GSP issue as the main bargamning 
force. In fact, Washington has made it clear there would 
be a review on the GSP lest for enforcement on | July 


Somboon Sa-ngiambutr. ambassador attached to the 
Foreign Ministry, told the session that in the GSP 
system, there are always negotiations and Thailand had 
gained in previous discussions with importing countnes 


He sard that Thailand ha. convinced the Ewropean 
Econom Community to mclude orchids and canned 
pineapple im the GSP list. Frequently there were other 
mssucs used by Thailand in the negotiations such as the 


narcotics and refugee prob'ems 


“We could see that Thailand was able to have gains from 
such negotiations,” he sand. The United States hos raised 
this rssue with Thailand because this country 1s enjoying 
a larger surplus im trade. Therefore, the GSP issue has 
been linked with the Treaty of Amity and the Foreign 
Ministry has been assigned to handle the task 


“We could not disclose what were discussed duc to 
international protocol. There were subsequent criticism 
against the ministry for lack of patriotism and such 
charge was not fair.” sand Somboon 


He sand he had been called to answer questions posed by 
MPs and there was none which he could not clear. “If 
people talk about dignity, | want to ask them what they 
mean by dignity.” he sand 
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Somboon sand Thasland has been asked to have negot- 
ations with the Unned States many tomes duc to the 
growing trade surplus. thes clearly demonstrates that 
Thasiand has dignity mm international trade. “We would 
not have been asked to do so if we had no dignity.” he 
potted out 
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Phichai Fails in Bid To Use Mormons as 
Copyright Bargain Chip 

¢20°008% Bangkok SIAM RAT im Thai 

14 Da 8 pp i. 1¢ 


[Unatiributed report: “Ministry of Education Declines 
To Support Mormons”) 


[Text] A news report released by the Department of 
Relgrous Affairs on 13 December disclosed that Mr 
Phicha: Rattakun, the deputy prime muoenister, asked the 
Ministry of Education to consider supporting the posi- 
tron of the Mormons fe sard that Moi mons have power 
m the U.S. Congress, and Thailand may be able to use 
thes as a bargammeng chip im the negotiations on the 
Copyright Act. Cpt Adun Rattanon, the director-general 
of the Department of Religrous Affairs. was ordered to 
consider this matter, The Department of Religious 
Affairs considered this and didnot feel that the Mormons 


should be supported 


The report stated that om giving its reasons, the Depart- 
ment of Relgrous Affairs stated that even the Christian 
groups recognized by the govenrment have refused to 
accept the Mormons. If Thailand gives official support to 
thes rehgious group, besides the fact that this would 
violate regulations and be inappropriate, it could stir up 
trouble among the Christian groups. 


The news report stated that in 1978. a delegation of 
Mormons asked the Department of Religrous Affairs to 
allow Mormons to propagate their faith in Thailand But 
those who spread this faith cannot be trusted. They were 
19.20 years old and stayed for 2 years. In spreading their 
faith, they went to people's homes and asked how many 
people lived there and what their occupations were. They 
clarmed that they needed to know these things in order to 
be able to teach people correctly. But such activities have 
nothing to do with propagating religion. Besides this, 
members of this evangelical group once created an 
uproar when they climbed on top of a Buddha statue in 
Sukhotha: Province. 


The other Christian organizations that receive support 
are opposed to the Mormons because the Mormons 
refuse to accept the Catholics or Protestants. They 
believe in Jesus Christ and belive that the Father, Son, 
and Holy Ghost are separate entities, which 1s different 
from most other Christian religions. As a result, the 
religious organizations that receive support are opposed 
to them 
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The report also stated that the Mormons want to be able 
to teach freely m Thailand. But there are problems 
concerning obtaining permission to enter the country. 
They have to be recognized as a supported religious 
(tganmization. Permission must be obtained from the 
Imemgranon Divisson on a case by case basis. The 
Department of Religious Affairs has prepared a letter 
discussing the deliberations of the commutice. This will 
be submitted to Mr Phicha: Rattakun. 
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Writer Views U.S.-USSR Summit 
420700916 Bangkok MATICHON in Thai 
24 Dec 87 p 7 


[Article by Thawip Woradilok: “Results After the Treaty 
Between the Two Super Powers™] 


[Excerpts] The leaders of the two super powers that 1s, 
Gorbachev and President Reagan, signed a disarn.ament 
treaty on mmtermediate- and short-range nuclear missiles. 
This news was greeted with great enthusiasm by the 
ieaders of various countnes and people throughout the 
world, particularly in Europe. where there have been two 
world wars. The peoples of severa, West European 
countnes once held massive demonstrations to protest 
the stockpuling of nuclear weapons in Europe. 


The signing of this agreement, which goes against the 
current of the Cold War, which has been going on for 40 
years, 1% a major accomplishment. But what is remark- 
able 1s that this was done without great fanfare. The two 
leaders did not try to deny the differences that divide 
their two countnes or cxapand the agreement in a decep- 
tive manner. Presedent Nixon once tred to do that in 
relaxing the tension ofthe Cold War. This brought quick 
results and great disappointment 


Above all, this summit meeting shows that the Soviet 
and American leaders realize that there is no need for 
their countnes to remain enemies forever. As President 
Reagan said, the “arms race is not preordained. It 1s not 
pari of the *ustorical process. We can create history.” 


The Soviet leader wants to improve relations with the 
United States. He 1s relying on President Reagan to help 
hin do this. Today, other countries must revise their 
policres om accord with the new diplomatic reality that 
was created in Washington. 


Thus, while this agreement—the likes of which has not 
been seen for more than 40 years—between the leaders 
of the two super powers docs not solve all the problems 
in the world, it does give people reason to hope. Previ- 
ously, there did not seem to be any reason to hope that 
the world would ever be free from the threat of nuclear 
war 
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Columnist Faults Sitthi on Envoy Moves, PRC 
Polici 
420700856 Bangkok SIAM RAT in Thai 23 Dec 87 p 9 


[Article by Siang San: “Foreign Affairs Results During 
the Past 7 Vearsꝰ] 


[Excerpt] One of the clearest effects of Air Chief Marshal 
[ACM] Sitthi Sawetsila’s tenure as foreign affairs minis- 
ter concerns the transfer of ambassadors. Next year. 
about 20 ambassadors will be transferred. Today, it is 
rare for a Thai ambassador to remain in one place for 
more than 3 years. 


The diplomatic custom of allowing ambassadors, such as 
the ambassador to Singapore, to serve in one place for 
many years has been abolished. Because during the 
tenure of ACM Sitthi as foreign affairs minister, ambas- 
sadors have been transferred every 2 years. 


The most recent example, which happened just a few 
days ago, was the transfer of the ambassador in Bangla- 
desh to serve as ambassador in Vientiane. The ambassa- 
dor in Vientiane was transferred to Bangladesh. There 
doesn’t seem to have been any compelling reason for 
these transfers. These two ambassadors had been at their 
respective posts for only 2 years. And both of these 
countries are known as “hardship posts.” The outcome 
of this 1s that there has been an immediate increase in the 
tension between Laos and Thailand. This is different 
from the transfer of ambassadors from Rangoon to New 
Dehli and to Sweden. Ambassadors stay in these posts 
for about 2 years. Each time an ambassador is trans- 
ferred, he receives several hundred thousand baht to 
cover his moving expenses. And each time an ambassa- 
dor is transferred, he has to be given additional training. 


In some cases, those involved in considering the trans- 
fers, including the minister and his advisors, owe favors 
to those diplomats trying to pull strings or they are close 
friends of these people and want to help them instead of 
basing their decision on qualifications as is the case with 
most government officials. Those diplomats who have 
not pulled strings or who are not close friends may be 
transferred to rather undesirable posts. 


Another clear effect of diplomacy in the present period ts 
that Thailand is now following the ass of China. China 
feels that it is being encircled by the Soviet Union with 
the support of Vietnam. Troops have been posted near 
the Chinese border in order to keep China on edge and 
prevent it from developing the country. As a result, 
China needs good relations with Thailand, and it has to 
support the anti-Vietnamese Cambodian factions in 
order to keep Vietnam worried and prevent it from 
sending troops to the Chinese border. Thus, today’s 
foreign policy is tied to the Cambodia problem. On a 
percentage basis, Thai diplomats today spend about 
equal amounts of time on the Khmer coalition problem, 
the economic problems, and the problem of maintaining 
relations with other countries. 
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One of the things that Thai foreign affairs officials are 
involved in today is waging an economic offensive. This 
can be divided into an offensive together with ASEAN 
and an offensive waged unilaterally. As for ASEAN, a 
former minister of foreign affairs said that the ASEAN 
countries are not really cooperating on the economic 
front. Some countries are trying to get more than their 
fair share. ASEAN, too, has become involved in the 
Cambodia problem. Many times, Indonesia, Singapore, 
and Malaysia have talked with Vietnam instead of 
Thailand. Instead of being an economic group, ASEAN 
is an international political tool. As a result, Thailand's 
policy is not really independent. 
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Focus on Lao Border War, Foreign Ministry 
Missteps Seen 


Editorial: Media Used as Tool 
42070090 Bangkok SIAM RAT in Thai 25 Dec 87 p 8 


[Editorial: “Irritation Over the Thai-Lao Dispute”) 


[Excerpts] Finally, Mr Suwit Sutthanukun, the secretary 
general of the National Security Council (NSC), said that 
the border dispute at Ban Rom Kilao in Chat Trakan 
District, Phitsanulok Province, arose because Vietnam 
does not want to see Thai-Lao relations improve. 


No one knows who attacked whom first, because report- 
ers were not there when the conflict arose. Even if they 
had been there, how could they have known in whose 
territory this took place? The two sides do not agree on 
where the border is, because each side uses a different 
map. To solve this problem, the first thing that must be 
done is to reach an agreement on which map to use to 
determine the location of the border. If an agreement 
can’t be reached, that disputed border area should be 
designated a demilitarized zone. Then, if there is another 
clash, we wil! know who the aggressor is. 


The reason why we are expressing this view is that we are 
tired of this endless dispute. It's stupid. It's the result of 
mutual suspicion and prejudice. 


Does the fact that two countries have different adminis- 
trative and economic systems mean that they have to 
hate each other and that they can't get along? Because if 
that is the case, why did we announce a foreign policy of 
“associating with everyone regardless of ideological dif- 
ferences?” 


Our leaders have frequently told us that this is the age of 
national survival. We must live together peacefully and 
be sincere toward each other. But each country has acted 
contrary to this. No one has been sincere. Instead, 
actions have been of the “honey tongue, heart of gall” 
type. In this situation, how can there be peace? 
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As for the latest dispute between Thailand and Laos, we 
feel that the mass media is being used as a propaganda 
tool. As for who is using the mass media like this, 
intelligent people probably know who is doing what. 


In conclusion, let's stop the pretense. But if that is not 
possible, please stop saying, “we love peace.” 


Sitthi Assailed on With Lao Envoy 
42070090 Bangkok SIAM RAT in Thai 
25 Dec 87 pp 8, 14 


[Views column by Ban Buri: “Thai Diplomacy Today™] 


[Excerpts] The present Lao ambassador did something 
that was improper diplomatically. But by talking with 
the RTA CINC he has driven home the points made in 
his conversations at the Ministry of Foreign Affairs. 


The Lao ambassador was wrong if he asked the RTA 
CINC to talk to the Ministry of Foreign Affairs. But we 
don't believe that the Lao ambassador would be that 
stupid. Because the RTA CINC is not the minister of 
foreign affairs. 


Referring to the Lao ambassador, Air Chief Marshal 
Sitth: Sawetsila said that he is rather useless. He said that 
he is upset. The Ministry of Foreign Affairs is the unit 
that must handle these matters, but he did not contact 
the ministry. But is this really true? If Air Chief Marshal 
were an ordinary person and criticized the Lao ambas- 
sador like this, we would not pay any attention. Because 
that would resemble the criticisms made by people who 
have been drinking when the comedian comes on stage 
and makes jokes about the faux pas committed by Lao. 


The fact that the minister of foreign affairs is angry with 
this foreign ambassador means that he is angry with the 
government that sent the ambassador. If this Lao ambas- 
sador really 1s useless and does the wrong thing, the 
minister should inform the Lao government and have it 
recall its ambassador instead of complaining publicly 
about this ambassador. He may not be doing anything to 
help our country, but he may be doing an excellent job 
for his country. 


The minister of foreign affairs did not act like a diplomat 
in this case and so he should review his own behavior. 
He should consider whether a person in his high position 
should be criticizing a foreign ambassador in public like 
this. Air Chief Marshal Sitthi has the right to say 
anything he wants. But Thailand's minister of foreign 
affairs should speak in a way that will foster better 
relations with Laos. At the very least, he should show 
respect to the representative of the foreign government. 
If he does not like this person, he should have informed 
the Lao government and asked it to recall its ambassa- 
dor. He should not have criticized the ambassador in 
front of the mass media. He can't disparage people like 
this just because he doesn't like them. 
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At the very least, this person is the representative of 
Laos. He has every might to do everything he can to 
protect the interests of his country. And according to 
international! principles, foreign diplomats are entitled to 
special privileges and protection. 


Thai diplomats probably won't allow themselves to be 
pushed into a corner. But we have moved in the direc- 
tion of using village language in diplomatic circles. 


We suggest that Gen Prem Tinsulanon serve as minister 
of foreign affairs. Because he is a quiet person. He has 
never said anything to offend a foreign dipiomat. As for 
the present foreign affairs minister, who has used village 
language, he should be transferred to some other minis- 
iry. 


Column on Envoy Tiff with Sitthi 
42070090 Bangkok BAN MUANG in Thai 
27 Dec 87 p § 


[Ta Mo Lo column: Thailand and Laos, a Link That 
Cannot Be Cut™] 


[Excerpts] | like the fact that Mr Khamphan Simmala- 
vong, the Lao ambassador to Bangkok, secretly went and 
talked with Gen Chawalit Yongchaiyut at a funeral. He 
talked with him about the Thai-Lao skirmishes along the 
border. 


Mr Khamphan chose the right man to talk to, which 
shows that he knows Thailand very well. He is an abler 
person than some at the Thai Ministry of Foreign 
Affairs. | would like to speak on behalf of Mr Kham- 
phan, whom people at the Ministry of Foreign Affairs 
have criticized for violating diplomatic protocol. He 
bypassed the minister of foreign affairs. 


“This person like to do such things. I don’t know how he 
can be a diplomat,” complained a senior person in the 
Ministry of Foreign Affairs. But in my view, our people 
have violated diplomatic etiquette by criticizing him so 
strongly. 


Laos has charged that Thailand has invaded its territory. 
And Thailand has charged that Lao forces have pene- 
trated 2 km into Thai territory. 


Besides refusing to negotiate, Laos has complained to the 
United Nations. Laos has frequently looked for an 
excuse to criticize Thailand. In my view, the real conflict 
is not between Thailand and Laos but between Thailand 
and Vietnam, which are confronting each other along the 
Cambodian border. Vietnam has taken pains to bring 
about a dispute between Thailand and Laos in order to 
show the world that Thailand is stirring up trouble in this 


region. 


The Thai ambassador in Laos said that “on the trade 
front, Laos attaches much importance to Vietnam. For 
strategic goods, Laos has to rely on Vietnam. There are 
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Thai goods in Laos. But demand ts greater than supply. 
Some of the goods needed by Laos are on the Thai 
government's list of banned goods. In trying to develop, 
Laos is receiving help from Vietnam. Laos uses Highway 
9 to transport goods that it cannot import from Thai- 
land. This road can be said to be the face of Laos, 
because it puts Laos on a par with Thailand. They can 
eat seafood e.n though Laos is a landlocked country. 
Thus, the Lao feel very friendly toward the Vietnamese.” 


It is Thailand that has forced Laos to rely on Vietnam. 
Mr Niran Phanuphong is certainly the right person to 
serve as Thailand's ambassador to Laos. Being tough is 
not the right way to solve Thai-Lao problems. It would 
be better to use a velvet glove. 


Laos is our only remaining relative. Our futures are 
linked. Thailand and Laos must be friends again like 
they were before the Indochina War. We must get Laos 
to come back to the negotiating table. This requires that 
we use the prestige of Gen Prem Tinsulanon in his 
Capacity as prime minister. Those at the Ministry of 
Foreign Affairs certainly can’t accomplish this. 11943 


Report on NSC Chief's Interview on Lao 
Relations 
42070094 Bangkok MATICHON in Thai 28 Dec 87 p 3 


[Interview with Mr Suwit Sutthananukun, the secretary 
general of the National Security Council (NSC); date and 
place not specified] 


[Text] [Question] What measures are being taken to 
resolve the dispute between Thailand and Laos? 


[Answer] There are many other problems besides the 
border problem. I can assure you that Thai officials are 
trying to solve the problems with good intentions toward 
Laos. The policies that have been stipulated do not have 
evil designs on Laos. Rather than being the instigator, we 
have simply reacted to Lao actions. That is the broad 
picture. 


There are seven problems. The first is problem of the 
resistance groups. Laos has frequently charged that we 
are supporting the resistance groups. The second prob- 
lem is that of the New Party. Based on the evidence that 
we have obtained, it is clear that the New Party is based 
in Laos. We raised this issue during the negotiations. 
When Ambassador Arun Phanuphong went there, he 
discussed this with them. They acted as if they did not 
know anything about this and had never heard of this 
group. But we have conclusive evidence about this. 
There is even evidence that the New Party was involved 
in the incident that took place at Ban Rom Klao. I can 
confirm that. 


A third problem is the narcotics problem. Laos produces 
opium, heroin, and marijuana and smuggles the drugs 
through Thailand. Some narcotics are smuggled through 
Vietnam. But in Vietnam, the communications route, 
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that is, Highway 9, is not convenient. And during the 
past period, forces of the coalition government have set 
ambushes. Many people mistakenly think that these 
drugs are produced in Thailand. But that 1s incorrect. We 
want to have good relations. Laos has formed a state 
enterprise to handle this. They consider both opium and 
marijuana to be “economic crops” that can earn an 
income for the country. 


The fourth problem is that of border crossing points. 
Laos has asked us both directly and indirectly to open 
additional transit points. In the past, we limited the 
number to only a few in Nong Khai and Mukdahan 
provinces. But recently, in order to satisfy the needs of 
the people and to respond to their request for additional 
transit points, we have opened several temporary transit 
points in various places as necessary. When there are 
goods to be exchanged, the people concerned submit a 
request through the provincial governor. The cabinet has 
now stipulated that whenever consideration is given to 
opening a transit point, the matter must be considered 
by the Ministry of Interior, the Ministry of Foreign 
Affairs, the Internal Security Operations Command 
[ISOC], and the NSC. I have stipulated a measure calling 
for us to join with the other sectors in establishing a 
subcommittee to consider this matter, which will speed 
up the process. Since the beginning of the year, we have 
opened 11 transit points. Problems with the transit 
points have multiplied because of the increased number 
of points that have been opened. 


Another problezi: concerns controlling goods shipped 
across the border. We have measures on controlling 
certain goods, which are referred to as strategic goods. 
These have to be controlled, because there are other 
troops besides Lao troops in Laos. There are also approx- 
imately 50,000 Vietnamese troops in Laos. Thus, we 
have the right to defend ourselves by making it more 
difficult for the Vietnamese forces to obtain needed 
goods. But now that this problem has subsided, the 
government has revised the list of goods and reduced the 
number of banned goods from 273 to only 61. 


The refugee problem has been a problem for a long time 
now. Thailand has clearly stipulated that its policy is to 
accept these people temporarily. They must either move 
to a third country or return to their home country. 


The final problem is the issue of the exact location of the 
border. Thailand and Laos share a border | 810 km long. 
Approximately 700 km is a land border. The remaining 
stretch is demarcated by the course of the river. There 
are disputes concerning both sections. Some of the 
disputes stem from historical events, such as the treaty 
that was signed with France. But later on, Laos gained 
independence from France. If this is looked at from the 
current point of view, this will not be fair. For example. 
it was stipulated that in demarcating the border in the 
Mekong River, the deep-water channel would be used. 
But in many places, the deep-water channel comes very 
close to the Thai bank of the river. The treaty clearly 
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stipulates that only eight of the islets in the nver belong 
to Thailand. All of the others, regardless of how close 
they are to the Thai side, belong to Laos. Obviously, this 
1s not right. The land border is demarcated based on the 
map, which is sometimes in error and which must be 
corrected. An example is the dispute that arose over the 
three villages in Uttaradit Province. Another is the 
incident at Ban Rom Kiao in Phitsanulok Province 
These are disputes over the exact location of the border. 


After the Ban Rom Kiao dispute arose in May, the NSC 
studied this matter. A Border Demarcation Committee, 
which 1s composed of the sectors woncerned, such as the 
Armed Forces Survey Department ‘ind the ministries of 
interior and foreign affairs, was established to investi- 
gate this matier. It has been confirmed that this area 
definitely belongs to Thailand. Their sending troops into 
that area was a violation of Thailand's sovereignty. It 
was stipulated that if they intruded into our territory, the 
military would take appropriate action to defend our 
sovereignty 


[Question] As for the Ban Rom Klao incident, Laos 
knows that that territory does not belong to Laos. Do we 
know the real reason why they started this? 


[Answer] There is a major problem because Vietnam 
wants to stir up trouble between Thailand and Laos. It 
must be understood that Thailand's policy clearly stipu- 
lates that relations between the peoples of Thailand and 
Laos have not changed at all. Relations between our two 
peoples are the same as they were before the adminitra- 
tive change. The two peoples are very close to each other. 
We have made a distinction between the government of 
Laos and the people of Laos. There is a clear distinction. 
We have never considered the Lao people to be our 
enemies. It can be seen that if any problems arises, 
Thailand is more than willing to provide help. 


It can also be seen that relations between the govern- 
ments of Thailand and Laos have gradually improved. 
But Vietnam, which controls Laos, does not want Thai- 
land and Laos to have good relations. Because if Thai- 
land and Laos have close contact with each other, we 
could easily draw close to each other and understand 
each other. 


{Question} Lao officials claim that Thailand is support- 
ing Gen Vang Pao’s Hmong resistance group, which 1s 
based in the Ban Rom Kiao area, and that this is one 
reason why they had to seize this strategic area. 


[Answer] That's not correct. They just wanted to create 
conditions that would stir up trouble between Thailand 
and Laos. The border issue is a very provocative issue. 
Everyone feels very jealous. This is something that can 
easily be used to stir up trouble and generate a sense of 
group loyalty and hatred for the other side. Gen Vang 
Pao lives in the United States. His activities are limited. 
He abandoned any hope of taking action here long ago. 
From what I can see, the trouble stems from the fact that 
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Vietnam does not want Thailand and Laos to have good 
relations with each other. It wants to stir up trouble 
between us. It wants us to hate each other. 


[Question] Does what has happened tell us anything 
about Vietnam's military strategy aimed at creating 
problems for Thailand all along our border with Cam- 
bodia and Laos? 


[Answer] That seems to be the case. We know that 
Vietnam still wants to establish an Indochina Federation 
composed of these three countries. If it were an ordinary 
federation, that would not be a problem. But actually, 
they are just calling this a federation for the benefit of the 
outside world. In reality, they have control over these 
countries. In a federation, the various members are 
equal. In the United States and Malaysia, for example. 
each state has its own rights on certain matters. They are 
unified on political, foreign affairs, military, and mone- 
tary matters. That is the ordinary principle. 


There is nothing wrong with a federation. People can 
cooperate. But Vietnam's Indochina Federation is a 
federation in name only. In reality, Vietnam enjoys total 
dominance in both Cambodia and Laos. It has about 
170,000 troops in Cambodia and 50,000 troops in Laos. 
Besides this, it has sent officials to supervise the various 
ministries. And it has sent Vietnamese civilians to live in 
various areas. For example, in Cambodia it has sent large 
numbers of civilians to live in fertile areas. 


[Question] How serious is Vietnam about this? 


[Answer] Based on our studies, they want to annex these 
two countries and make them part of Vietnam. Why do 
we have to oppose the war in Cambodia? It’s not because 
Vietnam has stationed troops near the Thai border. It's 
because they have sent troops with the political idea of 
annexing Cambodia. It won't be too long before Thai- 
land borders Vietnam, which 1s something that we don’t 
want. It's better if our two countries are separated. 


[Question] Is Vietnam still thinking about annexing 
Thailand's 17 northeastern provinces? 


[Answer] This is the federation idea, the idea of uniting 
Laos, Cambodia, and Vietnam under Vietnamese dom- 
ination. They claim that Laos does not extend just to the 
border formed by the Mekong River but that Laos also 
includes other areas that were once considered to be part 
of Laos. They claim the right to say that that area belongs 
to Laos. This is the difficulty. That is their real intention. 
After they have annexed Cambodia and Laos, they will 
claim that this area belongs to them. 


[Question] Some Thai military men feel that Vietnam 
has changed its military strategy and that it ts no longer 
trying to stir up trouble along the Thai-Cambodian 
border. Instead it is focusing on the Lao border, because 
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the area is less populated. Also, it’s easier for it to 
convince other countries that Thailand 1s harassing 
Laos. What is your assessment of the view of these 
military men? 


[Answer] That's probably correct, particularly in the area 
where Thailand, Cambodia, and Laos come together at 
Ubon Ratchathani Province. It's very possible that they 
are carrying on such activities. But they can’t send in 
troops like they did before. We are on the alert. We won't 
allow them to do that. If they send forces across the 
border, we will drive them out. The military's duty is to 
defend the country. 


[Question] What is our policy for handling things if Laos 
should try to use greater force? 


[Answer] I don’t think that Laos will do much more. We 
can hold our position along the border. There shouldn't 
be any problem. I don’t think that they will do too much. 


[Question] You said that Laos is supporting the New 
Party. What is this party doing now, and how strong is it? 


[Answer] It isn’t very strong yet. They are in the stage of 
trying to gain members and increase their numbers. They 
have approximately 200-300 armed forces. They aren't 
very strong. But they could become a problem for us if 
they manage to grow larger and increase the size of their 
forces. It would be better if they didn’t exist. 


[Question] The RTA CINC has said that the New Party 
held a congress and that members of the CPT [Commu- 
nist Party of Thailand) went and participated. What 
were the results of this congress? 


[Answer] I don’: know. If they did hold a congress, it was 
probably held in Laos. We don't know what the results 
were. 


[Question] You said that the New Party was involved in 
the Ban Rom Klao incident. In what way were they 
involved” 


[Answer] They sent forces. According to reports, Lao, 
Vietnamese, and New Party forces all participated. The 
forces of the New Party are probably experts in the 
terrain there. They have lived in that area. 


[Question] How many men did Laos lose” 


[Answer] They probably suffered heavy losses. The fact 
that they gave out a hue and cry about our air strikes 
indicates that their losses were high. They probably 
didn’t think that we would do that. We are sure that this 
area belongs to Thailand. We will do everything possible 
to achieve results. If we don't take resolute action, they 
will become emboldened. 
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Thailand's policy has never been to violate the territorial 
sovereignty of another ocuntry. We are concerned only 
about our interests or mghts. Not even in secret meetings 
have we ever considered encroaching on the territory of 
others. If we can do anything to relax the tension, we are 
more than willing to do so. 


[Question] As for the incident that took place at Hill 
1428, what measures have been implemented to solve 
this problem? 


[Answer] We drove them out and then stationed forces 
there in order to prevent them from coming back. As for 
our policy, I would like to say that the Thai government 
would rather hold political negotiations than use miii- 
tary force to solve the problems. We should be able to 
reach a negotiated settlement. You can’t just say that an 
area belongs to you and then send in forces to occupy the 
area. That's not right. The way to resolve this matter 
permanently is to hold negotiations. We are ready to 
negotiate. 11943 


Panel: SRV Not Behind Lao Border War 
42000197h Bangkok BANGKOK POST in English 
31 Dec 87 p 3 


[Text] No evidence exists that Vietnam is behind Laos’ 
recent incursions into Thai territory at the border, but 
rather Vientiane may have taken the initiative to pres- 
sure Thailand into a third round of bilateral talks, the 
deputy director-general of the Foreign Ministry's Politi- 
cal Department, Dr Sarasin Veeraphol, said yesterday. 


Speaking at a panel discussion on Thai-Lao relations at 
Chulalongkorn University, Dr Sarasin said he was sur- 
prised that Laotian troops had launched an incursion 
into Romklao village in Phitsanulok Province and occu- 
pied several strategic hills, where fighting with Thai 
troops still raged yesterday. 


He said this has occurred at a time when Vietnam is 
sending signals to communist Indochinese countries to 
improve relations with Thailand as well as with China. 
Dr Sarasin said it was possible that Laos was acting on its 
own to pressure Thailand to compromise on talks to 
solve border problems. 


“There is no evidence that Vietnam is directly behind 
the attack. It would lead to future complexities,” he said. 


The Thai military has said that a “third country,” 
apparently Vietnam, is behind Vientiane’s action in 
Phitsanulok. 


The panel discussion was organised by Chulalongkorn’s 
Asian and Southeast Asian Studies Institute. Panellists 
also included Thammasat University dean of political 
science Dr Surachai Sirikrai and Chulalongkorn’s dean 
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of political science and former Prime Minister's Office 
minister, Professor Kramol Thongthammachart. Chula- 
longkorn political scientist Dr Kien Theeravit acted as 
moderator. 


Laotian Embassy officials were invited to participate but 
did not turn up. 


Dr Sarasin said that Vientiane is now claiming that 
disputed areas at the border belong to Laos. However, 
earlier this year the Laotians released a map, made by 
Soviet experts, showing that the Phitsanulok area 1s in 
Thailand. Thai maps, made by the United States and 
corresponding with the 1907 Franco-Siam Treaty that 
both countries accepted as the basis for negotiations on 
border disputes, also show the area to be Thai. 


On the third round of bilateral negotiations, Dr Sarasin 
said Thailand had proposed three conditions—that a 
specific agenda be set for the talks, that it be held in a 
neutral country and that Deputy Laotian Foreign Min- 
ister Soubanh Srithirath be excluded from the Laotian 
delegation because of his alleged hostility to Thailand. 


Laos has rejected all three conditions and insisted on 
talks without preconditions. 


The conditions were set to prevent the meeting from 
becoming a propaganda event instead of a forum where 
serious negotiations could be carried out to find a 
solution to Thai-Lao problems, Dr Sarasin said. 


“We don't want any problems with Laos because we will 
be at a disadvantage in the eyes of the world communi- 
ty.” he said, adding that the conditions were “political” 
tactics. 


Dr Surachai told the conference that Thailand and Laos 
had never had problems until Pathet Lao forces took 
control in 1975, and since then both countries have 
looked at each other with suspicion. 


Thailand feared for its national security, he said, while 
Laos believed Thailand was attempting to stall its eco- 
nomic development through sanction measures. 


Prof Kramol said that from his experience in the Gov- 
ernment, Thai officials have tended to view Laos, which 
signed a 1977 Friendship Treaty with Vietnam, as inca- 
pable of launching aggressive actions without Hanoi's 
support. 


He said Thailand had gradually relaxed its restrictions 
on so-called strategic goods reaching Vientiane, which 
has helped foster a climate of trust 


“We wanted to have trade talks and send our commerce 
ministers over there, but Laos said that any trade nego- 
tuations have to be considered in the totality of our 
relations with Indochina,” Dr Sarasin said. 
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He said that there are now 61 items on the strategic 
goods list, the first three relating to industrial and 
chemical goods used for production of heroin, followed 
by various muilitary-related supplies. 


Thailand has sought Vientiane’s backing for the opening 
of more border crossings to increase trade, he said, but so 
far there has not been a clear reply. 


/9604 


Editorial Wants Diplomatic Solution to Lao 
Border Issue 
42070084c Bangkok SIAM RAT in Thai 21 Dec 87 p 8 


[Editorial: “The Thai-Lao Dispute”) 


[Text] While a group of Thai reporters was returning to 
Bangkok from Vientiane filled with pride over the very 
warm reception that they had received, in another area, 
Thai and Lao soldiers were engaged in a serious clash 
involving a border dispute. 


The incident that took place at Ban Rom Klao in Chat 
Trakan District, Phitsanulok Province, last week cannot 
be considered to be a minor matter. Because even Gen 
Chawalit Yongchaiyut, the RTA CINC and acting 
supreme commander, had to go “visit the area.” 


This is not important just for certain factions. It is 
important to all Thai, who must preserve the country’s 
territorial integrity. Gen Chawalit said that “Laos can- 
not take even | square inch of our land.” One thing that 
should be noted 1s that this border area has long been a 
subject of dispute. But nothing has been done to solve 
the problem. As a result, Lao soldiers have periodically 
intruded into Thai territory. 


This border problem must be solved through coopera- 
tion between the military and the Ministry of Foreign 
Affairs. This 1s in accord with the situation. There are 
several ways to establish contact and negotiate with 
those who are still in doubt about this. But military force 
should be used only as a last resort. The clash at 
Thailand's Ban Rom Klao shows that nothing has been 
done to try and solve this problem using peaceful polit- 
ical means. The clashes that have taken place here stem 
from the fact that Laos hes tried to use military force to 
solve the problem. This indicates that Vientiane has 
sour > other objective in mind besides trying to claim this 
ory as belonging to Laos. 


Thai officials have made a great effort to relax the 
tension and talk with Laos like a fraternal country. It has 
tried to relax things on the trade front and permitted 
contact between the peoples of the two countries. It 
knows that Vietnam still controls many things in Laos. 
Thailand has tried to avon! a confrontation with Viet- 
namese forces in Cambodia’ We have announced that we 
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will withdraw our forces from the border. This shows 
that Thailand sincerely wants to bring about peace and 
have fnendly relations with its neighbors. 


This attitude, however, has been expressed on just one 
front, the military front. What is missing 1s diplomacy. 
The Ministry of Foreign Affairs must take action in line 
with this. The positive changes that have taken place call 
for a coordinated effort on the diplomatic and military 
fronts in order to reach the common goal. 


Our diplomatic activities have not been coordinated 
with the activities of other sectors. Even though diplo- 
matic methods are very complex and requre that proto- 
col be followed, steps should be taken to coordinate 
things with the other sectors in the generally improved 
environment between Thailand and Indochina. This 
should help solve this border dispute on the diplomatic 
front instead of allowing the problem to become a 
chronic problem that can be used as a tool in bargaining 
for things. 
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Roundtable: Foreign Investors Face Problems 
42070091a Bangkok MATICHON in Thai 
23 Dec 87 pp 1, 2 


[Unattributed report: “Investor Roundtable, Provinces 
Criticized for Blocking Establishment of Factories”] 


| Text} On 22 December at the Hilton Hotel, PRACHA- 
CHAT THURAKIT and the Thai Commerce Bank held 
a seminar on the topic “What Should We Do To Prepare 
for the Wave of Foreign Investors?” Mr Makoto Ikeda, a 
member of the board of the Thais NMB Company, spoke 
on the “Problems and Obstacles Facing Foreign Inves- 
tors.” He spoke about his experiences in investing in 
Thailand during the past 30 years. He said that the Thai 
government's policy on encouraging foreign investors to 
invest in Thailand is an excellent policy. But when 
factories are established in the provinces, they often 
encounter problems in the localities. The provinces are 
like “small governments.” In particular, provincial 
industry has great influence. Whenever they see foreign- 
ers investing in something, they think that Japanese are 
involved. After a factory has been built and received 
promotion from the Board of Investment (BOI) and it is 
ready to go into operation, the province often refuses to 
allow it to go into operation. It has to obtain help from 
the BOI before it can manage to go into operation. 


However, the officials file charges with the police to have 
the factory closed. Such problems have a great effect on 
investors here. Besides this, there are problems stem- 
ming from the tax collection system of the Customs 
Department. It takes several months before goods and 
equipment granted tax-exempt status by the BOI can be 
removed from the port. Other problems arise. In the case 
of some problems, as many as 25 officials must sign 
various forms. Besides this, there is the problem of 
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overlapping taxes between Thailand and Japan. With 
respect to profits to be remitted home, the BOI grants 
5-8 year exemptions on corporate taxes. But the Ministry 
of Foreign Affairs often fails to notify the Japanese 
government. When the money is remitted to Japan, the 
company must pay another tax, with the taxes paid to the 
two countnes amounting to as much as 50 percent. 


Mr Makota said that one of the most important prob- 
lems is that communications to Bangkok and abroad are 
very difficult. Companies have asked the Telephone 
Organization of Thailand (ToT) and the Communica- 
tions Authority of Thailand for permission to install 
computers to provide on-line trade data from around the 
world. But these two units have refused to discuss this. It 
will take 1-2 years to complete things. 


The next topic discussed was “Thailand's Response to 
Foreign Investment.” Mr Olan Chaiprawat, the deputy 
managing director of the Thai Commerce Bank, said that 
the role played by the commercial banks in responding to 
investments must change depending on the economic 
structure. The banks are playing a greater role in the 
following: |. They are advising investors on how to 
invest. As a result, the banks have had to spend more in 
order to increase the number of experts. Because in the 
past, the banks did not engage in this very much, and 
they are still not up to standard. 2. The economic 
structure has changed from investing in trade to invest- 
ing in industry. Because of this, the banks must provide 
long-term capital at a fixed low rate of interest. 3. The 
banks must invest in various projects that will help 
stimulate the economy. After these projects are function- 
ing properly, they must gradually dispose of their shares 
to the public. 4. They must shoulder some of the burden 
with the government in building an industrial infrastruc- 
ture and industrial plants to carry on small- and medi- 
um-scale activities. The large banks are showing much 
interest in this. Bank profits from extending credit to the 
businesses will remain in the industrial parks. 


Mr Chira Hongsakarom, the director of the Human 
Resources Institute, Thammasat University, said that an 
important obstacle facing investment 1s shortage of qual- 
ified laborers. In the past, Thailand has not used its 
manpower correctly. 


“In developing our manpower in order to respond to 
investment opportunities, we cannot rely on the educa- 
tional system. Investors don't want vocational school 
graduates who know only theory but who can't do 
anything. | have talked with people in the Ministry of 
Education. They are like slow-moving iortoises. The 
don’t know anything about the world economy. And so 
how can our educational system produce manpower to 
serve the needs of the economy?” He added that the BO! 
can no longer use investments that use labor as a 
condition for promoting investments. Because in the 
next 7 years, we will begin to experience a shortage ot 
manpower because of the decline in the population 
growth rate. In 1987, the percentage of laborers cotering 
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the labor market averaged 3 percent a year, or approxi- 
mately 8 percent. This will continue for another 3 years. 
But after that, the percentage entering the labor market 
will drop to below 2 percent. 


Mr Olan said that he thinks that there could be a labor 
shortage even sooner than Mr Chira expects. Because the 
service and industrial sectors are expanding at a rate of 
9-10 percent a year. As a result, there is a great need for 
laborers at a time when the number of unemployed is 
declining. There could be a labor shortage within 3 years. 


Squadron Leader Prasong Sunsiri, the secretary general 
of the prime minister, spoke on the topic “The Role of 
the Government and Foreign Investment.” He said that 
a free economic policy that stresses the role of the private 
sector is the best guarantee for investors. During the 8 
years that Gen Prem Tinsulanon has been in office, good 
results have been achieved. Investors are again very 
confident of things here. 


“I can assure you that this administration attaches great 
importance to the market system and the economic 
activities of the private sector. The government will not 
interfere in the market system or become involved in 
business activities that might generate special profits or 
unexpected losses. The government will limit its role to 
providing a framework for fair competition for all,” said 
Squadron Leader Prasong. 
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* SIAM Editorial: ASEAN Summit Gained 
tt 
420700926 Bangkok DAO SIAM in Thai 18 Dec 87 p § 


[Editorial: “ASEAN and Sincerity”) 


[Excerpt] The purpose of the summit meeting was to 
promote growth and prosperity in this region by cooper- 
ating in providing economic protection for member 
countries. But this meeting will definitely not achieve the 
desired results. Because the leaders who attended the 
meeting came just to attend a meeting. No progress was 
made. 


ASEAN is doing very little these days. The only thing it 
is doing is trying to attract foreign investors to the 
region. To attract foreign investors, there must be some 
attraction. What ASEAN is using to attract investors is 
the cheapest labor in the world. This is the only thing 
that can attract investors. 


Besides this, this ASEAN meeting achieved very little. 
The leaders of the various countries just chatted with 
and praised each other. Each leader inflated the achieve- 
ments. As we know, none of these countries, whether it is 
Singapore, Malaysia, Indonesia, or one of the others, is 
sincere. Each country is trying to benefit at the expense 
of the others. 


THAILAND 
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Editorial: Cambodia *Civil War’, Little Progress at 
ASEAN Summit 

42070092d Bangkok BAN MUANG in Thai 

18 Dec 87 p 2 


[Editorial: “ASEAN Has Missed the Target™] 


[Excerpts] The ASEAN summit meeting held in Manila, 
the Philippines, concluded after discussing economic, 
trade, and industrial matters, which was the basic reason 
for the establishment of ASEAN more than 20 years ago. 
But little progress was made. This is because each 
member of ASEAN is a developing or underdeveloped 
country. Each country is trying to save itself. 


As for cooperation on the political front, the ASEAN 
countries discussed a reduction in weapons, the estab- 
lishment of a nuclear-free zone, and solving the Cambo- 
dia problem, which is directly affecting the ASEAN 
countnes and which is something that they could dis- 
cuss. Attempts havebeen made to hold negotiations in 
order to bring an end to the civil war in Cambodia. 
Those who are involved and who are providing help 
have been asked to stay out of this civil war and allow the 
various Cambodian factions to reach an agreement on 
their own for the future of the Cambodian people. 


As for other hopes entertained by ASEAN, except for a 
few minor matters, little progress seems to have been 
made. Major issues were touched on only superficially. 
An example of a major issue is the fishing problem, 
which concerns the interests of all the ASEAN countries. 
This has been a source of conflict between these coun- 
tries for many years now. But so far, they have not been 
to solve this problem. Actually, Thailand should have 
raised this issue with the other ASEAN countries. We 
should have asked them if they will help resolve this 
issue in order to pul a stop to the violent seizure of boats. 
If Thailand had not been so patient, ASEAN could have 
split apart over this issue. 
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BAN MUANG Displeased Over Malaysia 
Fisheries Deal 


4207009 1c Bangkok BAN MUANG in Thai 
24 Dec 87 p 2 


[Editorial: “Change Malaysia's Policy”] 


[Excerpt] Today, if Thailand acts in accord with the Law 
of the Sea, which permits countries to expand their 
territorial waters out 200 miles, in the Gulf of Thailand 
there will be no way for Thai fishermen to reach inter- 
national waters in order to carry on fishing activities. 
They will have to sail through the territorial waters of 
neighboring countries. And if those countries want to 
harass us as Malaysia has done, the Gulf of Thailand will 
be closed to us as a means of getting to Singapore and 
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Indonesia. The action taken by the Malaysian govern- 
ment against Thai fishing boats that want to transit 
Malaysian waters in order to fish in other waters or 
international waters shows evil intentions toward us. 
They have not acted like a friendly country that wants to 
promote mutual reliance between neighboring countries. 


The Thai government has helped Malaysia suppress the 
Malaysian communist guerrillas. This has cost us many 
lives and much money. As a result of the sacrifices made 
by Thailand. Malaysia is now free from the communist 
threat. It no longer has to lose men in suppressing 
internal enemies. But what Thailand has received from 
Malaysia in return ts injustice and great economic losses 
on all fronts. We haven't even been able to reach a final 
agreement on the resources in the joint economic zonc. 


In view of the fact that the Malaysian government has 
acted in such a hostile manner toward Thailand, the 
Thai people feel that Thailand is being exploited by its 
neighbor. It's time that the government reviewed Malay- 
sia’s behavior toward us and revised its policy accord- 
ingly. We can't allow them to continue taking advantage 
of us and embarrassing us before the world. 
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DAO SIAM Wants Police, Not Army on 
Antimonarchy Leaflet Case 
42070092¢ Bangkok DAO SIAM in Thai 14 Dec 87 p § 


{Edutonal: “Help Crush Those Who Want To Destroy 
the Nation” ] 


[Excerpts] Supreme Command Headquarters and the 
army. navy, air force, and Police Department issued a 
statement over radio and television saying that enemies 
of the nation have attacked the monarchy, which 1s 
respected and loved by people thoughout the country. 
They are trying to destroy people's confidence in the 
monarchy and royal family. 


The fact that the military participated in issuing this 
Statement in order to crush these people shows that the 
military is very loyal to the monarchy. The people of the 
entire country showed their great loyalty to the head of 
the nation on the occasion of the king's 60th birthday. 


However, the fact that the military issued this statement 
will have negative as well as positive results. The positive 
results were mentioned above. But conversely, people 
are going to wonder why the government has not taken 
steps to prevent this and crush those in back of this. And 
according to the constitution, the military can use its 
forces only to wage war, suppress rebels, and put down 
imsurrections in order to protect the monarchy and 
maintain national security. But only a few people are 
engaged in this destructive movement. It's the police 
who are directly responsible for handling this. It would 
be better to allow the police to handle this matter. 
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Effects of Suppression Noted 
42070099 Bangkok LAK THAI in Thai 
17 Dec 87 pp 27. 28 


[Unattributed report: “The Leaflet Operation, Don't 
Burn Down the House Trying To Kill an Ant™] 


[Text] The spread of rumors and dissemination of leaf- 
lets attacking senior people in the royal family at the end 
of this year has put the people under great strain. Never 
before has the monarchy come under such wi 

and strong criticism. This has greatly upset the officials 
responsible, particularly the police. This is because Ieaf- 
lets have been distributed everywhere, including both 
private units and public places. These leaflets have even 
turned up at primary schools. 


Even though resolute action has now been taken, as 
everyone knows, the police do not have the capability to 
gct rid of all these leaflets. Most of those arrested are not 
the real culprits. They are just people who were curious 
and who became the tools of those who produced these 
leaflets. Orders have been issued to mete out harsh 
punishment to government officials or state enterprise 
employees found to have leaflets in their possession. 
This has just made people even more curious about the 
contents of these leaflets. 


It has been observed that the leaflets now flooding the 
country are being disseminated in a systematic manner. 
The leaflets are very specific and detailed, which has led 
people to think that the writers were close to or person- 
ally involved in the events described in the leaflets. 


“It's difficult to say who is in back of this. We are more 
interested in their purpose in doing this. I think that they 
want to destroy the institution by destroying people's 
confidence in those at the top. Later on, they will try to 
foster opposition. This can be seen from the fact that the 
criticisms in the leaflets are becoming stronger and 
stronger,” said a high-level government news source to 
LAK THAI. 


A news source in Supreme Command Headquarters 
stated that some of these leaflets are pari of a concerted 
movement. He said that we must make distinctions 
based on the nature of cach of the sets of leaflets 
disseminated. We are trying to determine the objective 
of those behind this. It seems that they want to change 
the nation’s leading institution. But officials do not have 
sufficient evidence to arrest anyone or file charges. The 
intelligence sector has figured out part of the structure of 
this movement. 
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There Are Several Hooded Men 


It us very difficult to expose the real culprits behind the 
spread of the leaflets attacking senior people in the royal 
family. 1 may be iuapossible to bring them to justice 
even though their identity 1s known. 


A news source in the Ministry of Interior talked about 
who is behind this movement. He said that there are 
more than just one or two groupsbehind this. Many 
groups are involved. He said that he obtained this 
information from an intelligence source. And this is 
based on an analysis of the leaflets to determine the 
objectives. Some of the leaflets attack specific people. 
Others attack the entire institution. And some of the 
leaflets protect certain high-level people. 


However, based on information coming from various 
sources, 1t can be concluded that the “hooded people” 
behind these leaflets are not ordinary people. They are 
powerful people in society. “We can't confirm whether 
some of these groups are being pressured by the commu- 
nists or those who have ties to the communists. But it 
can't be denied that the communists are involved. But 
some of the leaflets were prepared by just a few people,” 
said a news source in the Police Department to LAK 
THAL 


Prem and Marut Have Been Attacked, Too 


The leaflets have not attacked only senior people in the 
royal family. Some of the leaflets have attacked people in 
the government. In particular, the leaflet calling itself the 
“Patriotic Movement That Worships the Monarchy” has 
attacked Gen Prem Tinsulanon, the prime minister, and 
Mr Marut Bunnak, the minister of education, for trying 
to use their administrative powers to interfere with the 
judiciary in the case involving Mr Wira Musikaphong. 
who was tried in Buriram Province on a iese majesty 
charge. The incident took place during an election cam- 
paign. This is known as the “Prince Wira Case.” The 
appeals court found him guilty and sentenced him to 6 
years in prison. Mr Wira submitted a petition to the 
Supreme Court and is now waiting for the Supreme 
Court to reach a decision. 


This leaflet has charged that Gen Prem and Mr Marut 
have attempted to influence the judiciary in order to 
help Mr Wira. “I think that it would be very difficult for 
outsiders to pressure the judiciary to render a particular 
verdict. The decisions of the Supreme Court are consid- 
ered to be legal precedents. The senior people know to 
what degree they can become involved. It would be very 
4ifficult for anyone to interfere with the Supreme Court 
in this case.” said a news source in the Ministry of 
‘ustice to LAK THAI. 


Regardiess of what decision the Supreme Court makes. 
that is not an important problem. The important thing is 
that some people are trying to use this lese majesty case 
to attack the administration, or government, particularly 
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Gen Prem Tinsulanon, the prime minister. They are 
trying to make people think tnat the prime munuister 1s 
disloyal to the monarchy and embarrass everyone con- 
nected with this. 


Don't Burn Down the House Trying To Kill an Ant 


Recently, leaflets have appeared that have expressed 
concern about the events that have taken place, events 
that have directly affected the monarchy. These leaflets 
have said that “evil people” are behind the other sets of 
leaflets. These evil people plan to destroy the monarchy. 
They want to bring about a presidential system in 
Thailand. There 1s concern that if Thailand implements 
a presidential system, it will then be easy for the com- 
munists to seize control of the country. 


“Their plan is divided into stages. Don't be fooled and 
allow the country to be destroyed. It is almost too late 
already...” said the leaflet. It called on people to help 
protect the monarchy and the heir to the throne. In 
conclusion, it stated, “don't burn down the house to kill 
an ant. I am sure that people are loyal and sincere. But 
they are unknowingly serving as a front for these evil 
people. Thus, | urge people to consider things carefully. 
Don't be fooled by these evil peopiec....” 


Police Hunt Widens, Targets Noted 
Bangkok KHAO PHISET in Thai 
9-15 Dec 87 pp 18, 19 


{[Unattributed report: “Who Are the Hooded Men 
Behind the Antimonarchy Leaflets?” ] 


[Excerpt] Many illegal leaflets appeared around the end 
of November and the beginning of December even 
though this was the time of one of the nation’s most 
important occasions, that is, the celebration of the king's 
60th birthday. 


In an interview on 29 November, Police Gen Phao 
Sarasin, the director-general of the Police Department, 
clearly stated that on 27 November, the Special Branch 
Division informed him that leaflets were being dissemi- 
nated widespreadly. He said that the police are directly 
responsible for suppressing this. 


On 30 November, Police Gen Phao met with senior 
police officers, including the deputy director-general, the 
assistant director-general, the four regional police com- 
missioners, and the Metropolitan Police commissioner, 
that 1s, Police Lt Gen Manat Khrutchaiyan, who must 
confront this leaflet operation directly in view of the fact 
that the bulk of the leaflets have appeared in Bangkok 
Metropolitan 


Even though this meeting was not held until 30 Novem- 
ber, steps to end the distribution of these leaflets got 
underway immediately after leaflets first began appear- 
ing at the end of November. 
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Several Sets of Leaflets Attacking the Monarchy and 
Crown Prince 


A news source in the Special Branch Division told 
KHAO PHISET that about five or six sets of leaflets 
have been distributed in Bangkok and several provinces. 
Most of these criticize the Crown Prince. These leaflets 
are very short. It 1s thought that they were produced in 
Bangkok 


The news source also said that there are also longer 
leaflets several pages in length that criticize the monar- 
chy and members of the royal family directly. Officials 
are not sure where these were produced. But from what 
is known, they were sent from Germany or the United 
States to important people. In particularly, many politi- 
cans and MPs have received copies. 


A news report stated that the reason why large numbers 
of these leaflets, which pose a threat to national security, 
appeared at the beginning of December is that copies 
were made and distributed. The officials concerned are 
certain that this is a well-organized movement. The end 
of November and beginning of December was the period 
when the largest number of leaflets appeared. And they 
were dissem:nated “openly.” They were even dissemi- 
nated in trade centers and at Sanam Luang and other 
crowded places. 


Conduct Search, Crush These Activities 


Since the end of November, the police, particularly the 
Special Branch Police, have been conducting an inten- 
sive search for the source of the leaflets. Both public and 
private units have been searched in an effort to stop the 
dissemination of leaflets. Officials are trying to prevent 
people from distributing leaflets either unknowingly or 
intentionally. 


The police have searched such units as the Department 
of Lands, the Department of Labor, the Customs 
Department, the Ministry of Education, Ramkham- 
haeng. Thammasat, Chulalongkorn, and Mahidol un- 
versities, the Thailand Tobacco Monopoly, Bangkok 
Bank. and the Sri Nakhon Bank. 


Besides this, officials have stopped the distribution of 
leaflets at several public places such as Anusawarichai 
Somraphum, Sanam Luang, Suan Chatuchak, and vari- 
ous trade centers. 


To date, there are no reports on how many suspects have 
been arrested. Initially, there were reports that two 
officials from the Department of Lands had been taken 
into custody for questioning. But there have not been 
any reports concerning the results of the questioning. 
This 1s because the police don't want to cause too great a 
sensation unnecessarily. 
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“The Special Branch Division held a meeting at the end 
of November and agreed that a way had to be found to 
suppress this news,” said a news source in the Special 
Branch Division to KHAO PHISET. He added that 
police officials have had to conduct these searches even 
though some places, particularly private units, might 
construe this to mean that officials are harassing them 
and trying to close them down. 


Ww Black Discouraged, Metropolitan Police 
Orders Officiads Te — 


“Uniess a relative has died, people shov'd not wear 
black. But if a relative has died, it 1s all right to dress that 
way,” said Gen Phao to a NEAO NA reporter in an 
interview that appeared in the 30 November edition of 
the newspaper. Some of the leaflets urged people to wear 
black during the period 6-8 December. 


The police officials responsible, particularly the Metro- 
politan Police, which 1s responsible for Bangkok Metro- 
politan, monitored this closely. It even issued a special 
order on this. 


The Southern Bangkok Metropolitan Police held a meet- 
ing on 3 December. Those at the meeting discussed the 
need to stop the dissemination of these leaflets and gave 
special attention to the “wear black” matter. They 
agreed that the suppression section at cach police sta- 
tion, particularly the police stations with teachers col- 
leges and universities within their jurisdiction, such as 
the Pathumwan and Thungmahamek police stations, 
must obtain information on student protests and politi- 
cal information. The inspector for suppression must 
send written reports to the commander so thal the 
commissioner of the Metropolitan Police can be kept 
informed. Students or instructors might wear black in 
protest. If officials see groups of people wearing black, 
they must question them. If they seem suspicious, they 
should be taken to the police station for interrogation. 
The purpose of this is to prevent these activities. 


All of this shows that large numbers of leaflets are being 
disseminated in the city. In particular, the police have 
closely monitored the effort to urge people to “wear 
black.” They are prepared to stop this if this occurs. 


( onclusion 


Even though the flood of leaflets seems to have slowed 
recently, a news report stated that the officials responsi- 
ble, particularly the police, are not shighting this. They 
continue to adhere to the original policies and orders. 


KHAO PHISET interviewed Mr Suwit Sutthanukun, the 
secretary general of the National Security Council 
(NSC). But the only thing that he would say about this is 
that the Special Branch Division is responsible for han- 
dling this matter. 
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However, a news source in the Government House told 
KHAO PHISET that Gen Prem Tinsulanon, the prime 
minister, and the other ministers are all very concerned 
about this. The ministries, departments, and bureaus 
concerned have all been entrusted with secret tasks. 


Prior to this, Mr Samak Sunthorawet, the leader of the 
Pract.akon Thai Party, told KHAO PHISET that it's 
tume that we established 2 “palace” ministry or bureau. 
One of the duties of this ministry or bureau would be to 
clear up mrsunderstandings concerning the monarchy or 
respond to attacks on this institution. 


“If someone attacked the monarchy, the Palace Ministry 
would respond immediately. England provides a good 
example of this. But we haven't done this.” said Mr 
Samak. He added that if he were prime minister, he 
would definitely establish such a ministry or bureau. 


Leaflets May Have Come from Stuttgart 
Bangkok KHAO PHISET in Thai 16-22 87 Dec p 9 


[Unattributed report: “The Face of the Antimonarchy 
Leaflet Gang”) 


[Excerpts] “The military cannot sit by when people act 
aggressively aginst the throne. We will definitely take 
resolute action to smash this movement.” 


Suddenly, on the evening of 8 December 1987, the 
military under the leadership of Gen Chawalit Yongchai- 
yut, the RTA CINC and supreme commander, issued a 
strong statement concerning the antimonarchy leaflets. 


A news report stated that the Army Civil Affairs Divi- 
sion drafted this statement. But before the resolution to 
issue this statement was passed, a number of adminis- 
trative officers felt that the military should take stronger 
action than simply issuing a statement in order to pul a 
stop to this leaflet movement. Some of these officers felt 
that issing a statement would just increase people's 
interest in these leaflets and that those behind this would 
continue to disseminate ieaflets. 


However, the action taken by the military had an effect. 
Senor officials in the government, most notably Gen 
Prachuap Suntharangkun, the minister of interior, stated 
that action would be taken against this leaflet gang. 


Following this, the operation to hunt down the “hooded 
men™ behind these leaflets got underway with great 
vigor. Various government units, including the National 
Intelligence Office, the military, and the Police Depart- 
ment, were ordered to hunt for the source of these 
leaflets and find the culprits. But so far, no arrests have 
been made. Government officials have not even been 
able to determine for sure who is behind these Ieaflets, 
particularly the four or five sets of leaflets produced in 
Thailand that have been disseminated widespreadly 
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However, state intelligence has determined that Ieaficts 
have been produced both here and abroad. Both Gen 
Prachuap Suntharangkun and Police Gen Phao Sarasin. 
the director-general of the Police Department, have 
confirmed this. 
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identity the culprits. “I don't that this is the work of 
former communist terrorists, or Participants in the 
Development of Thailand. I think that these Icaflets 
probably originate from a teachers college. But there is 
ee eae em Oe 
difficult.” 


At present, efforts to suppress these leaflets continuc. In 


source of the leaflets produced within the country. 
Amidst all the activity of the government units involved 
in protecting the monarchy, the “old lion of Suan Phiu,” 
MR [royal title) Khukrit Pramot, the former prime 
taken. But not one person has been arrested.” 
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Hunt Continues for of 
Origin of Antimonarchy 


42070092a Bangkok MATICHON SUT SAPDA in Thai 
20 Dec 87 pp 10, 11 


[Unattributed report: “Antimonarchy Leaflets, From the 
CPT andGermany”™) 


[Excerpts] Shortly after the ceremony to confer 

was held at the Dusit Teachers College at the end of 
November, leaflets attacking the monarchy began 
appearing in various places. From this college, they 
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The dissemination of these icaflets coracnded with the 
celebration of the king's 60th birthday. This put pressure 
on all government officials. Immediately after the ce'e- 
bration, the army under Gen Chawaili Y ongcharyut took 
the lead in taking resolute action to protect the monarchy 
and legally “decaputate™ those exhibiting such great 
disloyalty. lt also did everything could to stop the 
dissemination of these icaficts. 


Cut Off the Top, Trace the Leaflet Movement 


Every clement of state power has been used to protect the 
monarchy. This includes the Police Department im the 
Ministry of Intenor, the army im the Ministry of 
Defense, the National Intelligence Office in the Office of 
the Prome Minister, and various political power groups 
such as the Village Scouts. 


Antimonarchy Leaflets, From the CPT and Germany 


In searching for the source of these leaflets, there is a 
clear division of responsitility among the units. Abroad, 
the unit responsible is the National Intelligence Office 
(NIO), which ts subordinate to the Office of the Prime 
Minister. Domestically, the principal unit being used by 
the military ss the Bangkok Peacekeeping Command, 
because leaflets are being distributed in Bangkok. Other 
units include the intelligence units of the services, that 1s, 
‘he army, navy, and air force directorates of 

the Armed Forces Security Center, and the ISOC Intel- 
ligence Division. The main units being employed by the 
Ministry of Intenor are the Special Branch Division and 
Police Precinct 2, which are responsible for political 
cases. And if an arrest 1s made, these units have greater 
power than the intelligence units, which are responsible 
for gathering intelligence but do not have the authority 
to make arrests. 


Domestically, a senior official in the Special Branch 
Division revealed that based on the evidence gathered, it 
seems that the source of these leaflets is a teachers 
college People there became dissatisfied after being 
subjected to various pressures. After that, they were 
joined by people who have bad intentions. 


“ht « very difficult to make an arrest, because we still 
don't have sufficsemt evidence. We need a litte more 
tome. Put simply, intelligence has provided us with 
sufficient knowledge about who is responsible, but we 
don't have sufficsent evidence to arrest them,” said the 
same official 


As for abroad, an official in the National Intelligence 
Office said that around the end of November, a bound 
20-page document attacking the monarchy directly 
appeared. It was sent by mail from Stuttgart, Germany, 
in a white envelope. The place of origin was clearly 
stamped on the envelope. Copies of this document were 
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sent to educated peopic. or mntcliectuals, including poli- 
tweans, scholars, and nmewspapermen. The writing was 
very persuasive. To date. three different documents have 
come from Germany. 


“This docs not mean that those who produced these 
documents did thes in Germany. They muaght have pro- 
duced these somewhere cise im Europe. They may just 
have sent them from Germany im order to conceal their 
whereabouts. It's also possible that they were produced 
in Thailand, sent abroad, and then sent back to Thai- 
land. But today, it 1s not difficult to produce documents 
abroad in the Thai language.” said the news source. 


A news report clearly stated that the “people 


violated any of its laws. Thus, we will have to wart until 
their visas expire. If these countries cooperate by refus- 
ing to allow the two men to enter the country, they will 
have to return to Thailand, where they will be arrested 


The report stated that in those countries, unlike in 


law cannot be used in thes case. This 18 a violation against 
Thailand's security only. 


A Lesson Without a Conclusion 


The Thai people are deeply committed to the monarchy 
This is unique to Thailand. Such actions should not be 
ignored, otherwise, similar things will happen again The 
only proper response to the activities of those with bad 
intentions toward the country i to take resolute legal 
action. The history of the nation must record these 
events with great sadness. 
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—— Be Divided Over Suppression of 


420700964 Bangkok LAK THAI in Thai 
M4 Dec 87 pp 18-17 


[UU nattirvbuted report: “The Monarchy, a Warning from 
the Military] 


[Excerpts] There has been much confusion in the wake of 
the drstributvon of leaflets attacking se1.:0r people im the 
royal farmly. These leaflets began appearing around the 
middie of November. Never before has the monarchy 
been attacked so strongly, as LAK THAI reported im the 
artucle “The Leafict Operation, Don't Burn Down the 
Howse Just To Kall an Ant.” whech appeared im our last 
mswe ( 15) 


Thes confuson grew even worse as we approached the 
teme to celebrate the king's 60th birthday. Leaflets were 
dystributed everywhere. They were distributed im both 
private and public units and even at primary schools. 
But because thes was the perrod mn which the country was 
oelebratong the king's birthday, 1 was not possible to take 
resolute action. Because taking resolute action would 
only have added fucl to the fire. During that period, the 
pole sent forces to conduct investigations al various 
work places and m various communities and set up 
checkpornts When they found someone carrying leaflets. 
they warned them not to keep or distribute leaflets. At 
most. they took them in for questioning before releasing 


them 


\ Third Hand Is lnvolved 


Ata tome when everyone was talking about the contents 
of these leaflets. every circle and class was very unhappy 
about the and criticized what had happened. Some 
began to take action on this. It was noted that this was 
not the work of amateurs. Rather, this was the work of 
professionals who had made careful preparations. They 
had sufficsent informat: * about where to distribute the 
leaflets om order to ensure that the leaflets were spread 
quickly and efficsently 


Besides thes. the capabilities displayed in distributing the 
leaflets and the information contained in the leaflets 
showed that thes was the work of professionals. Those 
involved had to be people with a good knowledge of the 
course of events om Thailand. Thus, some have com- 
mented that these professionals may have joined 
together for the purpose of destroying the monarchy. It 1s 
beleved that their obyective 1s to change the system from 
a constitutvonal monarchy to a presidential system. The 
communists are undoubtedly supporting this. 


At a tome when there is much talk about these Icaflets, a 
third hand has become involved and charged that the 
person om back of thes 1s probably some senior person im 
the cowntry. Names have even been mentioned. Some 
have saed that it 1s a group of former powerholders who 
have lost power Others have said that it is a group of 


The Army Has Lost Patience 


The attacks charging that certain people are behind these 
leafiets has displeased senior military officers. Because 
besides the fact that they have charged specific military 
officers with playing an active role in this mowement, ' 
nothing ts done to stop people from attacking the mon- 
archy like this, the military will be critecized for failing to 
protect Thailand's highest institution. 


resolute action against those responsible for dist-ibuting 
these leaflets, there was immediate criticism of the 
army's action. Most of those who opposed this said that 
the army should not become involved im this, because 
such matters are the direct responsibility of the Ministry 


inappropriate for the military to issue a statement 
attacking “rumors” or “leaflets,” because that is tanta- 
mount to recogzing the influence of the leaflets and the 
subject matter contained in the leaflets. 


After this statement was issued, a difference of opimon 
arose im the military. One faction supports the decision 


completely as quickly as possible. As for those 
disagree with issuing this statement, they feel that 
though the objective of those behind this 1s to 
about high-level change, this movement is still 


Sees cette cuties hes insseaes the tampa at 
these leaflets. 


that the army did not need to become involved at this 
tume and that 1t should have been content to support the 
suppression sectors or provide information to the police. 
This action by the army will force those behind these 
leaflets to think hard before they make a decision,” said 
an officer who heads a group that meets regularly to 
discuss matters. 
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Stop Immediately 


Even though there are two views in the army. both 
factions agree that the best way out is to bring this matter 
to an end as quickly as possible and get the military cut 
of it by having the police handle things. “After issuing 
this statement, the army sent forces to search various 
locations and set up checkpoints at important points. 
But we are not very happy with the image that we have 
gained as a result of this. This has just spawned greater 
criticism. It seems that this was the plan of those behind 
the leaflets.” said a news source in the army about the 
initial results of the army's efforts to suppress this. 


The same news source also said that actually, military 
and police intelligence units have been monitoring the 
activities of this movement very closely. They have clues 
as to who 1s involved in this. There are two reasons why 
they haven't made any arrests. They are waiting for 
senior people to make a decision, and they want to find 
out who 1s in back of this. 


Agreeing with those who want to end this as quickly as 
possible, Gen Prachuap Suntharangkun, the minister of 
interior, said that the leaflets were sent by communists 
who fled to West Germany. These people have sent 
leaflets, bound in booklet form, to beth public and 
private units, such as parliament. Some of the leaflets 
have come from Scandinavian countries. The leftists 
there fled from the political turmoil in Thailand, too. 
Squadron Leader Prasong Sunsiri, the secretary general 
of the prime minster, stated that officials know who is 
behind this and will soon make arrests and file charges. 


4 high-level news source in the army said that the leaflets 
bound in booklet form referred to by Gen Prachuap are 
actually old leaflets that are being redistributed. These 
leaflets are sharply critical of the monarchy. But these 
leaflets are separate from those now flooding the coun- 
try. However, steps must be taken to solve this problem 
as quickly as possible in order to keep this matter from 
expanding. There have been reports that an effort is 
being made to create a mass movement by arousing 
people at various places. For example, efforts are being 
made to arouse primary, secondary, and post-secondary 
students, laborers, and veven government officials in 
order to stir up trouble, which certain people could use 
an excuse to step forward and solve the problem by 
establishing a new admuinsitrative system. But because 
word of this plan has leaked out prematurely, it is 
thought that these people will take new action in order to 
create the conditions that will enable this movement to 
hit its targets. The military news source said that the 
military 1s keeping constant watch on this movement. If 
the military feels that this movement is going too far. it 
will take resolute action immediately. 11943 


Army Views Origins of Antimonarchy Leaflets 
4207°0096b Bangkok LAK THAI in Thai 
24 Dec 87 pp 18. 19 


[Unattributed report: “Army Says That the Antimo- 
narchy Leaflets Come from Four Different Sources”) 


THAILAND 


[Text] “We always thought that the military would 
eventually have to become involved in this, because this 
iS a Very serious matter. If the military doesn't take steps 
to oppose this, those people will grow even bolder. This 
is weakening the security of our highest institution 
Those behind this hope to achieve even more.” said a 
senior officer. He reminded LAK THAI of somevhing 
that he said last November: “Keep an eve on this leaflet 
matter. This is a very complex issue. They have started a 
movement. At some point, the military will have to step 
in and deal with this.” 

Four Styles of Writing 


Military intelligence units were ordered to begin moni- 
toring this matter around the middie of November when 
leaflets critical of the monarchy first began appearing 
These leaflets were written in very simple language. They 
were written in a rather folksy style. But the style of 
writing gradually became more serious. and eventually 
the leaflets began attacking the monarchy. Based on the 
style of writing. the succession of events, and the inser- 
tion of feelings and call to action, the writing can be 
divided into four styles: |. a narative style as if someone 
were telling a rumor, 2. a style in which news reports 
were cited, 3. a style in which no references were made. 
that 1s, like a rumor but in a style meant to incite readers. 
and 4. a style of writing showing foreign orgins It 
should be noted that the leaflets have not raised any new 
issues. Instead, they have raised certain issues, claiming 
that the people in Thailand don't know about these 
things, in an effort to get people to read the leaflets 
Military intelligence news sources believe that these four 
types of leaflets originate from four different sources and 
that each source is trying to maintain its own individual 
style. It's worth noting that each one has its own line and 
does not interfere with any of the others. The source 
responsible for most of the leaflets 1s source No 2. This 1s 
followed by source No 3. Source No | 1s no longer 
distributing leaflets 


Keep an Eye on Source No 1 


A military intelligence news source said that an eye 
should be kept on “source No |.” which talks about 
various matters and spreads rumors. Because in the past. 
the leaflets coming from this source created the greatest 
sensation. Little attention has been paid to source No 2 
But it has distributed many leaflets. Source No 3, which 
has tried to mobilize people, has received very little 
attention because of its style of writing, which 1s too 
sophisticated for most Thai. As for the leaflets that have 
been distributed at large trade centers and bus stops. 
most of these come from source No 3, which is quite 
skilled at inciting people. Leaflets from source No 4 first 
began appearing around 7 or 8 December. These have 
been distributed in the form of letters sent to people 
They have been sent from various post offices. However, 
most have been sent from the Sam Sen Post Office As 
for why source No | has stopped distributing leaflets, i 
started a bonfire and is content to let others add fuel to 
the fire. Source No | did not issue leaflets very often. It 
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distributed leaflets at certain times only. “Al present, we 
are watching to see whether source No | will issue any 
more leaflets. We know that those behind this are in 
Bangkok. But today, source No | has ceased its activities 
and does not seem to have any interest in engaging in 
further activities,” said our news source. 


Expansion 


“Many leaflets were sent in the form of leaflets at the 
beginning of December. We are watching to see what 
other forms they might use. They probably got people's 
addresses from the telephone directory, because some 
people received these letters at home rather than at their 
office. The important targets seem to be merchants and 
hawkers. These make very good distributors. We have to 
see whether leaflets are being copied for distribution. We 
have learned that many shops that copy documents have 
taken this opportunity to make money. When people 
come to copy a document, they make a copy for them- 
selves and then use this to print copies for others who 
want to read the leaflets. These shops are paid for 
copying the documents. Some of these shops have been 
involved in copying every leaflet. The more leaflets, the 
more money they make. Instead of copying and selling 
just a single copy, they print four or five copies,” said the 
military intelligence news source to LAK THAI. 


“Intelligence” Psychology 


One military officer said that the methods used to spread 
rumors or make up interesting stories and make fabrica- 
tions seem like the truth are very interesting. Military 
“information™ principles divide information in several 
ways. There is psychological information, pyschological- 
security information, and operations informaton. And 
the types of information can be divided in many other 
ways. For example, there is information that is useful in 
a ceris'n pend only, that is, information that can be 
used during a specific period only before people learn the 
truth. But that information is useful during that period. 
It can generate interest or make people believe that that 
is the truth. Such rumors quickly fade, but they can 
achieve results during the short time that they are 
believed. The leaflets that have appeared recently have 
spread such rumors. They have carried weight for just a 
short time and then lost their value. Another type of 
information is information that is not limited to just a 
short period of time and that makes people think. The 
merchants who spread rumors are not as interested in 
such information as they are in the first type. 


Behind the Army's Concern 


Supreme Command Headquarters and the army, navy, 
air force, and Police Department issued an urgent state- 
ment and stressed the military's feeling several more 
times on the Sayam Manutsati Program on the Voice of 
Thailand Radio. The result of this is that “source No |” 
has ceased its activities, “source No 2” has decreased its 
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activities, “source No 3” 1s still active but has toned 
down its rhetoric in the leaflets, and “source No 4” has 
recently stepped up its activities. 


“After the military issued this statement and announced 
that it would take resolute action, leaflets continued to 
be distributed at the large trade centers. This was a direct 
challenge. These came from source No 3, which pre- 
tended not to be interested. Or they may have been using 
reverse psychology. That is, when the military rssued this 
announcement, a question arose. What is this? And 
people became interested. They took advantage of what 
they considered to be a very favorable opportunity. After 
that, they stopped distributing leaflets at the trade cen- 
ters and bus stops. Some leaflets are still being distrib- 
uted at the schools. The source is known, but the 
problem must be solved in a delicate matter. Because 
this could involve the military in a confrontation with 
students without the students really being aware of what 
is happening. But it is thought that they will understand 
in the future. 


The Military, Thinking Carefully 


A senior military officer who is responsible for monitor- 
ing this matter and who coordinated things in issuing the 
military and police statement on & December, said that 
after having monitored this closely ever since source No 
1 began distributing leaflets critical of the monarchy, it is 
clear that they have formulated plans and distributed 
different types of leaflets in the manner of “that one 
speaks, this one speaks.” This is one psychological meth- 
od. The military made preparations to respond immedi- 
ately, but after considering things, it was felt that it 
would be improper to spoil the atmosphere surrounding 
this important ceremony. The enemy who formulated 
this plan may have been trying to tempt the military to 
do just this, that is, spoil the festive atmosphere. Thus, 
the military held back until after the celebration ended, 
that is, until after the banquet at the Government House 
on the evening of 7 December. The statement was 
immediately issued the next day, 8 December. 


“On 7 December, three or four senior people discussed 
this statement. They agreed that the time had come for 
the military to oppose this and that it was still not too 
late. Because sources No 3 and No 4 were still distribut- 
ing leaflets. We had to display firmness in protecting the 
institution.” 

This officer also said that as Gen Charuai Wongsayan, 
the army chief of staff, said, the CPT is involved in this 
matter. They are doing this in an effort to destroy 
national security. The disclosures by senior military 
officers have been very clear. 11943 


King’s Aide Comments on Monarchy's Image 
Abroad 

42000197b Bangkok THE NATION in English 

25 Dec 87 p 2 

[Article by Ann Danaiya Usher] 


[Tex.] M.R. Tongnoi Tongyai returned from America 
with harsh words of criticism for the “so-~alled Thai 
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experts” encountered on his recent Fulbright lecture tour 
of the United States. 


His Majesty's deputy principal private secretary 
expressed considerable disillusionment at the American 
academic community's lack of understanding of the 


“basic psychological make-up of the Thai people.” 


The 29-day tour—entitled “The Ninth Reign and The 
Thai Nation”"—sponsored by the Thailand-United 
States Educational Foundation (Fulbright), was orga- 
nized in honour of HM the King’s 60th birthday. M.R. 
Tongnoi delivered lectures and entertained questions at 
10 American universities, in an attempt to increase 
American understanding of the role of the monarchy in 
Thai society. 


“I thought it would be an easy trip...(1) imagined that 
(these academics) would have a deep sense of the Thai 
character,...but they are first of all American, and sec- 
ond, feel that because Thailand is a closed society, 
criticism...must be done from the American point of 
view.” 


He noted that according to this American view, respect 
for the monarchy had to do with superstition and was 
therefore unworthy of academic consideration. 


Misconception 


It 1s this fundamental misconception he said, which has 
led to what he called “American academics’ totally 
wrong impression” of Thailand. He predicted that those 
who postulate a future Thailand without the monarchy 
are on the wrong track and will be “unable to follow 
(Thai developments) 20 years on.” 


Tongno's intention was not, however, to dispute the 
crucial importance of superstition in Thai culture. He 
noted wryly, “it may not be important for you (Fulbright 
alumni in the audience), but it 1s for the common people, 
the ones who really matter,” citing the popularity of 
lotteries and wearing of amulets as examples of supersti- 
tious behaviour. 


“In Thailand, the monarchy needs to be based on the 
superstitious character of the Thai people,” he insisted. 


M.R. Tongnoi says, however, that it would be unfair to 
blarne American academics for their misconceptions, 
because they are unable to penetrate the “top decision- 
making bodies.” Instead, he urged the Thai academic 
community to put more effort into communicating fully 
“our sensitivity and our deep psychologica! make-up.” 


The tour included visits to Washington University in 
Seattle, Cornell University in Ithaca; Fletcher's School of 
Diplomacy in Boston; The Asia Society in New York: 
Georgetown University in Washington, D.C.; North 
Iilinors University in Madison; U.C. Berkeley, and the 
University of Hawaii. 


THAILAND 


During his month in the United States, M. R Tongnoi 
met with professors of Thai Studies, Thai students, and 
native Thais who had settled abroad. 


Professors of Thai Studies, he said, were misleading 
students with their false impressions of Thailand. U.S. 
Embassy officials are trained at the Foreign Service 
Institute of the Fletcher's School of Diplomacy. He 
questioned the level of U.S. Embassy officials’ under- 
standing of Thailand, adding that “they are taught in the 
American way, and will only meet with people who talk 
to them in the same way.” 


His sharp criticism of American “Thai specialists” con- 
tinued with accusations that their Thai students are 
duped into studying topics that fulfil the professors’ 
needs. “American academics are interested in re-opening 
relations with Vietnam and Burma and have been using 
Thailand as a springboard by coercing Thai students to 
study (these areas),” he said. 


Despite their intellectual formation abroad, he main- 
tained that the Thai students were receptive to his 
arguments which he discussed with them in informal 
talks after his lectures. 


M.R. Tongnoi expressed hope for the next generation of 
American Thai specialists, some of whom are ex-Peace 
Corps volunteers. “They show more of a willingness to 
get to the heart of the matter,” he said, noting that many 
have Thai wives. 


The most rewarding part of the tour, he said, was his 
encounters with native Thais who had settled abroad. He 
described them as being different from Indochinese 
refugees and other immigrant groups because they see 
themselves as having a motherland where they can 
always return. “The Thai monarchy never forgets them,” 
he said. 


He noted several times to the Fulbright alumni attending 
his talk, however, that there are “many things | cannot 
say in Thailand which | could say in the United States.” 


This comment was an apparent reference to the lese 
mayjeste law, whict was the subject of a lively debate 
during a similar Fulbright luncheon in Bangkok, before 
his departure. On that occasion he noted thai “the 
penalty for lese mayeste offences 1s likely to be gradually 
commuted and its abolition is probable if the country’s 
democracy keeps progressing.” 


Asked whether HM the King sees Amnesty International 
letters written on behalf of prisoners convicted of lese 
mayjeste, he responded “yes,” that he did see some of the 
20-30,000 letters, but that “he is not impressed by what 
is sent from outside...(only) what goes on in this coun- 


try.” 


/9604 
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Chiang Mai Democrat Blasts Party Leadership 
42070089d Bangkok SIAM RAT in Thai 14 Dec 87 p 2 


[Unattributec repor!: “Democrat Party Branch May 
Splut Away. Blasts Party Leaders for Failing To Give 
Attention” ] 


[Text] Mr Montri Wongkasem, the deputy chairman of 
the Zone | branch of the Democrat Party, talked with 
SIAM RAT about the split within the party. He said that 
the party branch executive committee is discouraged and 
ured of the attutude displayed by Mr Phichai's group and 
the 10 January Group. Neither faction has does anything 
to show that they are loyal to the party. If they were really 
loyal to the party, they would not be acting the way they 
are today. They know that this 1s tarnishing the party's 
image. But the two factions have not made any effort to 
coordinate their interests. The 10 January Group should 
slop stirring up trouble all the tume. The party leadership 
knows that there are problems but i hasn't done any- 
thing to resolve the problems. If the problems can't be 
solved, the leaders should expel the 10 January Group 
from the party. However, the viewpoint of the party 
branch could be wrong, because it 1s looking at things 
from the outside. The two factions might share certain 
interests, making it impossible for them to take resolute 
action 


Mr Montri said that another long-standing probiem is 
that the party has not paid any attention to the party 
branch. He said that he doesn't know whether party 
branches in other provinces have experienced this prob- 
lem or not. Chiang Mai 1s a large province. Today, |2 of 
the 36 members of the provincial council are members of 
the Democrat Party. The times that important people in 
the party, such as the deputy prime minister, ministers 
and deputy ministers, and the party secretary, have 
traveled to Chiang Mai, they have never informed the 
party branch or met with members of the party branch. 
The party branch feels neglected. 


“Recently, an old member of the party in Chiang Mai 
died. Thousands of people came to the funeral But none 
of the important people im the party came even though 
they were invited. The party branch feels that these 
people are concerned only about their own interests and 
that they are not at all interested in the party branch. We 
have constantly asked them to show some interest in the 
party branch.” sand Mr Montn. He added that the 
province 1s now holding a by-election for a seat on the 
provincial council. The party branch has fielded a can- 
didate in the name of the party. But the branch has not 
received any financial support from the party. Can it 
really be that party MPs who are ministers don't have 
enough moncy to help members of the provincial council 
and party members” If the party continues to hold this 
attitude. the party branch will be disbanded. Because it is 
nothing but a tool that the party uses for its own interests 
at election time. Otherwise, it never pays any attention 
to the branch 


42 


THAILAND 


Mr Montri said that one way to preserve the party's 
position is to expel the 10 January Group. Or Mr 
Phichai’s group and the 10 January Group must stari 
cooperating with each other and attach greater impor- 
tance to the party branches around the country. If these 
two approaches are impossible, the party should leave 
the coalition and become an opposition party in order to 
show the people that the party 1s not interested in gaining 
ministerial portfolios in order to pile up profits. He still 
supports Gen Prem for prime minister even though Gen 
Prem has not been able to do anything because of the 
lack of party unity. 


11943 


ey A apes Present Public Mood, Regime 
1 
42070089b Bangkok SIAM RAT in Thai 28 Dec 87 p 9 


[Article by Somchai Chenchaichitrawanit: “Penodic 
Announcements, But No Substance™] 


[Excerpts] Are the people any better off as a result of the 
actions taken by this administration? Among the many 
problems facing the country today are the following: 
Crime. The people are not safe in their persons or 
property. The cost of living continues to rise. The value 
of the baht has shrunk greatly. A large number of people 
of work age are unemployed. There is a trade deficit. The 
national debt stands at 11.340 baht per person. The 
government parties are arguing with each other. And 
there is Corruption involving royal decorations. All of 
these problems provide a good indication of the govern- 
ment's ability to solve the problems facing the country. 


These probiems are creating difficulties for the people. 
They have destroyed any hope the people may have had. 
Is the government, particularly the prime minister, really 
aware of these problems” Are the political parties that 
form the present government aware of these serious 
problems” The answer is, No! 


The Thai people have lost all hope in the administration 
of Gen Prem Tinsulanon and the coalition parties. They 
do not think that this government can solve these prob- 
lems. The political parties and politicians, or people 
close to Gen Prem, are all trying to maintain the power 
of the government as long as possible. They have not 
given any thought to their duties as members of the 
government or to whether they have solved the country's 
problems. Each person is concerned only about his own 
position and interests. They have not given any consid- 
eration to the interests of the country. Thus, develop- 
ment on various fronts has been much slower than it 
should have been. 


In a democratic form of administration, if people begin 
to grow tired of the system and the “pipe of democracy” 
becomes clogged like an artery in the heart, the result will 
be terrible every time that there is a change of adminis- 
tration. 
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The clearest example 1s what happened on 14 October 
1973. At that time, the people felt that the power base of 
field marshals Thanom and Praphat was so strong that it 
would be difficult to topple them. They did not think 
that there was any way to change the government peace- 
fully. The masses became fed up with the behavior of the 
government and finally expressed their hatred in the 
streets. Those events are probably still fresh in the minds 
of older people such as Gen Prem Tinsulanon. A clogged 
heart artery is dangerous to the individual. Similarly, if a 
government cannt be changed in a democratic system. 
the consequences will be terrible. 


At the end of 1987, Gen Prem must make a speech 
outlining the achievements of the government. But | 
would like to suggest that he not talk about the govern- 
ment’s achievements. Because that will simply be a 
repeat of what the prime minister says every year. This 
year, he should not talk about achievements. Instead, he 
should talk about the country’s problems. He could focus 
on one of the problems that | mentioned earlier. He 
should promise the people that the government will solve 
this problem in 1988. 


Will Gen Prem have the courage to make such a prom- 
ise? If he does, it will show that he has real political 
courage. But if he takes shelter among the political 
parties and uses the military to shore up his power, it 
can't be said that he 1s a prime minister who has political 


courage. 
11943 


New Force, Social Democratic Parties Plan 
Merger 

42070084a Bangkok DAILY NEWS in Thai 

28 Dec 87 p 3 


[Unattributed report: “New Force and Social Demo- 
cratic Parties Will Merge”) 


[Text] Mr Chatchawan Chomphudaeng, the acting 
leader of the New Force Party, talked with reporters 
about the merger of the New Force and Social Demo- 
cratic parties. He said that the two parties must merge 
because they share the same ideals and have the same 
ideas concerning developing the country anc serving the 
people. Action is now being taken to merge the two 
parties. This will require further talk between the two 


groups. 


Mr Chatchawan said that at the New Force Party meet- 
ing to be held in February 1988, party members will 
discuss this merger. As for electing a leader of the New 
Force Party, that is the next step. After this merger, 
everyone will have equal mghts. Anyone can hold an 
administrative position. Also, the name of the party may 
be changed. A reporter asked whether the two parties are 
prepared to field candidates as a single party if an 
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election 1s suddenly held. Mr Chatchawan said that that 
would not be a problem. He said that they are prepared 
to field the number of candidates required by the con- 
stitution. 


11943 


Opposition Leaders Seek Stronger Party System 
42000198 Bangkok BANGKOK POST in English 
24 Dec 87 p 3 


[Text] The Opposition will work next year to make their 
parties stronger, propose measures for better distribu- 
tion of income, follow up on reports of official corrup- 
tion and press for fairer coverage by the broadcast 
media. 


Opposition leaders agreed to this agenda after a meeting 
yesterday to evaluate the year’s performance and work 
out targets for next year. 


Progressive Party leader Uthai Pimchaichon said polit:- 
cal parties ore growing but they are not yet strong, and 
the party system does not have stability. Parties are also 
in danger of being dominated by industrialists and other 
groups outside Parliament, he said. 


Mr Uthai said the Opposition would move for the 
government to help develop the party system by assisting 
parties in meeting such costs as telephone, water, elec- 
tricity and postage. 


“If a party has | million members and wants to send a 
letter to each of them, that would cost 2 baht each. That's 
2 million baht. The government could help by exempting 
postage for political parties’ mail,” Mr Uthai said. 


To help end parties’ reliance on wealthy supporters, the 
government could grant financial aid according to num- 
ber of votes received during the last general elections, he 
said. 


On economics, Community Action Party leader, Boon- 
chu Rojanastien questioned the government's reports of 
economic success. He said the reports did not specify 
whether the economic development benefitted most peo- 
ple or just a small minority. 


“The Prime Minister says that there are jess poor people. 
How did he measure it? If it's measured by average 
income, it's true that this has increased. Bul average 
expenditure has increased more than the income, and 
that's why people are poorer,” Mr Boonchu said. 


Increased foreign investments also do not mean much. 
he said, since this also depends on the rate of repatria- 
tion of profits. Foreign industrial projects. Foreign 
industrial projects lend only short-term benefits if they 
are not permanent, he said. 
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“Many industries in the past were established, and after 
all the benefits have been wrought out of them, the 
foreign companies pull out, leaving the country with 
nothing. Investments should be of permanent nature, 
stressing the use of local resources,” Mr Boonchu said. 


He said the mmportant thing it to increase the purchasing 
power of the public and the productivity of the agricul- 
tural sector. 


Ruam Thai Party secretary-general Piyanat Watchara- 
porn questioned the value of the Prime Minister's per- 
sonal integrity if people close to him are less than 
trustworthy. 


He cited the royal decorations scandal, in which govern- 
ment officials and a deputy secretary-general of the 
Prime Minister's Office have been arrested with one 
official committing suicide this week. 


“The Prime Minister's secretary-general (Sqn Ldr Pra- 
song Soonsiri) had come out to protect his subordinates 
from the scandal, but then his deputy was arrested and 
other officials implicated. That creates a doubt about 
whether the secretary-general himself has a part to play 
in the scandal,” Mr Piyanat said. 


He said the Prime Minister also failed to satisfy ques- 
tions about involvement of people in his own office in 
the case. Mr Piyanat dismissed reports that it was the 
Premier who authorised police to take action against 
Government House officials. 


“Is the Prime minister's honesty a shield for those close 
to him to be corrupt?” he asked. 


Prachakorn Thai Party leader Samak Sundarave) added, 
“The Prime Minister is just selling his old reputation. If 
he 1s really honest, why doesn't he touch those around 
him? The corruption has come to under his very own 
seat.” 


He also charged the government with compelling the 
state-owned broadcast media to downplay news from the 
opposition side. This, he said, amounts to closing they 
eyes and ears of the people. 


“If they ban what we say because it's improper and lacks 
reason, that is fine. But if it's banning the presentation of 
another point of view from that of the government, the 
other side of the argument, then that is not fitting for 
democratic system,’ Mr Samak said. 


He said he would press the government on this issue next 
year. 


On the Phrae by-election, Mr Piyanat was asked if there 
would be a large rally where all opposition leaders would 
take part in addressing voters. He said his party wanted 
tume to evaluate circumstances in the constituency 
before deciding if it was “necessary” for them to speak. 
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All the opposition leaders agreed to this. 


Mr Piyanat denied reports that Ruam Thai Party leader 
Narong Wongwan, also MP for Phrae, objected to his 
constituency being used as an opposition forum to attack 
the Prime Minister. 
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Prem's Cabinet Profiled 
42070083c Bangkok DAILY NEWS in Thai 
21 Dec 87 pp §. 2 


[DAILY NEWS Square column by Nanthana: “Young 
Man With a Ph.D. in Political Science Serves in the 
Secretariat of the Cabinet™] 


[Text] | would like to introduce a handsome young 
bachelor who holds a doctorate and who certainly has a 
very bright future. But I don't know whether someone 
has “captured” his heart. 


Dr Panpri Phahitthanukon, whose nickname ts Tak, was 
born on 20 August 1957. He is the eldest son of Mr 
Pricha and Mrs Bunthiwa Phahitthanukon. He has a 
younger brother named Prempri who works at the main 
headquarters of the Thai Commerce Bank. 


When he was a child, his family moved frequently, 
because his father was an official with the Ministry of 
Foreign Affairs. They frequently traveled abroad. He has 
a good knowledge of foreign affairs, because he has been 
around diplomats ever since the time of his grandpar- 
ents, Phra Phahitthanukon and Lady Nuankhace. 


He attended primary school in Japan and France. After 
returning to Thailand, he completed lower secondary 
school at Assumption School. He graduated from upper 
secondary school at Trium Udom Suksa School. While 
attending Trium Udom, he was selected to be the 
school’s representative in the French language and cul- 
ture competition sponsored by the French Association 
He was the top winner that year. He passed the entrance 
examination to study law at Chulalongkorn University. 
It was during this period that both his parents died. His 
mother, Mrs Bunthiwa, was killed in a car accident. His 
father died of cancer shortly before Dr Panpri earned his 
law degree. But with firm resolve, he continued his 
studies in the United States. He earned a master’s degree 
in public administration at the University of Southern 
California and his doctorate in political science at the 
Claremont Graduate Schoo! He carned both his mas- 
ter's degree and doctorate in just 5 years. His dissertation 
was on the “Values and Behavior of Government Offi- 
cials in Administration in the Thai Bureaucracy.” After 
returning to Thailand, he passed the cxamination to 
become an official with the Secretariat of the Cabinet. 
Government House. 
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As far as his personal life is concerned, Dr Paapri likes to 
live simply. He likes to dress neatly but not follow 
fashion too much. In his free time, he likes to read and 
listen to jazz. On weekends, he often spends time with 
his younger brother. Sometimes he goes to the beach 
with his two springer spaniels. He often goes to visit 
friends. He says that his friends are very important to 
him and that they help keep his spirits up. As for food, he 
said that he likes all types of foods, including Thai, 
Chinese, and Western dishes. When asked to describe 
the ideal woman, this young bachelor said that she must 
be a kind and reasonable person, have a sense of humor, 
and not be querulous. 


The ideals that he considers to be important include 
being a responsible person, being polite in your speech, 
being patient, and knowing how to control your desires 
in order to do what is right. He is dedicated to serving the 
public to the best of his ability. 
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Industry Ministry May Back Steel Plant 
42000197@ Bangkok BANGKOK POST in English 
30 Dec 87 p 13 


[Text] The Industry Ministry is considering a plan to 
help promote private investors establish the country’s 
first cold roll steel mill under a “backward integrated 


steel” concept. 


The ministry raised the matter during a meeting with 
local steel manufacturers and other related industries to 
determine the feasibility of the country having its own 
cold roll steel mill. The meeting was chaired by Deputy 
Industry Minister Korn Thaparangsi. 


Deputy Minister Korn noted that the Siam Steel Group 
had already submitted an application to the Board of 
Investment to set up the country’s first cold roll steel 
mill. 


The Siam Steel Group in its request stated that it plans to 
produce about $00,000 tons of cold roll steel a year. It 
was reported that apart from seeking normal Bol’s 
privileges, the group also wanted protection, including a 
tariff on imported products. 


The group views such protection as necessary during the 
initial period as the setting up of the mili will cause 
foreign manufacturers to loose markets here and they 
may dump their steel at low prices to damage the 
industry. 


Mr Korn noted that the ministry in cooperation with 
other government agencies and private sectors will have 
to determine the exact demand for cold roll steel. 
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“In order to meet the different demands for cold roll 
steel, which comes in at least five different specifica- 
tions, it is necessary for Thailand to acquire the latest 
and the most advance technical know-how in setting up 
a mill,” he said. 


Mr Korn said the ministry has yet to take into consider- 
ation the benefits locally producing cold roll steel would 
offer the auto industry which has begun to export cars. 


In order to determine the feasibility of the project, the 
deputy minister asked MMC Sitthiphol’s representatives 
to work out a list of imported part and local content 
which require the use of cold roll steel. It is expected that 
the company should be able to supply information to the 
ministry before the end of next month. 
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Commerce Minister on Soybean Imports 
42000197d Bangkok THE NATION in English 
21 Dec 87 p 17 


[Article by Vishnu Chotikul] 


[Text] Commerce Minister Montree Pongpanit will 
shortly approve a 3,000-ton quota for the importation of 
soybean oil until February next year. 


This is despite the inconclusive outcome of a mecting 
last Friday to evaluate problems caused by shortages of 
soybean and soybean-based cooking oil. Montree 
chaired the meeting of representatives of soybean grow- 
ers, soybean oil extraction plants, animal feedmill plants 
and canned tuna processors. 


Spokesmen for the extraction plants insisted there was a 
shortage of about 62,740 tons of soybean seed and asked 
permission to immediately import 60,000 tons, receiving 
support from Ministry of Agriculture and Agricultural 
Cooperatives officials. 


Planters and palm oil producers moved to block the 
request on the grounds that imports would affect local 
soybean and palm oil prices. The planters said they were 
satisfied with the current price for soybean of 10.50-11 
baht per kilogramme, although uncertainties remained. 


However, canned-tuna processors said soybean oil at 
wholesale prices of 26 baht per kg had become expensive 
and they complained of the difficulties of sourcing 
soybean oil. Continuing shortages would lead to lower 
exports of canned-tuna, spokesmen said. 


They were backed up by feedmeal producers who 
claimed local soybean meal, at 11 baht per kilogramme, 
was not the most expensive in the world. 
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Afier listening to the debate, Montree said the ministry 
would make a decision this week although ministry 
sources said he had a solution in mind before the Friday 
meeting based on a 14 December report by Internal 
Trade Department Director General Prayoon Talernsri. 


Prayoon recommended that permission be granted for 
traders to import 3,000 tons of soybean oil by February 
next year to ease problems faced by canned-tuna proces- 
sors. 


The report argued that there was a production shortfall 
of 60,000 tons of soybean seeds, creating a shortage of 
3,000 tons of soybean oil and 70,000 tons of soybean 
meal. 


The Commerce Ministry recently permitted traders to 
import 71,000 tons of soybean meal judging that hard · 
ship’ faced by feedmullers was artificial because they held 
large stocks of meal. 


In this way, the ministry could concentrate efforts to 
help canned-tuna processors and only those involved in 
exporting will be permitted to import soybean oil. 


The Public Warehouse Organization will import and 
allocate the inflow among canned-tuna processors—an 
arrangement not expected to affect palm oil manufactur- 
ers or soybean planters. Visut Srilanpongse of Lever 
Brothers Thailand Lid, which produces palm-based 
cooking oul, said it will be fair to everyone. 
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Finance Minister Comments on Borrowing Plans 
420°0089a Bangkok SIAM RAT in Thai 16 Dec 87 p 6 


[Unattributed report: “Thailand Borrows Another 4 Bil- 
lion From Two Major European Countries”) 


[Text] After returning from a trip to France and Ger- 
many last week in order to sign loan agreements, Mr 
Suth: Singsane, the minister of finance, disclosed that he 
had signed agreements to borrow approximately 4,035 
millon baht. Of this 3,285 millon baht, or approxi- 
mately 7° million franc, were borrowed from France, 
and 750 million baht, or approximately 50 million mark, 
were borrowed from Germany. 


Mr Suthi said that the loan from France has been divided 
into two parts. The first, for 365 million franc, is a loan 
from the French government. It is amortized over 30 
years and duc in 10 and has an interest rate of 2 percent. 
The second 365 million franc 1s a loan from the French 
government and commercial banks in France, with the 
French government guarantecing the loan. The loan will 
be amortized over 10 years and has a market rate of 
interest 
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“However, one of the conditions stipulated by France is 
that Thailand can use the loan money only when a 
private French company wins a bid in a major loan 
project based on the economic development plan. If a 
private French company does not win a bid, Thailand 
cannot use this loan money.” said Mr Suthi. 


As for the loan from Germany, Mr Suthi said that this is 
a low-interest loan. This ts the |ith time that the 
German governmer: has helped Thailand. One loan, for 
40 million mark, 1s subject to the bid condition just like 
the French loan. This loan, amortized over 39 years and 
due in 10, has a 2 percent rate of interest. The other loan 
for 10 million mark is not subject to any conditions. 


Mr Suthi said that besides this, in Germany, he signed a 
loan agreement with the Credit Institute for Recovery, or 
K.S.W. Bank. This bank is interested in aiding develop- 
ment projects through the Securities Company of Thai- 
land in order to help provide credit for small-scale 
industrial projects. This ts a 10-muillion mark loan amor- 
tized over 30 years and ducin 10. The interest rate is 2 


percent. 
11943 


Finance Minister: No Tax Cuts in 1988 
42000198d Bangkok BANGKOK POST in English 
25 Dec 87 p 13. 26 


[Text] 


Baht-Fixing System to Stay 


Finance Minister Suthee Singsanch, in his 1988 policy 
Statement yesterday, announced that there would be no 
12 cuts next year and the current restricted fiscal policy 
through limited government spending would be main- 
tained. 


Dr Suthee also said he supported the current system for 
fixing the baht against a basket of currencies as it helped 


promote exports. 


he said since the economy would continue to grow at a 
good rate of 5.8 percent in Gross Domestic Product 
(GDP) terms next year, there was no need for the 
Government to reduce taxes in general to stimulate the 
economy. 


The tax reduction this year obviously paid off, he said, as 
corporations and firms have shown better operating 
results and the government has been able to collect more 
tax. 


Adopt 


Next year the Customs Department will adopt the har- 
monised taxation system, and the Revenue and Excise 
Departments are expected to introduce the so-called 
value added tax (VAT) system. 
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“The VAT system will be implemented with great care as 
it requires the issue of receipts for use as evidence for 
taxation,” he said. 


Predicting the economic climate next year, he said the 
overall growth would be 5.8 percent with agricultural 
growth improving over this year to register 3.7 percent. 


However, he said there would become restrictions to 
industrial growth as markets worldwide would be subject 
to lumited market access. 


Inflation would increase by 4 percent, which is compar- 
atively high and will certainly affect the country’s sav- 
ings mobilisation. 


“High inflation will cause money to flow out of the 
money market,” he said. 


Exports will grow by only 10.7 percent as there has been 
a very high growth of 25.7 percent already this year, 
while imports will grow evenly by 10.4 percent against a 
big jump of 37 percent this year. 


There will be a big jump in capital goods imports because 
of the relocation of factones from Taiwan and Japan as 
a result of foreign investment promotion. He said are 
view of promotional privileges given to foreign investors 
was needed next year to see whether this policy had 
caused a higher trade deficit. 


Deficit 


Next year, the trade deficit has been set at $0,000 million 
baht, while the current account deficit will be around 
17,000 million baht. The payment account, however, 
will be 6,000 million baht in the surplus against this 
year’s 15,000 baht. 


Dr Suthee said ‘he country’s debt service ratio will fall 
form 17 percent this year to 15.4 percent, while inter- 
national reserves will prevail at the US$5,000-million 
level. 


“Although foreign loan borrowing will be made as nec- 
essary, we will continue to ask state enterprises to 
mobilise baht funds to finance their development 


projects.” 


Touching on the country's external trade policy, he said 
Thailand's export competitiveness should be maintained 
by maintaining the baht-fixing formula using a basket of 
currencies. Otherwise, Thailand's competitiveness with 
Malaysia, Singapore and Hong Kong would slip. 


“They fix their currencies strong against the US$ and 
weak against the DM and yen as ¢ do. So if we make the 
baht stronger against the US dollar, will well be at 
disadvantage.” 
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Dr Suthee also said the ministry would review its tax 
refund scheme to prevent other countries from accusing 
Thailand of subsidising its exports. 


/12232 


ee See nee nee ae 


42000198a Bangkok BANGKOK POST in English 
31 Dec 87 pp 15, 30 


The sharp appreciation of the Japanese yen against the 
US dollar and the baht does not affect Thailand's exter- 


nal debt and yen loans are still considered most attrac- 
tive in terms of costs, according to Finance Minister Dr 
Suthee Singsanch. 


Dr Suthee said the above yesterday, discounting wide- 
spread claims that the country 1s taking too many yen 
loans and the weakening of the baht against the yen as 
the baht is excessively tied to the dollar in the basket of 
currencies could cause troubles for the country. 


He noted that at the end of the 1987 fiscal year, the 
government's outstanding yen loans were 26,200 million 
yen and those of state enterprises 517,800 million yen. 
The combined amount rose by only 5 percent from that 
at the end of the preceding fiscal year. 


He said the total amount of yen loans now accounted for 
46 percent of the total external debt, dollar loans 47 
percent and the remaining loans were in Swiss franc, 
Deutschemark and other currencies. 


“The government does not have any problem with the 
yen loans because most of them were borrowed directly 
by the government and have protection against foreign- 
exchange risks,” he noted. “On the part of state enter- 
prises, some of the major borrowers like Thai Airways 
International also have earnings in yen which help offset 
the yen loans.” 


He added that the Finance Ministry had also been 
refinancing the yen loans to help restructure the 
country’s external debt during the past few years. 


During the 1985-87 fiscal years, 81,000 million yen or 
about 10 percent of the outstanding yen loans had been 
refinanced with other currencies including the baht fund. 


In the 1987 fiscal year, five refinancing deals were made. 


The first case involved the refinancing of a 10,000- 
million-yen loan of the Provincial Authority of Thai- 
land, enabling it to save 58 million baht in interest 
expenses annually. 


The second case involved the refinancing of loans total- 
ling 8,000 millon Euroyen of four state enterprises. 
helping save a total interest expense of 53 million baht 
per annum. 
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The third was the swop of a yen loan with $20 million, 
saving the country 80.6 million baht in interest costs per 
annum. 


Refinancing 


The fourth was the refinancing of a 5,000-million-yen 
loan of the Government Savings Bank, enabling the 
government to save 2! 3 million baht in interest costs 
per annum. 


The fifth was the refinancing of a 7,000-million-yen loan 
of the Petroleum Authority of Thailand. This helped the 
country save interest costs of 295 million baht. 


In the 1988 fiscal year, Dr Suthee said, the ministry 
would continue to refinance the yen loans. 


He added that yen loans still bore the lowest cost among 
all sources of foreign loans including dollar loans. 


He cited yen loans from the Overseas Economic Coop- 
eration Fund (OECF) as an example, saying the interest 
rate was only 3 percent per annum with no other fee and 
commitment charge. lt also carnes a long maturity 
period of 30 years with three years’ grace period. 


“Compared to other currency loans, we save 6 percent 
interest cost and provided that the yen appreciate by as 
much as 40 percent per annum, the cost of yen loans will 
still be at an acceptable level,” he said, noting that i was 
like getting the loans free. 


“Although the yen has appreciated from 250 yen to the 
dollar to over 120 yen, yen loans are still considered 
most attractive,” he stressed. 


He said 90 percent of the outstanding yen loans were 
long-term and would not have immediate effects on the 
country’s debt. 


He noted, however, that although yen loans were consid- 
ered having the best terms and conditions, it was still the 
policy of the ministry to diversify the country’s sources 
of fund as much as possible. 


Meanwhile, Fiscal Policy Office Director-General Dr 
Aran Thammno said the unit of currency was not the 
most important factor in borrowing from overseas, inter- 
est rates and other terms and conditions must also be 
taken into consideration to make sure that the country 
gets the best offer. 


He said that in theory, if a unit of currency strengthened, 
the interest rate in that currency would drop, and vice 
versa. 


“We will have to look at the world interest rate trend 
before we made a decision to borrow,” he stressed. 
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Dr Aran’s deputy, Nophat Bhukkanasut, added that 30 
percent of the total outstanding yen loans belonged to the 
electricity sector, 30 percent telecommunications, 20 
percent highways and !0 percent agricultural sector. 


He added that as the | 3th yen loan allocation had almost 
been completed with only 4 projects awaiting the agree- 
ments to be signed, the government had started negoti- 
ations on the 14th yen loan. 
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Editorial Discounts Finance Ministry Optimism 
on Economy 
42070089e Bangkok SIAM RAT in Thai 28 Dec 87 p & 


{Editorial: “Thailand in 1988, Who Is Wealthy?” ] 


[Text] The Ministry of Finance issued a comforting 
statement and presented figures showing that 1988 will 
be a good year economically. It stated that the country’s 
economic growth rate will be approximately 5.8 percent. 
The agricultural sector will grow at a rate of approxi- 
mately 3.7 percent while the growth rate of the other 
sectors will be 6.4 percent. The other aspects of the 
economy are progressing well, too. Exports are increas- 
ing, imports are decreasing, and inflation is still low. 


Comparing this rosy economy picture with the economic 
situation in other countries, including countries at the 
same level or at a different level than Thailand, may 
provide confirmation and make people feel better, which 
is what the ministry wanted to do. But at the same time, 
there are many things that do not show such a rosy 
picture for the country. Because in this period of sweet 
dreams about a brighi future, reports have appeared 
about the poverty of people in certain regions of the 
country. The pawn shops are filled with customers and 
have had to find money to serve all these customers. 


When Thailand's economic situation is examined more 
closely, the figures that are revealed tend to be quite 
different from those put out by the Ministry of Finance. 
And these are things that the Ministry of Finance did not 
note in ** forecast for 1988. 


In a speech given at the end of last week, a scholar 
pointed out some figures on the external debt, including 
new loans, that the government is trying to shuffle about. 
A household survey conducted in the villages showed 
that the external debt stands at about 4 million baht per 
household. 


The figures provided by this scholar also show that 
people's expenditures exceed their incomes. In general. 
people's incomes have risen an average of 7.6 percent. 
but their expenditures have increased 16.5 percent. The 
incomes of people in Bangkok have increased the most. 
13.4 percent, bui expenditures have increased 13.8 per. 
cent. In the northeast, incomes have risen only |” 
percent while expenditures have increased 16.7 percent 
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There ts an important point on which the overall figures 
and the individual figures conflict and that is that 
incomes vary greatly by class. Bangkok is the economic 
center. Economic activity here is marked more by mer- 
chants serving as middlemen in buying goods from the 
provinces than by production. And while the agricultural 
sector 1s still very umportant in generating income, the 85 
percent of the people who are farmers and who are 
important producers carn the lowest incomes and are at 
the greatest disadvantage at a time when the economy as 
a whole seems to be doing quite well. 


The problem of distributing the economic wealth more 


equitably 1s a problem that the government has still not 
managed to solve. The figures presented here show that 


only a few people have actually benefited from the 
economic growth. Most people are still mired in poverty. 


The fact that there are many more poor people than 
wealthy people 1s not good. This should be the firs. 
problem thai the government tackles at the start of the 
new year. 
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Opposition Leader Criticizes Economist's 


42000198b Bangkok BANGKOK POST in English 
21 Dec 87 p 3 


[Text] Community Action Party leader Boochu Roja- 
nastien yesterday lashed out at economists for allegedly 
misleading the government to believe that the Thai 
economy 1s booming. 


“Their intention 1s only to make the government feel 


happy in the hope that following a political change they 
would be put in administrative positions,” he said. 


Mr Boonchu's remarks came during a pane! discussion 
on “Will Thailand's Economy Boom or Slump in 
1988".” organised by the economists Association at the 
Imperial Hotel 


He said the title of the discussion indicated that the 
country’s economists were in a state of confusion. 


“This 1s because some economists are dong their work 
with obligations. They are obliged to speak out to make 
others happy.” Mr Boonchu said. 


“I feel 1 1s dangerous to have these types of academics, 
who are using their knowledge for personal gain, since 
the figures they made up could be mistaken by the 
government as showing its accomplishments.” 


Opimons of some economists that the gap between nich 
and poor 1s being narrowed is doubtful, he said, adding 
that thes depends on where the line 1s drawn 
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“What is certain 1s that the poor's cxpense is much 
higher than their income,” he said. 


“Many people have mistaken increases in investment 
and exports as an indication of an economic boom. In 
fact, foreign investors have invested in Thailand because 
of low labour costs. 


“This is not a permanent boom. We should make our 
country prosper with our own resources,” he said. 


The former deputy premier said the Thai cconomy is 
now like a balloon—it appears big, but inside is only air. 


Mr Boonchu said all economic institutes are competing 
to prove themselves mght. 


They have forgotten that their output should be for the 
benefit of the people, he said. 


“We are lacking economists who are responsible for the 
poor, because the poor are of no use to them. Most of our 
economists are thinking only of personal gains,” he said. 


Thailand's present economy 1s not booming: it is decay- 
ing. Mr Boonchu said. 


Another panelist, Dr Methi Krongkaew, president of the 
Economists Association and a Thamasat University lec- 
tcrer, said Thailand's economic situation will be satis- 
factory if growth reaches 6 percent as predicted. 


The economy will benefit the transport, insurance, man- 
ufacturing, export and communications industries, he 
said, adding that the agricultural sector and wage-carn- 
ing citizens will likely be unaffected. 


Dr Meth: said the gap between mich and poor has been 
significantly narrowed. 


Poor people constituted $7 percent of the population in 
1962 but were reduced to 19 percent in 1986, he said 


2232 


[Text] The Bank of Thailand is expected to limit the 
growth in money supply next year to head off rising 
external debts as the baht weakens against the Japanese 


yen. 


The bank plans to limit growth based on an evaluation 
that credit growth in the financial system of 21.22 
percent will be suitable, although some intervention may 
be needed if growth should be higher than 25 percent 
analysts said. 
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On that basis. moncy supply will be set at a level 
mreventing cxcessive aggregate Gemand that could pose 
problems with the balance of trade and current accounts. 


The U.S. dollar fall against major currencies and the 
flaght of the yen against the baht have posed a dilemma 
on the best balance of currencies im the basket used to 
value the baht 


Bank spokesmen are standing by statements that the 
balance of trade deficut of 60,000 million baht will not 
require special intervention measures hike adjustment in 
the currency weights in the basket. 


However, on Friday the baht depreciated to 20.145 baht 
against 100 yen and rose to 25.14 per US. dollar 
Traders speculate that the U.S. dollar weight im the 
basket of currencies 1s about 80-85 percent while the yen 
is 10 percent. They say a further decline in the US 
dollar agaist major currencies will not result im a 
proportional appreciation of the baht and 11 will weaken 
against the Japanese yen and German mark 


Observers can look forward to some answers on foreign 
exchange policy from semor officials of the central bank 
at its annual press conference thes week. 


The central bank's Exchange Equalization Fund has 
maintained all along that the existing formula im the 
basket of currencies should be maintained to promote 
Thai exports 


This 1s despite mounting concern that if the baht weak- 
ens against the yen, the balance of trade and current 
account deficit will worsen as the majority of Thai 
imports come from Japan 


For the year until last Friday. the baht had appreciated 
only 3.7 percent against the US. dollar and 7 40 percent 
compared to the devaluation of 5 November 1984 


Besde the yen, the baht has depreciated 18.06 percent 
since the beginning of the year and 44.65 percent since 5 
November 1984. During these periods, the baht depre- 
crated 13.08 and 41.11 percent respectively against the 
German mark 


Speculation 1% mounting now among traders on how 
much the baht could fall against the yen beyond 20 baht 
per 100 yen without a technical adjustment in the basket 
of currencies 


They say if the U_S. dollar weight in the basket was cut to 
75 percent, it would maintain the baht within a range of 
2420-2430 baht per US. dollar given the cxrsting 
market rate of 126.5 yen per U.S. dollar, Under this 
scenario, the value of the baht will be about 17-18 baht 


per 100 yen 
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Dr Amnuay Viravan. executive chairman of Bangkok 
Bank. however, has come out in support of the central 
bank. saying tt should take credit for the sound economic 
growth achieved by the country 


He sand the foresgn cxuchange policy of the Bank of 
Thailand had helped to make Thai exports competitive 
but warned the central bank not to be complacent on the 
external debt 


“What should be done now 1s for the central bank to try 
and channel funding to other arcas of the country to 
achieve fundamental growth.” he said 


Bangkok Bank Managing Director Damrong Krisnamara 
said cconomuc growth im the new year 1s likely to be 6.5 
percent with an inflation rate of 3.5-4 percent. 


Excess lhquidity will disappear steadily and short-term 
imterest rates will be stable, although the long-term rates 
will be higher 


(9604 


Economist Says Trade Current Account Deficits 
Could Grow 

420001 98¢ Bangkok BANGKOK POST in English 

25 De 87 p3 


[Text] Trade and current accounts deficit, as well as the 
problem of rising inflation, will be the main economic 
topics requiring close government attention next year, a 
leading Thammasat University economist predicted yes- 
terday 


Vice Rector Krerksat Popatseritham said that despite the 
success of Prime Minister Prem Tinsulanonda’s govern- 
ment im maimtaming national economic stability over 
the past § years, it still fasled to ensure even distribution 
of development in all sectors 


The result was that growth could be felt in the industrial 
and service sectors, while the agricultural sector, repre- 
senting about 60 percent of the population, did not enjoy 
growth, he said 


The lumited ¢ 
with the probi. & 


inflation and an incre 


agricultural output, coupled 
ng baht valuc, could result in 
© the cost of living, he sand 


Professor Krerksat sand that im general, next year's eco- 
nomic growth 1s expected to be equal to, and possibly 
slightly higher, than this year 


“Although Gen Prem has evidently tred to help the 
poor, his government, in practice, has no tools or mech- 
anism to get his policy realised,” he said 
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Rubber Production Earnings 
42000198h Bangkok BANGKOK POST im English 
23 Dec 87 p 20 


[ Text} Earnings from rubber plantations topped 15,000 


under rubber plantation increased by about 100.000 ra: 


He sand the mcrease in the plantation areca was much 
han last year because of lomits on the available 
the h 1x dow expansion in the Northeast 


Rubber production im Thailand has increased from 


The emproved growth rate locally 1s mainly the result of 
better rubber seedlings able to yield an average 220 
kilogrammes annually. which could boost production to 
| millon tons in 3 years 


Gen Harn sand Thailand exported about $0 percent of its 
rubber to Japan. || percent to the United States, 9 
percent to China, 4 percent to West Germany. 4 percent 
to West Germany, 4 percent to South Korea and } 
percent to Taiwan 


Bright 


Rubber growers have over the last few years received 
constantly improved prices. from an average of 14.75 
baht per kg in 1985, to 15.61 baht last year and 16.40 
baht during the first half thes year. The price 1s now over 
19 baht 


He said the future of the Thai rubber industry was still 


bright with production rising 1991. or 1995 at 
the latest, to about | million tons price of natural 
rubber 1s also capected to increase 


12232 
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Air Force Technical Institute “ommandant 
4207008 3} Bangkok DAILY NEWS im Thai 
21 De 87 ps 


[DAILY NEWS Square column by Nanthana: “Class | 
Officer Is the Commandant of the Air Force Technical 
Inststute™] 


[Text] Today, | would like to introduce an air force 
officer from Class | who has a bright future. During his 
career he has served in combat and education units. He 
18 presently serving as the commandant of the Air Force 
Technocal Institute. 


Au Marshal Suwn was born in Bangkok 
Metropolitan on 20 June 1934. He parents are Mr 


School (which is no longer im operation), because his 
home was located at the head of Banthatthong Road near 
the Natronal Sports Stadium. He then attended primary 


where he graduated from secondary school, sci- 


During hes air force career, Air Marshal Suwit has had a 
chance to go abroad several times. He was ordained as a 
monk in June 1961 and lived as a monk for one season 
at Wat Benchamabophit. After disrobing, he took the 
flight instructor and flight instrumentation course in the 
United States. This course lasted 7? months In |965- 
1966, he served with a UN air transport unit mm Korea 
The unit was based in Tachikawa, Japan He was in 
combat twice. In 1969 he served as a mercenary, serving 
in Laos for | year during the Vietnam War 


Education: he attended all the major military imstite- 
tions. Specifically 1968. the Squadron Officers School. 
1970, the Aur Command and Staff College. 1978. the 
Armed Forces Staff College. 1980, the Air War College. 
and 1986, the National Defense College 


Promovions: 1958, acting pilot officer, 1969. squadron 
leader, 1976, group captain, and 1984, air vice marshal 
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He was awarded the Monkut Thai and Chang Phuak 
decorations. Most of hes career, 19 years, has been spent 
om flying aircraft. After being promoted to flight heuten- 
ant, he was made an acting squadron icader. And when 
he was promoted to wing commander, he was made an 
acting group commander. He was then transferred to the 
Durectorate of Operations. During the penod 1981-1984 
he served as the air force attache in Kuala Lumpur. 
Ma-aysia. He then served as the commandant of the Air 
Force Academy. Today. he 1s the commandant of the Air 
Force Technical Inststute 


THAILAND 


Family fe: On 9 March 1963 he married Phenphan. 
They have three boys and one girl, Thikhamphon, Chen. 
Phochai, and Wisarut. They live in a small house mm the 
Sammakon housing development 


Thes graduate of Assumption School and member of Air 
Force Academy Class | will not retire until 1994. He has 
a bright future ahead of him. 


11943 
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POLITICAL 


Australian Paper Reports Allegations of Students’ 
Mistreatment 


Government Tells Vietnam Incidents Not Serious 
42000232a Sydney THE SYDNEY MORNING 
HERALD in English 19 Dec 87 p 2 


[Article by Mike Steketee and David Monaghan] 


[Text] Canberra—Vietnam has asked Australia to 
respond to allegations of intimidation of ethnic Viet- 
namese in Australia. 


There has been isolated violence, including the smashing 
of a storefront window and alleged death threats, against 
Melbourne shopkeepers who refuse to boycott Vietnam- 
ese goods. 


Vietnam's Foreign Ministry in Hanoi summoned Aus- 
tralia’s charge d'affaires, Ms Stephanie Shwabsky, on 
December 7 to draw attention to the issue. 


The Vietnamese also asked for a response to allegations 
that Vietnamese in Australia who wanted to visit their 
homeland were being intimidated. 


About 40 Vietnamese organisations voted on the boy- 
cotts two weeks ago, the president of the Vietnamese 
Community in Victoria, Dr Nguyen Hung, said. 


“There have been only very few incidents [of violence] 
by individuals,” he said. “Our people are angry, but our 
organisation does not encourage violence. If we were not 
here, there would be much more violence.” 


After referring the issue to the police, the Government 
has told Vietnam that none of the incidents appeared 
serious. 


It 1s understood that all shopkeepers were told to put 
notices in their windows saying they backed the boycott, 
which was a response to the trial in Ho Chi Minh City of 
14 Australian Vietnamese accused of plotting an inva- 
sion. 


The Australians and 60 others were captured a month 
ago in Laos after a battle with Vietnamese troops. 


Vietnamese businesses in Sydney, Melbourne and Bris- 
bane are taking part. 


Dr Hung denied there had been death threats: “There 
has been 99 percent in favour of the boycotts. There is no 
need to do anything.” 


But a Sydney organisation said Victorian police told 
members of a right-wing Vietnamese group they could be 
held responsible if death threats were carried out. 


VIETNAM 53 


A spokesman for the Foreign Affairs Department cha- 
racterised the Vietnamese Foreign Ministry's action as a 
low-key inquiry. 


Officials added that Vietnam had not raised the issue 
with the Government through its embassy in Canberra— 
an indication that it did not regard the matter as one of 
very serious concern. 


Students Say Terror Tactics Used 
42000232b Sydney THE SYDNEY MORNING 
HERALD in English 19 Dec 87 p 2 


[Article by Peter White] 


[Text] Four Vietnamese students now secking political 
asylum in Australia were intimidated and terrorised by 
undercover Vietnamese Communist Party officials while 
studying under a United Nations program at the Can- 
berra College of Education, according to letters from the 
students supplied to the HERALD. 


The students, in Australia as part of a one-year English 
instruction program funded by the Department of For- 
eign Affairs, were due to return to Vietnam with their 
classmates when the course finished about two weeks ago 
but have remained and gone into hiding. 


According to the president of the ACT Indo-Chinese 
Refugee Chinese Association, Mrs Marion Le, who ts 
assisting the students, some staff at CAE were aware of 
the intimidation and did nothing to stop it, and in some 
cases assisted the party officials. 


She said it seemed that some of the staff went along with 
it all because their jobs depend on the program continu- 


ing. 


Mrs Le also claimed yesterday that the Department of 
Foreign Affairs was made aware of the intimidation and 
harassment but declined to talk to one of the students, a 
young woman, about the problems. Instead it sent a 
social worker who attempted to persuade her to return to 
Vietnam. 


According to Mrs Le, the students believe they would be 
arrested and would “vanish without trace” into the 
Vietnamese prison system if they returned. 


They had come under suspicion in Australia because of 
contacts they were believed to have made with loca! 
Vietnamese. They are in their late 20s and early 30s. One 
has three children in Vietnam and another a daughter of 
nine. 


Party officials had interrogated and threatened the sus- 
pected students at great length and as a consequences 
they greatly feared for their safety. 
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Mrs Le said that at the request of the party officials, 
suspecied students were moved to rooms where their 
activities could be more closely kept under surveillance 
by trusted students. 


One of the letters supplied to "he HERALD, from one 
student to the Registrar of the AE, states: “During my 
tume there [at the CAE] | was allocated three rooms. 
Would you please tell me why this was so, on whose 
orders | was moved and for what reasons. 


“When I was moved to room P69 I was given only one 
key and Nam. another student, kept the other. Why was 
this and were you aware of 11? 


“Were you aware that two Australian CAE security men 
assisied two other Vietnamese students to unlock my 
door on 17 November and check my things while I was 


out” 


The letter said that at a meeting on November 17 all the 
bankbooks of the Vietnamese students were collected 
and kept overnight. The particular student's bankbook 
was not returned until handed back in the Registrar's 
office. The student asked why the bankbooks were col- 
lected 


Dr Denham, the director of the program, denied yester- 
day that there has been any intimidation of students. 


“It's absolute nonsense to suggest that staff could have 
been involved in anything like this,” she said. 


She said students had been moved but only at the end of 
the year for “admunistrative reasons”. 


Moncy had been withheld from students, but that was a 
living allowance payable under the program and it had 
been kept back because, having left the program and 
going into hiding. the students were no longer eligible to 
receive it 


A spokesman for the Department of Foreign Affairs said 
that a social worker had been sent to one of the students 
when she left the course but there had been no “heavy- 
handed” attempts to press her to return to Vietnam. 


“We beleved that she was in a state of severe psycho- 
logical depression and we were concerned about her 
welfare.” he said 
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Jakarta Paper Outlines Trade Deal, Discusses 
Country's Ability To Repay 

42000171 Jakarta TEMPO in Indonesian 

26 Dec 87 p 101 


[Text] One objective of the trade mission led by Sukriya 
Atmaja, deputy chief of the State Logistics Bureau (Bu- 
log), that visited Vietnam recently was to get scrap iron 
for the steel plant PT Krakatau Steel. Discarded tanks 
and armored vehicles there apparently attracted the 
attention of our giant steel plant. 


“Vietnam expo-ts large quantities of scrap iron to Japan. 
There is nothing wrong if we too buy that stuff there 
because Krakatau Steel has been importing some 30 tons 
of scrap iron per month,” Sukriya Atmaja told TEMPO 
Friday last week. According to the Bulog deputy chief, 
Vietnamese officials have made a promise, but by last 
week it was still not clear whether they will be prepared 
to supply us with scrap iron. 


It seems somev. nat difficult to shop in a country that has 
just started to carry out development following a long 
war. Its economy 1s a mess; they have big needs but have 
problems paying for them. They reportedly use up their 
foreign exchange to repay their debts to the Soviet Union 
at the rate of about $1.0 million per day. 


Meanwhile, as the Bulog deputy chief stated, they do not 
have too many commodities to sell. Indeed they do not 
have secondary crops such as corn to offer. It is fortunate 
that some Indonesian entrepreneurs have succeeded in 
signing a contract for purchasing approximately 800 tons 
of peanuts. 


Unexpectedly the Vietnamese have even asked to bor- 
row another 50,000 tons of rice. Our trade mission was 
taken by surprise. To respond to their request, Sukriya 
had to get in touch with Jakarta, and it was not until last 
week that Bulog chief Bustanil Arifin disclosed that only 
20,000 tons of this request could be met. 


“It 1s not that we are afraid that Vietnam will not be able 
to pay back, but because Bulog needs to take care of the 
national rice stock due to the recent long drought,” said 
Sukriya. With the addition of 20,000 tons Vietnam has 
now borrowed from Bulog a total of 270,000 tons of rice. 


The loan has an annual 6 percent interest rate. “We too 
have to pay interest on the loan to the Indonesian 
People’s Bank,” Sukriya stated. It 1s to be paid back mn > 
years. Will Vietnam be able to pay back’ Repayment in 
scrap iron from tanks and armored vehicles should be 


acceptable. 
/0609 1 
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+ aad Orders Including Subsidiary Foods in 
420900984 Hanoi NONG NGHIEP VIETNAM in 
Vietnamese 25 Dec 87 pp 1. 7 


[Excerpts] In 2 days. iS and 16 December 1987, in 
Hanoi the Ministry of Agriculture and Food Industry 
held a conference to discuss organizing the grain busi- 
ness in compliance with the Council of Ministers’ Deci- 
sion 209A of 3 November 1987 and the official 

of the chairman of the Council of Ministers of 13 
December 1987 (the full text of which 1s printed else- 
where in this issue), and continuing to accelerate pur- 
chases of the 10th-month grain and production in the 
1987-1988 winter-spring season. Agriculture and Food 
Industry Minister Nguyen Cong Tan addressed the con- 
ference, which was attended by a large number of heads 
of grain and agricultural installations in Binh Tm Thien 
and provinces north of the latter. 


The delegates discussed and contributed their ideas to 
the draft notices, which would provide guidance for 
implementation of Decision 209A and the Council of 
Ministers Chairman's official telegram. 


The conference unanimously recognized the slow 
progress made im purchasing grain in the |10th-month 
season. As of 10 December 1987, the provinces in the 
North have put into state storehouses 358,000 tons of 
grain converted to paddy equivalent (out of a total of 
770,000 tons), a decrease of 32,000 tons compared to the 
same period im 1986. There were many reasons: 
Although the early |10th-month nce crop was good, 
farmers wanted to keep their paddy as they had suffered 
from the loss of the winter-spring crop. prolonged rains 
during the harvest of the main-crop i0th-month nce 
affected the drying of the paddy. on the basis of the carly 
projection of lower-than-normal productivity and out- 
put, the provinces had assigned their localities fulfill- 
ment of only the basic norms and later failed to take 
every necessary measure to actively increase grain pur- 
chases in order to catch up with the cacess paddy that 
their farms now had. In the time to come, the localities 
must continue to purchase the |0th-month grain while 
bearing in mind that they should not only make pur- 
chases on the basis of the assigned norms but also use all 
their cash and goods capabilities to get the excess grain 
and commodities beyond such norms. They should prop- 
erly organize purchases of manioc and such winter 
subsidiary food crops as corn, sweet potato, potato, and 
so on 


Subsidiary Foods in Meals for Everybody 


Addressing the conference. Minister Nguyen Cong Tan 
pointed out that in the time to come, the formula for 
grain business would be to buy and sell only with cash. 
with the state using cash to buy grain and selling mate- 
rials and fertilizers to farmers. For instance, the selling 
price of | kg of urea nitrate fertilizer would be twice the 
purchase price of | kg of paddy. There would be a 
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problem though: The poor farmer houscholds would lack 
cash to buy materials and ferulizers. There was a pro- 
posal to the effect that the central administration and the 
state let farmers borrow moncy at low interest raics 
About organizing grain business in provinces and dis- 
tricts, after the central administration had found some 
incorrect points in Decision 209A, it sent away official 
telegrams to make this correction: Those districts which 
currently have large quantities of grain and commodities 
available and already have their own grain corporations 
are requesied to keep these corporations, which are 
subordinate to the provincial grain corporations but can 
have independent accounting. 


This 10th-month crop in the northern provinces 1s good 
Determination must be set at a very high level for the 
task of purchasing the grain harvested in this season so as 
to maintain grain balance in favor of Hanoi, Quang 
Ninh, Haiphong, and the border provinces. At the same 
time, if 18 Necessary to discuss mght now the measures to 
be taken to process manioc, corn, and winter sweet 
potato for their inclusion in daily meals. All provinces 
must begin to include subsidiary foods in meals in 
January 1988. People in the capital city, as well as on all 
provinces, must cat subsidiary foods. The food store at 
IC Ngo Quyen Street must have subsidiary foods avail- 
able to sell to customers carly in January 1955 


5598 


Problems of Agriculture in South Reported at 
Conference 

4209009 1b Hanoi NHAN DAN in Vietnamese 

30 Dec 87 p 2 


[Excerpt] From 3 to § December 1987. as we reported. 
the Party Secretariat held a conference to solicit the 
opimons of leadership and management cadres of the 
various localit es and basic production units and scien- 
tusts in the South, from Quang Nam-Da Nang Province 
southward, for the draft of “The Plan To Revamp the 
Management of the Agricultural Economy ~ The partic- 
ipants raised many important matters concerning the 
situation surrounding agriculture in the South and the 
pressing need to improve management. Below are the 
main thoughts that were expressed 


Some Achievements and WV orrisome Declines 


To begin with, all the representatives attending the 
conference asserted that since the total liberation of the 
South, especially during the years from 198i to 1984 
significant development has occurred on the agricultural 
front. In agriculture, production, particularly the pro- 
duction of grain and annual and perennial industria! 
crops, has increased from all three perspectives—the 
amount of area under cultivation, yields and output 
Commodity production and the structure of production 
are being changed in the direction of specialized farming 
combined with diversified, general farming The fishing 
industry and the fish catch have developed and increased 
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significantly. The cultivation of marine products, partic- 
ularly shrimp for exportation, 1s developing strongly. 
The forest industry has begun io successfully implement 
a system combining agriculture, forestry and fishing. 
Attention 1s being given to afforestation. 


The new, socialist production relations have been estab- 
lished and the majority of working farmers have begun 
to earn their livings collectively in different forms and on 
different levels of collective production. A system of 
state farms, state forestry sites, state-operated fishing 
units, Cooperatives, production collectives, research 
institutes, cadre and worker training schools and techni- 
cal service stations, farms and enterprises has gradually 
been formed. Technical advances have been applied and 
many material-technical bases have been built. 


Within agriculture, forestry and fishing, many new mod- 
cls of how to organize production have emerged, such as 
intensive Cultivation and specialized farming combined 
with general farming and large-scale commodity produc- 
tion. The new management mechanism has begun to 
appear among some dynamic and creative cadres in 
production and business operations. 


As the agricultural cooperativization movement and 
production have developed, the face of the countryside 
has changed in some areas. 


However, in recent years, the trend has been downward. 
In areas where the monoculture of nice is practiced, 
farmers, particularly ethnic Khmer farmers, are encoun- 
tering many difficulties in their everyday lives and 
production and production relations are matters deserv- 
ing of concern 


The vice chairman of the Hau Giang Provincial People's 
Committee reported: in 1984, the locality’s grain output 
was 1.5 muilhon tons. However, output gradually 
declined in subsequent years and was only 1.2 million 
tons in 1987. This was a drop of more than 300,000 tons 
of grain on one of the country’s key nce growing prov- 
meces. The vice chairman of Tien Giang Province also 
reported that output in his province declined by $0,000 
tons in 1987. In Minh Ha: Province, output has declined 
by roughly 200,000 tons. This is an abnormal phenom- 
enon and is very deserving of being analyzed and 
resolved at an carly date. The head of the Agriculture 
Committee of the Song Be Provincial Parity Committee 
stated that Song Be, as a result of harvesting the forests 
too heavily, has virtually harvested all its forests. The 
upper level still assigned a norm of harvesting $00,000 
cubic meters of wood per year at a time when afforesta- 
tion 1s proceeding very slowly and less than full attention 
has been given to zoning areas for the cultivation of 
forests. The deputy director of Seaprodex (exported 
marine products) reported: during the U S.-puppet peri- 
od, the South exported 20 million dollars in frozen 
shrimp each year. Today, we are exporting 140 million 
dollars worth and can cxport much more in the years 
ahead. However, one situation has arisen to which very 
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much attention musi be given. We are practicing a kind 
of harvesting that “destroys natural resources,” that 1s, 
we are harvesting shrimp breeding stock and baby 
shrimp and our cultivation techniques do not combine 
agriculture, forestry and fishing from the perspective of 
ecological balance. The destruction of cayuput forests has 
caused fish and fresh water to be lost. The destruction of 
mangrove forests has caused the food of shrimp to be 
lost. The deputy director of the Kien Giang Agriculture 
Service reported: if the socialist nature of production 
collectives 1s evaluated not only from the perspective of 
the level of collectivization of the instruments of produc- 
tion, but also from the perspective of socio-cconomic 
returns, only about 30 percent of the collectives in Kien 
Giang today are well run. 


Agriculture Is Still Not Truly the Front of Foremost 
Importance 


Why has this worrisome decline occurred? The first 
answer of all the comrades attending the conference was 
that it has occurred because agriculture 1s still not truly 
the front of foremost importance. To rapidly and 
steadily develop agricultural production, it 1s necessary 
to correctly resolve two key problems: making appropr- 
ate investments and providing a full supply of matenals 
to agriculture. A correct management mechanism and 
policies must be put in place for farmers and the coun- 


tryside. 


As regards investments in the Mekong Delta provinces, a 
professor (PhD) from the Institute of Agricultural Sci- 
ence in the South (the Ministry of Agnculture and Food 
Industry) stated that the quantity of chemical fertilizer 
being supplied today only meets 40 percent of produc- 
tion needs. The Delta cannot achieve an output 
of 10 million tons by 1990 if production materials 
continue to be supplied at the same rate and reserves are 
not established so that crops can be fertilized at the nght 
tome. Fertilizing at the mght time produces high eco- 
nomic returns and saves fertilizer. Hau Giang Province 
presented the following evidence: in 1985. the farmers of 
the province were supplied with 122,000 tons of stan- 
dard nitrogen fertilizer. In 1987, only 70,000 tons were 
supplied. Kien Giang Province reported that machinery, 
particularly machines used to work the soil at coopera- 
trves and production collectives and which were pur- 
chased by farmers prior to the liberation of the South 
have now been in use for more than 10 years. Therefore, 
their quality has greatly declined bul spare parts are 
unavailable. Preparing the soil now poses a very serious 
problem. Each year, about $0 tractors must be taken out 
of use but only about 15 new tractors are put im use. 
Practically all provinces report a serous shortage of draft 
power. 


As regards policies, the vice chairman of the Nghia Binh 
Provincial People’s Committee said that the current 
policy concerning agriculture ss one which does not 
provide incentive to farmers and has yet to “bring 
prosperity to the countryside.” Consequently, cxrsting 
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production capacity has not been put into use and there 
are sull many untapped potentials among farmers. When 
natural disasters occur, agricultural tax payments are 
deferred and tax revenues stagnate. The policy on two- 
way contracts 1s not seriously implemented by economic 
organizations of the state. They practice arbitrary grad- 
ing and pricing, are authoritarian, deliver supplies late 
and tie up the capital of farmers. When farmers have 
products to sell but the state lacks the moncy needed to 
buy these products, private merchants take advantage of 
the downward pressure on prices and buy up all the 
agricultural products that are available. There 1s neither 
true equality nor price parity in the trade relations 
between the state and farmers. 


As regards production relations, the state-operated econ- 
omy 1s not playing the dominant role, is inefficient and 
has yet to integrate itself with the collective and house- 
hold economies. As a result of “chasing” after the target 
of virtually completing socialist transformation within 
agriculture by 1985, many production collectives are 
colieciives in name only and farmers do not participate 
im them in a way that is truly voluntary and democratic 
Since 1985, not one organization has been established to 
guide efforts to strengthen production relations and 
assist the party committee and administration in leading 
thes work. As a result, many problems associated with 
the movement are being corrected slowly. In particular, 
the investment policy, the supply policy and the man- 
agement mechanism of the state and its policy toward 
agriculture do not create favorable conditions for pro- 
duction collectives to display their supenority. 
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Price Differences Disrupt Salt Market 
42090095a Hanoi NHAN DAN in Vietnamese 
23 Dec 87 pp i. 4 


[Article by Huong Lien: “Necrly 100,000 Tons of Salt 
Calling for Help”) 


{Excerpts} Ordinarily, those engaged in commerce 
expect to be able to purchase many because 
commodities determine the business iveness of 
cach unit. Nevertheless, the more salt that Salt Corpora- 
uon 3 (General Corporation for Sali—Munistry of Home 
Trade) is able to buy, the greater the concern. Why is 
this” 


Salt Corporation 3, located in Ho Chi Minh City, has a 
mission of buying and selling salt in the southern prov- 
inces (from Nghia Binh southward) to support the 
requirements of domestic consumption. production 
facilities and export. The salt production season here is 
concentrated in the first 6 months of the year. The 
corporation carries out a plan of purchasing during the 
first and second quarters with a portion during the third 
quarter in order to conduct sales throughout the year 





salt exported to the Soviet Union 1s shouldered by this 
corporation. Sa Huynh salt from Nghia Binh Province. 
Hon Khoi salt from Phu Khanh Province, and Ca Na salt 
from Thuan Hai have long been well-known to domestic 


locations such as: 15,000 
tons for Ho Chi Minh City, 7,000 tons for Kien Giang 
Province, 3,000 tons for An Giang Province, and 38,500 
tons for ministnes and production sectors. In accordance 
with the distribution plan, the corporation signs con- 
sumption contracts with the local areas. During periods 
of fluctuating prices, there are many difficulties in the 
lives of the saltworkers and the corporation clearly 
recognizes its responsibility to purchase all of the prod- 
uct in order to encourage production and to promptly 
provide a source of support goods. However, salt pur- 
chasing has been difficult and salt sales have been 
increasingly difficult. At the beginning of December, the 
corporation had stockpiled nearly 100,000 tons of undi- 
stributed salt, adversely affecting the business results of 
the unit 


An opimon exists that Salt Corporation 3 knew only how 
to purchase according to the state plan and to the 
economic contracts signed with customers but not based 
on the market until 1 became necessary to borrow an 
additional | 20 billion dong from the bank at a high rate 
of interest. At this point in tome, because the proce of a 
kilogram of salt on the free market is lower than the 
organized market, many local areas will not accept salt 
from the corporation despite their signed contracts. In 
the seven provinces of former Nam Bo alone, an esti- 
mated $0,000 to $5,000 tons of salt will be purchased 
this year through private operators. These private mer- 
chants are buying salt from the saltmakers at a price of 
2,500 to 2,800 dong per ton, evade the payment of taxcs 
(1,200 dong per ton), and therefore sell the salt in Ho Chi 
Minh City at a price of 6,500 dong per ton. Meanwhile, 
the corporation buys nce from the people at 3,200 dong 
per ton, adds other expenses: surpluses, taxes. freight 
charges, ctc., and must sell at a price of up to 7,000 dong 
per ton (recently up to 11,000 dong per ton due to an 
adjustment in freight charges) 


Salt «s a social commodity, if not purchased by the 
corporation, none will be available to sell to the people 
or to supply production. However, if purchased in accor- 
dance with the plan, the prices and the freight charges 
mentioned above. it cannot be sold, capital will stagnate 
and the bank interest will continue to increase daily 
Who will bear the loss’? Salt Corporation 3 in a 
situation that 1s difficult to resolve 
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Nearly 100,000 tons of salt are calling for help. What do 
the concerned sectors and units think”? This situation of 
“more salt available to purchase, more concern™ can not 
be allowed to drag on. 


7300 


New Economic Zones Receive 250,000 People 
420900095h Hana NHAN DAN in Vietnamese 
26 Dec 87 pl 


[Text] According to the Labor and Population Redistri- 
bution Department (of the Ministry of Labor, War 
Invalids, and Social Welfare), the entire nation has to 
this treme dispatched more than 250,000 people to build 
new economic zones, 85.7 percent of the planned level 
for the entire year, including nearly 120,000 laborers. 
The number of intraprovincial transfers has accounted 
for more than 195,000. Provinces in the Red River Delta 
and along the central coast have moved more than 
$4,000 people to the southern provinces, including 
20,000 laborers. 


Labor redistribution for state-operated units has been 
low: 66.6 percent for the rubber sector, 68.8 percent for 
the agricultural sector, and only 30 percent of the plan 
for the entire year for units in the forestry sector. 


Those provinces exerting great effort in achieving this 
mission are Ha Nam Ninh, Nghe Tinh, An Giang, Hai 
Hung and Minh Hai. Ha Nam Ninh not only did well in 
the mobilization of people but also emphasized the 
establishment of a rank of core cadres and a rational 
labor structure. Of the 22.213 people departing to build 
new economic zones, there were 342 party members, 65 
nurses, medical specialists and midwives, | 13 teachers, 
158 agricultural technician cadres and a number of small 
industry and handicraft laborers. This province also 
successfully implemented the guideline of “the state and 
the people working together,” connecting the responsi- 
bility of those remaining with that of those departing 
Each family leaving for a new economic zone was given 
up to 80,000 dong in expenses, including 57,000 dong 
provided by the local area and people 


Many localities are emphasizing resolution of various 
work aspects: reexamining the area and preparing capital 
and grain for local areas receiving the people. At the 
same time, methods are being discussed for the effective 
use of new economic funds within the province, resisting 
negativism, and coordinating with the railroad sector to 
formulate movement schedules to alleviate the necessity 
for waiting al stations 


The immediate mission is to arrange for prompt achieve- 
ment of the plan to transfer 40,000 laborers during the 
first quarter of 1988. This is the “population transfer 
season” and missing one quarter will create difficulties 


throughout the year 
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Reasons Behind Decline in Cigarette Exports 
Discussed 

42090098b Hanoi NONG NGHIEP VIETNAM in 
Vietnamese 25 Dec 87 p 3 


[Artcle by Mai Chi “About the Current Decline in 
Cigarette Exports”] 


[Text] The central cigarette sector cach year has pro- 
duced about 940 million packs of cigarettes of all kinds, 
with part of them being put aside for export. In terms of 
export, 1983 was considered a prosperous one—400 
million packs were exported and brought back 28 million 
rubies. 


But the cigarette sector is currently suffering from a 
decline in exports. In 1987 only 15 millon packs were 
exported, and the Union of Cigarette Enterprises had to 
adjust its production down to 740 million packs. 


A Question and An Answer 


Why did cigarette exports decline” Almost all the people 
who know well and have long worked in the sector think 
that the reasons were poor quality of our cigarettes and 
unattractive look of our packs of cigarettes. It 1s true thal 
our cigarettes are unable to compete in the market of 
Sector 2 (the capitalist countries). In Sector |, there were 
only two customers, the Soviet Union and Poland, and 
mainly the former. Each year Poland has bought from us 
only 15 million packs. But in 1987 the Soviet Union did 
not buy a single pack from us. In 1986, a team of Soviet 
technicians came to Vietnam to work for 2 months 
mainly to help us to develop on a trial basis new “tastes” 
$0 as to find the kinds of cigarettes that would suit the 
liking of our frend. After very many samples had been 
tested, our fnend accepted our “475,” “Bbecta,” and 
“Dalat” samples. And we succeeded in exporting more 
than 300 million packs. We nurtured a hope for the 
subsequent years. But unfortunately, our cigareties 
lacked good quality: The ash was black: the tips were 
excessively pitted, the cigarettes were too stiff and failed 
to burn continuously. Those weaknesses, plus the unat- 
tractive packing and the policy that the fnendly country 
had adopted to limit smoking, were responsible for 
leading to our export difficulties. 


Can we improve the part having to do with raw materi- 
als’ This 1s the difficult part, and as an immediate thing 
to do, this difficulty can hardly be resolved mght away 
Once addicted smokers were crazy about the “taste” of 
our “Vitab” and “Saigon” cigarettes. As they appreci- 
ated the good taste of such cigarettes, they thought the 
cigareties had been made of domestic raw materials. But 
they were wrong. All raw materials had been imported, 
and all we provided was labor, What deserved our 
interest im the domestic raw materials was the serous 
decline of our tobacco varneties. In the two well-known 
tobacco-growing areas in the North—Cao Bang and 
Lang Son—the percentages of grade | and grade 2 
tobacco leaves were very low in the last few years, with 
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the leaves being mostly put into grades 4 and 5. This did 
not include the growing process. tobacco growers often 
were going after quantities, for the purchase prices set by 
the state did not encourage thei efforts to improve 
Quality. It was obvious that purchase prices set for grades 
1 and 2 did not differ much from those set for grade 3 
and 4. The fact that materials were not supplied in time 
did affect the growth of tobacco plants and thus reduced 
the quality of raw materials. But the umportant factor 
still was, as we said earlier, the tobacco varieties. As we 
look back, the fact that in 1987 both Thang Long and 
Bac Son factories did not manufacture any good-quality 
cigareties comparable to “Song Huong.” “Thang Long.” 
and “Thu Do” proved how bad the raw material situa- 
tion was. In the domestic markets. the popular brands 
like Song Cau, Sa Pa, Dien Bien, and Dong Da were the 
cigareties that were manufactured with medium-quality 
raw materials. 


This 1s a dilemma. The cigaretie sector, in spite of its 
large domestic revenuc, still must be armed at export to 
get foreign currencies. If its production 1s to satusfy the 
domestic need alone. the overall production of about 700 
million packs of the Union of Cigarette Enterprises. plus 
the production of local cigareties, will be more than 
enough (for health reasons we should not promote exces- 
sive domestic consumption). On the other hand. except 
for raw materials, all other secondary materials. such as 
cigaretic paper, are currently imported, and they cost a 
great deal. In many aspects to aim only at domestic 
consumption 1s not profitable at all 


To develop the cigarette industry obviously must still be 
aimed at exporting cigarettes. How 1s the road to take” 
To export cigarettes does not present bright prospects 
Even if we can improve the quality of raw materials, with 
the state of our industry we will find «t hard to compete 
in the cigarette markets with those more mdustrially 
advanced countnes. Therefore, the only road to take 1s 
that of exporting tobacco leaves. This 1s a direction to 
take. But .. 


Tobacco Leaves and A Past Lesson 


A few years ago a policy was suggested for caporting 
tobacco leaves. Some cxperts thought that Lang Son and 
Cao Bang Provinces would be good areas to produce raw 
materials—tobacco leaves—for cxport. A directive was 
issued. The foreign trade organs in those provinces had 
been purchasing tobacco leaves from the people and 
sending them to the central foreign trade organ. The 
central cigarette factones consequently lacked good raw 
materials, because the two provinces had been keeping 
their tobacco leaves, and thus were unable to manufac- 
ture high-quality “brands” of cigarettes. The financial 
sector meanwhile was worrying because the lack of 
high-quality “brands” would mean lower domestic rev- 
enue from cigaretics. However. in spite of all our adver- 
tising efforts, no countries were willing to buy our 
tobacco leaves. They complained that our product was of 
poor quality, that the leaves would still smell bad after 
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the first drying over the fire, that the leaves contained 
harmful insects (this was the worst thing), were not 
graded properly. and so on. As we were unable to export 
our tobacco leaves, after 4 months had passed we had to 
sell them to ... our own cigarette factories. But by then 
the leaves had become mildewy and the factones tned 
not to accept them. Afier many mectings and discus- 
sions, finally the factones had to accept the leaves which 
had been put to lower grades. The losses were incalcula- 
ble (but they occurred during the so-called time bearing 
the “jointly responsible™ seal, i.¢ . mistakes would be of 
collective, rather than individual, responsibility’). 


As we recount an old story, we want to prove that 
exporting tobacco leaves also requires solving many 
problems, and that these problems must be solved by 
industrial factones if we hope to obtain good results. To 
export tobacco leaves is a direction to take, of course. It 
iS posing for crop-growing technicians, as well as those 
people who are responsible for the industrial production 
chains, a complex problem to solve, ranging from seeds, 
the ways to grow the crop, and processing to looking for 
markets to sell it and setting its prices. 
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VNA Presents the News in Brief 
42000187 Hanoi VNA in English 0700 GMT 26 Dec 87 


[“News in Bnef"—VNA headline] 


[Text] Hanoi VNA, Dec 26—a pulp mill with a capacity 
of 150 tons a year has been put into operation to cater for 
the Song Lam paper mill in the central province of Nghe 
Tinh 


The central coastal province of Phu Khanh has put into 
the northern border province of Hoang Lien Son in 
service of the transportation of apatite from Lao Cai to 
the Ta Lon ore-dressing plant. [Sentence as received] 


The Hoc Mon sugar factory in Ho Chi Minh City has 
commussioned a new production chain with a capacity of 
50 tons of sugar cane per day 


Vietnam's northern border province of Cao Bang has 
harvested 8,000 tons of maize im the autumn crop, with 
an average yield of 1.5 ton/ha, 0.2 ton more than 
planned 


Krong Buc District in the central highlands province of 
Darlak has grown 600 hectares of coffee, expanding its 
coffee acreage to 2,500 hectares, which give |-4 tons of 
coffee beans/ha 


So far thes year, Ho Chi Minh City has planted over 11.8 
million trees in scattered places, |.9 million trees more 
than planned 
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The heavy rains caused by the storm on Nov 18-19 
recently hit the two central Vietnam provinces of Nghia 
Binh and Phu Khah (rainfall: S00mm-700mm)., causing 
considerable losses in lives and property. Over 20,000 
hectares of mce were damaged. Urgent measures have 
been taken to overcome the consequences of the storm 
and stabilized he people's live and production. 


(06662 
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Ministry of Interior Deplores Corruption, Waste 
of Materials 


4209008Sa Hanoi QUAN DOI NHAN DAN in 
Vietnamese 10 Dec 87 p 3 


jArtucle by Luu Vinh, Ministry of Intenor: “Corruption, 
Waste of Materials, and Methods of Overcoming This 
Situation” )} 


[Excerpt] Theft of Materials Is a Serious Problem 


Today, many enterprises have had to furlough workers at 
75 percent of their wages or allow them to go work 
elsewhere. On average, only 40-50 percent of the 
machine capacity 1s being used. One of the main reasons 
for thes 1s that the supply of materials and raw materials 
18 not stable and there are shortages. 


In order to overcome the above difficulties, the state is 
striving to import important materials to support the 
needs of production and life. However, corruption and 
theft, shortages, and waste of materials and raw materi- 
als at the various sites and economic bases and in 
shipping and receiving, transporting. storing. and using 
materials are very serious, and this has limited the 
results of our efforts. During the first 6 months of 1986 
alone, as compared with the movement and food com- 
modities of the foreign trade sector and petroleum 
industry, there was a shortage of 18.967 tons of materials 
of various types. As for metals, during the first 5 months 
of 1986, delivenes by Haiphong Port to the Ministry of 
Supply were short by 294 tons and $5 kg. The reasons are 
not clear. At the end of 1985 and the beginning of 1986, 
deliveries by Haiphong Port to the Ministry of Foreign 
Trade were short by 755 cubic meters of lumber. To 
compensate for these shortages, the port provided 300 
nas of 1-6 and 1-8 steel. Some people have asked where 
the port obtained this steel. But they have not received 
an answer There was a case in which a ship from a 
frvendly country that had brought materials to the port 
was robbed by crooks. The crooks removed the goods 
from the crates and replaced them with rocks, sron, and 
straw. They stole 16,000 size-202 and 203 ball bearings 
Thos has a direct effect on the production plans Aboard 
a number of ships operated by the Fuel Transport 
Corporation that transport petroleum to friendly coun- 
tines, corrupt officials have stolen more than 900 tons of 
petroleum and split the profits Aboard a ship belonging 
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to Petroleum Transport Corporation |, Ministry of Sup- 
ply. during the course of five trips made in 1986, 215 
tons were stolen. This was sold to the Phu Khanh 
Provincial Ship Supply Corporation. A truck driver who 
worked for the Vinh Phu Provincial Petroleum Enter- 
prise stole 19,737 kg of petroleum during the course of 
six trips. Another truck driver who was transporting 
gasoline to the Tra Noc Storehouse, which 1s subordinate 
to the Hau Giang Provincial Petroleum Enterprise, stole 
State gasoline, replacing « with water, When he took 
delivery of this shipment of gasoline, the storchouse 
director discovered that water had been mixed in, but he 
was bribed not to report the matter. Even worse, there 
was a driver who sold an entire truckload of gasoline. 
more than 4 tons. He then crashed the truck into a tree 
and fled. A barge subordinate to Haiphong Coastal 
Transport Corporation No 3 was carrying 300 tons of 
cement. The seamen aboard the barge stole the cement, 
sold it, and tned to cover up their crime. 


There have been significant shortages and losses of a 
number of other types of materials. For exampic, 8-10 
percent of the chemicals imported from abroad are lost 
on the way to the storehouses. Losses for cement and 
grain are 5-7 percent and 4-6 percent respectively 


I must also mention cases of collusion in which “I sell 
materials to you, and you sell consumer goods to me.” 
The state has lost a large quantity of materials because of 
such transactions. Thus, at a time when many enterprises 
are suffering a severe shortage of materials, at many 
economic bases there are huge amounts of materials and 
raw materials but turnover is very slow. This probably 
explains why the free markets are filled with state 
matenals, raw materials, and commodities at a time 
when the state economic bases lack materials needed to 
expand production 


Why? 


Some people say that today's materials supply organiza- 
tion 16 too cumbersome. There are too many echelons 
and middiemen. A number of economic sectors that do 
not have commercial functions and that are not respon- 
sible for managing materials have established corpora- 
trons and stations to procure materials, mainly in order 
to obtain materials from the state organizations and sel! 
them on the markets for a profit, An example is the 
matcrials procurement station of the Ho Chi Minh City 
Materials Procurement Corporation. It made arrange- 
ments with the Thict Binh Cooperative in Dong Anh 
District, Hanoi, to purchase 20 tons of steel. In addition 
to giving the cooperative a check for an amount based on 
the state price, the Ho Chi Minh City Materials Procure- 
ment Station had to pay this cooperative another $3,000 
dong This spontancous organization has created many 
loopholes in purchasing and selling materials and pushed 
up the price of materials at the free markets 
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The economic contracts concerning the receipt, trans- 
port, and supply of materials between the economic 
bases have not been carnmed out well, and no one has 
taken responsibility for the losses of state property and 
materials. As a result, very few such cases have been 
prosecuted. Today, the rail transport contracts are car- 
ned out based on dimensions. The goods are shipped in 
sealed railroad cars. But im reality, in shipping and 
receiving goods, large quantities of materials have been 
lost. For example, during the first 6 months of 1986, in 
transporting iron and steel from Haiphong to Hanoi by 
rail, 1,060 tons were lost. 


The directives and resolutions of the party and state 
concerning the management of materiais have not been 
carned out strictly. Many state documents on managing 
materials have clearly stated that the “state has unified 
the management of materials and has strictly prohibited 
speculation and trading in materials.” But in reality, 
materials are used in bartering and trading, and they are 
sold at various prices using many forms in order to make 
a profit. Unit X sold 20 tons of steel to the military 
committee of T Province. The military committee of T 
Province then resold the steel for a net profit of 600,000 


dong 


There are still many shortcomings in controlling the 
ranks of cadres engaged in managing materials. This has 
created a huge loophole that a number of bad clements 
have cxploned. They have paid bribes to obtain state 
materials and sold them on the free market. A number of 
cadres in authority have used a variety of forms to 
approve the sale of a large quantity of state materials to 
frends and relatives at low prices. Al the same time, 
violations are not investigated or prosecuted promptly or 
resolutely 
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Resident College Students Suffer Food Shortages 
4209009 Hanoi NHAN DAN in Vietnamese 

2! Dec 8&7? pi 

{Article by Vu Ngoc Lan: “Meals for Resident Stu- 
dents” | 


[Text] One of the urgent problems to be resolved in 
colleges and middie, vocational and trade schools at the 
present time is the life of the resident student. 


The present student financial support level. after recal- 
culation, 1s 1,147 dong per month. However, a report 
from the Ministry of Higher, Vocational and Trade 
School Education, and actual conditions in a number of 
colleges around Hanoi indicate that in not one school is 
it possible to subsist at that fund level. For example, 
students at the Polytechnic College have a food subsis- 
tence level of 1,700 dong: at Hanoi University, 1,900 
dong. at the College of Construction, | 700 dong: College 
of National Economy, 1,800 dong. Hanoi Medical Col- 
lege. 1.550 dong, Hanoi College of Architecture, 1,374 
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500 dong, cic. to rapidly rising 
to bear many other expenses, student 
extremely inferior. If food subsistence was 
. the present financial suppor level, only 
we Could be eaten without even salt. Therefore, 
schools are extremely confused about how to solve 
problem of meals for the students. Those schools 
ith funds make temporary loans to the students and 
many request 

month. Some schools without funds or in which the 
students find difficult to contribute, meal tickets are 
sold for only 20 days per month with the students 
responsible for obtaining meals for the remaining 10 
days themselves. In some schools, the student council 
requests that breakfast not be caten in order to acquire 
and sell 2 kilograms of rice to compensate for the 
shortage in funds but even this amount is insufficient, 
moreover, the students find it difficult to sit in four or 
five classes without a morning meal to fill their stom- 
achs 


t 
4 
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Such is the shortage in financial support but the grain 
problem is even more difficult to resolve Whether the 
student 1s able to cat cooked nce or cooked moe with salt, 
if no uncooked rice is available, what can he cat” 
Recently a number of schools have sent their students 
home because the uncooked moe was gone, such as the 
College of Law in Thuong Tin District, ta Son Binh 
Province, and the School of Engineering in Bac Thai 
Province. Many schools to this time have still not 
assembied their newly enrolled students because they 
have no uncooked rice. Each school has hundreds and 
thousands of resident students and cach day requires 
hundreds of tons of uncooked nice but cannot immed 
ately borrow ut or buy i on the market. In Hano: 
recently, the nice allowances for July, August and Sep- 
tember were paid in cash but not in full. Where could the 
schools obtain uncooked nce or purchase i in such a 
large volume”? A great many difficulties are being 
encountered by the schools in purchasing uncooked rive 
fuel and food, and the expenses are extremely high 4⸗ 
colleges and middie, vocational and trade shims 
around Hanoi, up to 20 must obtain uncooked roe at 4 
great distance. Many must travel to Haiphong thy 
Hung, Thai Binh, Ha Nam Ninh, cic According to 


calculations of the College of Finance. evers trp to put 
up and transport 100 tons of uncooked ree trom VA 
Linh District to the school requires ” trek heats Sh! 


liters of gasoline, 20 liters of of and 114 HW! dong on 
other charges. including “passive foes ~~ Mewnwtele oh, 
grain corporation only compensates the stat to 
11,680 dong Agricultural College 1 hus A hes oot & WK 
dong on cach trip to pick up § toms 
Also, 45 colleges and mukile 


tee Steel geal ty at 


schools around Hano: by the cred of Segtcmntan 
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only been able to purchase 42 percent of their total noe 
allowances for the months of June, July, August and 
September. The grain sector owes | 31 tons to the College 
of Finance alone. 


What can be done to quickly overcome the situation 
above im order to provide a minimum level of subsis- 
tence for the students’? Our party and state give great 
concern to the lives of college, middie and vocational 
school students. Therefore, the Resolution of the Sixth 
Party Congress pointed out a policy « “sonal financial 
assistance for students in colleges ar : «. date, vocational 
and trade schools. The rational levei of financial assis- 
tance here means to assure minimum food requirements 
for the student. The schools have also exerted great effort 
but severe difficultues still occur. To resolve this prob- 
lem. the concept must be overcome that students are 
individuals who only sit un class and read books without 
toring or exerteng a great deal of effort. In truth, the 
forces of college, middie school and vocational school 
students are the key screntific and technical cadre forces 
to build the nation 10 and 1S years im the future, and 
mental labor ss a kind of labor that ts strenuous and 
tedious 


The party and state must promptly initiate a rational 
financial assistance policy. At the same time, the specific 
contribution percentages of student families must be 
stipulated. Because of the present situation of both 
surpluses and shortages of college and vocational school 
graduates, tramung, if necessary, could possibly be halted 
in a number of schools to achieve reconsolidation and 


rearrangement 


Another catremely umportant problem 1s that schools 
and specifically students must develop a creative and 
sclf-sufficrent role on organizing and building their lives. 
Students are young and healthy with cultural. screntific 
and technical standards and are therefore entirely capa- 
ble of producing material and spiritual products to raise 
thew standard of living. However, through actual prac- 
toe on the schools, we notice 2 universal ideology among 
the students of dependency, expectation, getting by the 
best one can, and temporary living. For example, an 
extreme shortage of vegetables cxrsts in the meals but in 
the Polytechnic College, College of National Economy, 
Hano: Teachers College No 2, etc., there is still a great 
deal of uncultivated land. There are even schools such as 
Agricultural College | where, on an area of 200 hectares, 
less the area for housing, stations, farms, classes, etc. 
about 100 hectares of extremely good farmland remains 
The students of thes school are extremely capable of 
specializing in farming but much of the land remains 
uncultivated or 1s worked by the families of the cadres, 
workers and staff with little concern from the students 


Many students don't want to contribute a few hundred 
additional dong for their daily meals but are ready to 
spend hundreds of dong at a time to “go for broke” on 
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filter-top cogareties and drinking The lives of the resident 
student in many schools are extremely temporary, gct- 
ting by the best they can, with extremely unsanitary 
places to cat and live. 


Therefore, to successfully improve life im school, an 
important aspect 1s that the students themselves scif- 
construct and organize their own lives. The school, youth 
umion, studet,. association, cic. must give concern to 
teaching a concept and way of life. The oreanization of 
hſe screntific research and production la. 1s extremely 
necessary, both to assist in providing food and to con- 
nect the school with social life and to clevate training 
effectiveness. 
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Readers Laments Loss of . Inequalities 
42090085b Ho Chi Minh City SAIGON GIAI PHONG 
in Vietnamese 12 Dec 87 p 2 


[Arucle by Mai Huy, Tan Binh in column “Readers 
Write”: “A Cigarette and a Cup of Rice™] 


[Text] There was a tome when every second had to be 
spent struggling against enemy troops. We fought side by 
side om trenches and looked after the troops. At times, we 
sat by a small stream or under a tree and shared a rolled 
cigarette. Sometimes, the tobacco had gone stale, but we 
still thought 11 wonderful. We felt close to our comrades 
and great loyalty to our homeland. The same was truc 
during the perrod that we were imprisoned in enemy jails 
and given a few cigarettes. This gave us greater confi- 
dence and courage. 


All of those things are now legend. Today. im daily 
contact, especially when we need help with something, 
the first thing 1s to offer a pack of foreygn-made filter-tip 
cigareties. If someone offers domestic cigaretics such as 
Du Lich, Phong Lan, or Hoa Cuc, his “problem” will 
become very “uninteresting.” If it is Hoa Mai or Da Lat, 
the person is afraid to show his face 


An employee at a unit foolishly offered a Da Lat cigaretiz 
to a semor cadre. The cadre took the cigaretic, turned it 
over and over and asked, “where do you hold this 
cugaretie”™ 


Today. rolled cigarettes are reserved for laborers and 
poor cadres, workers, and civil servants. Where could 
they get the money to smoke cigarettes costing 40-50 
dong apiece” Today, a “foreign” cigaretic costs as much 
as a cup of nce. Some pocr families with many children 
work all day but don't have enough moncy to buy an 
extra cup of noe. But at the same time, others sit at coffee 
stalls chatting. In the course of several hours, they 
consume much noe This is something that we should 


ponder 
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